
 

i  

Development and Climate Change 
A Strategic Framework for the World Bank Group 

Contents 
 
1.  The Challenge: Development in the Context of Climate Change...............................................1 

2.  Working with the Global Community to Address the Global Challenge ...................................9 

3.  Scaling-up World Bank Group Response:  Guiding Principles................................................16 

4.  Support Climate Actions in Country-led Development Processes (Action Area 1).................23 

5.  Mobilize Concessional and Innovative Finance (Action Area 2).............................................36 

6.  Facilitate the Development of Innovative Market Mechanisms (Action Area 3).....................40 

7.  Leverage Private Sector Finance (Action Area 4) ....................................................................45 

8.  Accelerate Technology Development and Deployment (Action  Area  5)...............................49 

9.  Stepping Up Policy Research, Knowledge and Capacity Building  (Action  Area 6)..............53 

10. Developing the Results Framework.........................................................................................62 

Annex 1 – Distribution of Impacts and Emissions ........................................................................64 

Annex 2 – The Strategic Framework Consultation Process ..........................................................71 

Annex 3 – Assessing Development – Climate Change Linkages at the Country Level................79 

Annex 4 – Regional Profiles ..........................................................................................................81 

Annex 5 – Costs and Financing Sources........................................................................................87 

Annex 6 – Tools and Instruments currently used by the WBG .....................................................91 

 
Boxes 
 
Box 1:  Examples of Climate Action as a Development Opportunity............................................ 4 
Box 2:  Highlights from the Bali Action Plan................................................................................. 7 
Box 3:  National Initiatives on Climate Action .............................................................................. 9 
Box 4:  Leading by Example: Carbon-neutral WBG.................................................................... 11 
Box 5:  Global Consultations on WBG’s Role in Climate Action ............................................... 12 
Box 6:  Highlights from IDA and Climate Change Paper ............................................................ 19 
Box 7:  Mexico Climate Change Development Policy Loan........................................................ 20 
Box 8:  IFC’s Approach to Addressing Climate Change.............................................................. 21 
Box 9:  GFDRR is Supporting Client Countries to Reduce Vulnerability to Natural Hazards .... 26 
Box 10: Water Scarcity and Climate Change in the Middle East and North Africa Region (MENA) 27 
Box 11: Trans-boundary Water Resources and Climate Change ................................................. 28 
Box 12: Reduced Emissions from Deforestation and Degradation - Financing Forest Conservation 

at Scale............................................................................................................................. 29 
Box 13: Biofuels — A Country-by-Country Approach................................................................ 30 
Box 14: Putting the Carbon Market to Work for the Sustainable Transport Sector ..................... 32 



 

ii 

Box 15: Greening Energy Access in Africa.................................................................................. 34 
Box 16: Climate Investment Funds............................................................................................... 37 
Box 17: IFC’s Carbon Delivery Guarantee: Managing Risk and Maximizing Returns ............... 41 
Box 18: Facilitating Access to Catastrophic and Climate Risk Insurance and Re-insurance 

Markets ............................................................................................................................ 43 
Box 19: Putting Capital Markets to Climate Action..................................................................... 44 
Box 20: Investment Climate Assessment for Renewable Energy in India ................................... 46 
Box 21: MIGA’s Support to Private Sector Climate-friendly Engagement ................................. 47 
Box 22: Clean Energy as a Business Development Strategy at IFC............................................. 48 
Box 23: The GEF/IFC Earth Fund................................................................................................ 51 
Box 24: The Scope for Technology Acceleration and Deployment in Sub-Saharan Africa ........ 52 
Box 25: Global City Indicators Facility........................................................................................ 55 
Box 26: Carbon Finance Assist (CF-Assist)    –  a Multi-donor Capacity Development Fund.... 60 
Box 27: Summary of  Major Initiatives ........................................................................................ 63 
 
Figures  
 
Figure 1:  Adaptation Challenges Depend on Mitigation Progress ................................................ 2 
Figure 2:  The Toll of Climate-Related Natural Disasters (1960 – 2006) ...................................... 3 
Figure 3:  The case for cooperative global action: Projected growth in CO2 emissions and GDP, 

CO2 emissions per capita, and per GDP in the Organization for Economic Co-
operation and Development (OECD) and non-OECD countries ................................... 5 

Figure 4:  Development and Climate Change: A Strategic Framework for the World Bank Group...17 
Figure 5:  WBG Lending by Sector, FY07 ................................................................................... 24 
Figure 6:  GHG Emissions by Sector, IBRD-IDA Countries, 2000 ............................................. 24 
Figure 7:  Future GHG Emission Reductions:  With and Without Accelerated Technology 

Deployment ................................................................................................................. 49 
 
Table  
 
Table 1:  Summary of Major Studies............................................................................................ 53 
 
 




