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Agenda

ÅGovernance: why and what for

ÅThe approach:  how to go about it

ÅEfforts to-date:  from diagnosis to action

Å Implications and lessons for the future

òThere is no such thing as a free lunchó

Milton Freedman
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Controlling Bribery and Civil Liberties
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Bribery vs. Civil Service Professionalism
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Corruption and Regulatory Discretion
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Corruption and Rule of  Law
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Unofficial Economy and Corruption Index
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Time Management Spent with Bureaucrats 
and Frequency of  Bribery 
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Corruption Perception By Regions
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Legal-Judicial:

ÅIndependence

ÅJudicial Strengthening

ÅADR Mechanisms

Corruption

Economic Policy:

ÅDeregulation

ÅTax Simplification
Financial Controls:

ÅAudit

ÅProcurement

Civil Service:

ÅPay

ÅMeritocracy

Public Oversight:

ÅParliamentary Oversight

ÅCivil society and media

ÅñPower of dataò/Surveys

ÅIndependent agency/NGO

Multipronged Strategy for 

Combating Corruption

D
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Public Oversight and Civil Society:

ÅOmbudsman in Albania and Bolivia
ÅPrivate Sector Coalitionin Bolivia
ÅDiagnostic Surveys andNGO

monitoring in Ecuador and others

Corruption

The Response
D
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Bribers Payers Index
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Bribery in Business Sectors
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Role of governance �±weak governance contributes to a number of policy 

distortions, resulting in poor economic performance

�‡ More costly public investments

�‡ Lower government revenues

�‡ Lower operations & maintenance 

expenditures 

�‡ Lower resource surpluses

�‡ Foreign exchange overvaluation

�‡ Loss of competitiveness of non-

extractive sectors

�‡ �³�3�O�H�D�V�H���H�I�I�H�F�W�´���±incremental 

recurrent expenditures

�‡ Diminishing human capital 

formation

Weak governance normally 

associated with:

Policy distortions normally 

involve:

Poor economic performance
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