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Reason and Objectives for a new regulation
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- Legalize microfinance operations in China

- AR E/NFUE RNt &5
- To achieve sustainable and viable microfinance In
China
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Reason and Objectives for a new regulation
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- Create competition in the rural financial market in
western and central provinces in addition to the
dominance of RCCs

- EPEPP PRI, ERELZIN, AR BB
Uk, BTy

- Encourage flow of funds into rural areas and
western and central provinces

o B e ) R PG ER LIS, b ) AR X B
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Mlcrocredlt why | is |t not yet successful in
China ?

NG AT AAEH BE B )

e No Intensive pilot project according to international
experiences

oI R 3 [ B 22 5 1 UK A KT R

e No clear policy, regulation so far

PN I, BA TR DS EBR AR

e Unclear ownership and weak governance

o NS XN BRI BT A HIAEMW, &E RIEFRIA R VEEE S
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China ?
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Mlcrocredlt why | is |t not yet successful in

BB R

e Microfinance concept not always clear

o /NEUEITHIMES ALY

e Interest rate ceilings

o FIE EIRIE

A2

e Group lending technology has limits
o /NAERERATTIAA IR R
e Only limited networking within China

o FEHE, NAUETH) MR SCRA RANVE
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1. What kind of legal entity ?
NEUE DI R BT AR 2L ?

2. Range of products ?

NG DR e [
3. How to avoid misuse ?

?

an ] B b R AR A 2

4. \What sources of funds ?
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A regulation of microfinance in China
Topics to be addressed |
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A regulation of microfinance in China
Topics to be addressed 11
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5. How to structure the sector (association, training
Institute, apex banks etc.) ?

WE NG BE = (s, BIPR, 584
g, 452

6. How to formulate the regulation ?

LiAn] ) A e R ) 2

/. How to implement the new regulation ?

AnAaT A T8 I S R 2
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A regulation of microfinance in China — recommendations |
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What kind of legal entity ?
NEUE DI R BT AR 2L ?

Credit only 2 A\ FHLEZR ML

No prudential regulation and supervision needed
N

Non-bank financial institution JE44T & HINL)
NGO or company — company is more likely in the

future SRR A BEREAEBUR 2H 2 8k 2 =] 1Y)
E‘//\?:I:/:T:t
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A regulation of microfinance in China — recommendations 11

FE/DNESEIRE I . #i 2

How to avoid misuse ? (illegal deposit taking, money
laundering, wrong target group)

W bR 2 GREERAR, ik, N
PR S

- MClIs should be supervised and licensed by a new
regulatory body

. /J\%J 15 DI LA N, FH 38 ) B A LA A TR K
(=1

- Certification of Management J & 2 A 5 il A& ik 5

- Transparency and penalties &8, 1 %&£ it
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A regulation of microfinance in China - recommendations 111
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What sources of funds ?
/INFIE DT A 4 SRR

Equity first (national and international up to 100%o)
R ARG CHITZ A I E PN E S5
Commercial borrowings Fi M4 B Dk il 5%
Subsidized loans through apex-banks i id % 4t &

B FRIAT AU B3R




p. 11

A regulation of microfinance in China — recommendations 1V
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How to structure the sector Ui JE ik /Naif= S 7= b

Training institute first %)l 5c4T

Academy for certification of management

TR T 0 B A kS [ i A LA

Network in the beginning, formal association later
JeIE NS TEAC T M &%, LUJE FE RO s
Apex should be a bank for donor and central bank
funds

B8 At A AN AL — S N8I B N A AR Tl 55 AR
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How to implement the new regulation ?

A e] il i B AR 7

1. Leading role of PBC to draft a regulation

MNATHE € W 8 U 5 it = A E

2. Develop a concept for pilot implementation

R B R A 2

3. Create and train provincial regulatory body

AL AR G AL FFREAT R

4. Adopt new regulation in pilot provinces (Guizhou,
?lilchuan, Shaanxi, Shanxi) 7 &4, W), o3
BRpt, Ll PG St B R
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How to implement the new regulation ?

Q0T SRAT T HO e R 2

5. Establishment of sector-wide support institutions

AL /INEIUE BRAT ML B SR LAY
6. Encourage donors to create new institutions in pilot
provinces & JilFE WA LA 75 5 A8 EELF IR /N RS Y
L

7. Close monitoring of pilot process and adjustment of
the regulation if needed *Ji & i FEdEAT IR,

T PR S A A DU A HH D
8. Assessment of the pilot processiat s Fr i FEAE i PR
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Develop a concept for pilot implementation

KRR BB

1. Drafting different provisional regulations for different
pilot provinces

IS AN [ AR 0 A S A [ 1 T P R DU

2. Designing a concept for a provincial regulatory body
and defining its functions

A P BN Bevt 7 S I e HLR e



p. 15

5 TR -
G Sy

-‘ - -( '

Develop a concept for pilot implementation

KRR BB

Options for a provincial regulatory body:

A P B P L P

a) PBC only

S E N RARAT A Ak

b) CBRC only

A [EARAT b e B PR Dt o 2l
c) South African model

P AFAR
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Develop a concept for pilot implementation

KRR BB

South Africa: Microfinance Regulatory Council MFRC

FAE: DHETIRER s

Board: Representatives of the Government (Central
Bank, Banking Regulation, Ministry of Trade and
Industry, state owned apex banks), Financial

Institutions (Microfinance Association, Bankers
Association) and Clients

Fos BURMRER (P oil@iAT. RATIIBE S, ST
WEB. EEEREIT) » SRR CNSUE R,
AT S FI )
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Thank you for your
attention!
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