Governance
from words to deeds

Learning Lunch with Miguel Schloss

1818 Society Water Group, May 13, 2011
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A Governance: why and what for
A The approach: how to go about it
A Efforts to-date: from diagnosis to action

A Implications and lessons for the future
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Controlling Bribery and Civil Liberties
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Coriupitom anad Regulatory Discretion
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Unofficiall Economy amnd Cerruption Index
Unofficial economy as percent of GDP
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Multipronged Strategyffor °

Combating Cerruption
Economic Policy.
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Bribers Payers Index
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Agriculture

Light manufacturing

Fishery

IT

Forestry

Civilian aerospace

Banking and finance

Heavy manufacturing
Pharmaceuticals/medical care
Transportation/storage

Mining

Power generation/transmission
Telecoms

Real estate/property

Oil and gas

Arms and defense

Public works/construction

Bribery in Business Sectors
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S
2ale of aagvernance weak aovernance contributes to a number of policy

Weak governance normally Policy distortions normally
associated with: Involve:

T More costly public investments T Foreign exchange overvaluation
T Lower government revenues T Loss of competitiveness of non-

extractive sectors
T Lower operations & maintenance
expenditures t 3 30HDVH Hrndndrramal
recurrent expenditures
T Lower resource surpluses

T+ Diminishing human capital
formation

—~———

Poor economic performance
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