How Will the World Finance
Climate Change Action?
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How Will the World Finance Climate Change Action

Key Messages

) Copenhagen is as much about finance and development as
Climate about climate. Finance, Economic and Development

VR OLEIIONS Caln Ministers must be involved in key issues:
transform global and A How much additional finance is needed?
national financial A How will the money be raised for different needs?
landscapes A How will resources be transferred to diverse recipients?
A How will processes and outcomes be monitored?

Climate, finance Climate finance is a catalyst to leverage private and public
and development resources, open economic opportunities, and enhance
are closely development policy and finance. Policy, market and
linked technology innovations are key to maximizing the impact.

Economic Response to financial crisis can facilitate or amplify climate
stimulus programs action. Consider provision of incentives to developing
can address countries for green recovery ahead of the negotiated post
climate action 2012 climate finance package.




What is climate finance?

Climate Finance is a Catalyst

Uses
Emission Climate flnance can cover
cap and trade additional <cost toc
Auctioning of . - . . .
emission rights U Facilitate enabling policies, regulatory
CDM & carbon offset frameworks, institutions and markets
markets, sector in support of adaptation and mitigation
crediting
Carbon taxes U Catalyze transformational private and
public investments and development
General taxes and other programs

taxes, special funds Alow-carbon technologies

(renewable energies, energy efficiency in
industry, water use, transport,

buildings...)
SENUN Aterrestrial carbon (agriculture and
Private and public forestry)

investment

A climate resilience (change practices
and factor-in climate vulnerability in
infrastructure planning, in agriculture...)

U Support research, development and
deployment of new technologies -



How Will the World Finance Climate Change Action

TODAYOS DI SCUSSI ON

Connecting Climate, Finance and Development
Meeting the Diverse Needs Through a Portfolio of Instruments
Mobilizing International Climate Finance
Making Climate Finance Work at Home

Take Away Messages



Connecting Climate, Finance and Development

Climate: Urgent Action Versus Heightened Risks

The 10-15 year window of opportunity is

closing fasté
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U The world is committed to 2°C

warming above the pre-
industrial level. Adaptation
efforts must be intensified to
cope with unavoidable
changes.

1 IPCC estimates that exceeding

2°C will undermine
development prospects.
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to lead to 6-7°C of warming, at
an unprecedentedly rapid pace.
Temperature change during the
last ice-age was 8°C over
millenniums.

1 Delaying action reduces

development options for
mitigation and adaptation and
raises their costs.



