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|@E Overall Course Outline
#  SessionTile  Presemter

I Basic ICP Concepts Michel Mouyelo -Katoula
1 General Overview of the ICR2011 Round Michel Mouyelo-Katoula
1 SNA 1993 & National Accounts Activities Michel Mouyelo-Katoula

IV Survey Framework and Price Survey on Fred Vogel
Household Consumption Products

V Comparison Resistant Areas And Gross Nada Hamadeh
Fixed Capital Formation

VI Data Validation Nada Hamadeh
VIl  Estimating Purchasing Power Parities Fred Vogel
VIl Linking Regions And Results Fred Vogel

IX  Data Access Policy And Uses Of ICP Dat: Nada Hamadeh
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Session |I:
Basic ICP Concepts




Outline

Introduction

Objectives

What are purchasing power parities
Justification of PPPs

Comparing nominal and real expenditures
From GDP analysis to data requirement
GDP classification

Basic principles of comparison
Collecting prices

Regional Levet PPP Computation
Estimating GDP expenditures

Overall computation flowchart

Some direct results
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I@E}u Introduction

ICP Global
Office

2011 is the B Prices coIIec'Fed throughout 2011
GDP expenditures relate to 2011
However, overall implementation plan spans from 2009 to 2013

Previous Round: Ongoing Round:
ICP 2005 ICP 2011

Reference
Year

Geographica

Largest e

global
statistical
program

ever
Global

—

Partnership * 5



ODbjectives

What is the
ICP?

PPP Vs ' Using PPPs instead of market exchange rates makes it possible t
' compare the output of economies and the welfare of their
inhabitants in real terms.

Measure the differences in price and volume levels of GDP and

GDP per capita of various expenditure aggregates and-sub
aggregates

Exchange
Rate

Main
Objectives

——

. between countries within between countriesin
a region different regions




I What are Purchasing Power
(2011 S C
Parities?

_

 $60

XR=1.5
|
k]| PPP=1.25

Basic Data
Required




(

For crosscountry comparison of levels of economic¢
activity or aggregation of economic data , it is
necessary to convert data in national currencies tg

4

{Exchangerates Introducea systematic bias }

Why PPPs? a common currency

They eliminate differences in price levels between
economies

Advantages of
PPPs




I@P Comparing Nominal and Real
20m .
Expenditures

= PPPs Nominal GDP
givesan
implausible view
of the relative
proportions of the
two economies:
WI LJIpsbjebétion
apparently
doubles compared
gAUK (0KS
between 1985 and
1993 (33% to 67%
and then almost
halves by 2008
(67% to 34%)

Exchange rate!

GDP¢ Japan versus USA (




From GDP Analysis to Data
Requirement

Value

By Households
By NPISHs

Individual
Consumption
Expenditure

Prices for over
By Government .

Expenditure 2000
Collective representative
By Government Values for . P
. . 155 Basic products
Machinery & Equipment . Headinas . collected over
Gross Fixed i o g ' one year in
Capital Construction & Civil Eng for the .

Formation

Others reference

r

Changes in inventories

Other
Components

—



GDP Classification: The Backbone of

Criticality of Basic

Headings

The Classification:

A Pyramidal
System

g—

ICP Activities

Product selection

Expenditures
Analysis

GDF

4 Main

=
=

Aggregates -
eg. Invesiment

26 Categories - g, Health

For price surveys

For National
Accounts work

61 Groups - eg. Clothing & Fooiwear

126 Classes- eg. Bread and cereals

155 Basic Headings - eg. Rice

Tterns

N

v—




I€

< Basic Principles of Comparison
Expenditure
Source Data

Product Selection

|dentity Reliability
Representativity Timeliness
Importance

National Annual
Exhaustiveness
Averages

Comparable Consistency ‘

Index Method

Properties




P Collectlng Prices
20m

Basket of Goods &
Services

1€

| 601 Global Core Items priced worldwide \

o

| Data Collection in Rural and Urban Areas \

l Rent surveys \ [ Quantity \ User Costs \

|With qguality and productivity adjustment for: \

Household
Consumption

Survey Framework

Housing

Comparison
Resistant
Areas

Public Services

‘ Collective ‘
services

I Machinery & H Construction & Civil.
Eng

I_ Health \ \ Education

Gross Fixed Capital
Formation

" Equipment

' 13
| ‘



Regional Level: PPP Computation

W0 A0 ) ( 1 ( 1
All countries in o :
a region All countries in region
Household | . . Regional
e — — — Aggregate
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Estimating GDP Expenditures

| Supply and Use tables / Commodity Flows

Reference
Framework

SNA1993

| ICP recommended approaches for expenditures'

GDP Components Examples of Sources
' ' Build on Household Expend. |
By Households Surveys P
C:Jnnt\ljlril:)?can Bv NPISHS Surveys and Administrative
Expenditure Y Sources

By Government GFS & Administrative Sources

By Government GFS & Administrative Sources

Collective
Consumption

Gross Fixed
Capital
Formation

Machinery & Equipment Business Surveys

Construction & Civil Eng Construction Surveys

Others National Accounts

National Accounts

Changes in inventories
Other

Components

AL

Net Exports

Balance of Payments
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Regional Exp. Valuetor 155
Results BH- All Regions l
A
Global PPPs for 155 Global

d PPPs Basic Headings Aggregation

T

Calibratio
n

|

Aggregated PPPs

!

Global Results

Overall Comutati/on
Flow Chart -



