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The information below complements the July release of the results of the International Comparison Program (ICP) for South America.  The ICP is a statistical project coordinated by the World Bank and designed to compare the purchasing power of national currencies as well as the value of expenditure on Gross Domestic Product per capita across countries.  South America is one of five regions involved in this undertaking. The others are Africa, East Asia and the Pacific, West Asia, the Commonwealth of Independent States, as well as the combined member countries of the OECD.  

The earlier release of results for South America
 revealed, as expected, pronounced disparities in price levels and a considerable dispersion of prices around those average levels.  An illustration of the variability of price levels was provided by a table showing where selected products were cheaper or more expensive compared to the average price level in a given country.  Tables 1, 2 and 3 of this report provide additional examples of the disparities detected by the ICP.
Table 1
Where it is relatively cheap or expensive to buy selected products

	Products
	Relatively cheap
	Relatively expensive

	Fresh Fruit
	Chile, Uruguay
	Argentina, Colombia , Venezuela

	Beer
	Brazil, Venezuela
	Bolivia, Colombia , Peru, Uruguay

	Poultry
	Brazil
	Colombia , Ecuador, Peru

	Beef
	Argentina ,Brazil, Paraguay
	Chile, Uruguay

	Milk
	Uruguay
	Colombia , Ecuador, Peru, Venezuela

	Clothing
	Peru
	Bolivia, Paraguay, Venezuela

	Major Household Appliances 
	Chile, Uruguay, Venezuela
	Argentina

	Small Household Appliances
	Chile
	Bolivia, Colombia , Ecuador, Venezuela

	Fuel for Vehicles
	Venezuela
	Paraguay, Peru, Uruguay

	Recreation and Sporting Services
	Uruguay
	Argentina, Chile, Ecuador

	Hotels
	Colombia
	Argentina, Paraguay, Venezuela


While many of the findings reflected in the table above do not come as a surprise others are less expected.  Venezuela, one of the world’s major oil producers, has high levels of government subsidies that make Fuel for Vehicles among the cheapest.  In contrast, consumers in Paraguay, Peru and Uruguay must dig deeper into their pockets when helping themselves at the pump.  Chile is a major fruit producer and this is reflected in the relatively low price levels of fresh fruit.  But in Argentina, also an important fruit producer, corresponding prices are relatively high.   

Beer is relatively cheap in Venezuela and Brazil, the two countries with the highest regional beer consumption per capita.  Conversely, Bolivia, Peru and Uruguay are among the lowest per capita consumers of beer in the region and are also the most expensive places to buy beer relative to the other prices in their respective economies. Argentina has the overall third lowest price levels in the region, but its consumers pay relatively more for tickets to a soccer game, and for hotel lodging.  Clothing is cheap in Peru, but far less so for Venezuelans, Bolivians and Paraguayans.  Beef is relatively cheap in three major producing countries (Brazil, Argentina and Paraguay) and one might expect poultry to be relatively more expensive, as indeed in Argentina and Paraguay. Instead, poultry is relatively cheap in Brazil.  Milk is relatively cheap for Uruguayans, but in Paraguay, it falls closer in line with national price levels.
Comparison of local price levels among the South American countries for other sectors of the economy, such as Government Expenditure, Construction, and Machinery and Equipment, will be possible when the remainder of purchasing power parities and real per capita expenditures are published in early 2007.                        

� The participating countries of South America are Argentina, Bolivia, Brazil, Colombia, Chile, Ecuador, Paraguay, Peru, Uruguay and Venezuela.





