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Official Development Assistance has
declined by one-third
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Assessing Aid

* Money works - once countries reform
* |deas work better than money in
¢ generating reform

¢ iImproving public services



Poverty and Policy,
113 Developing Countries, 1996

Poor Policy Good Policy
High Poverty High Poverty
| I

Il \%
Poor Policy Good Policy
Low Poverty Low Poverty




Poverty and Policy,
113 Developing Countries, 1996

Poor Policy o | R Good Policy
HighPoverty ¢ o e ¢ . High Poverty
° ° ® o
ol e e oS |
L 2
’~ : L £ 4 o
o 8 4
o ¢ :’0‘ ”: "’
L X 2 M L 2 < ®
° * * o 0
* * 9 ¢ w0, o ¢
o
I e o [ o% *
L 2 ° 'S : o o
[ ’ [
Poor Policy . . * Good Policy
Low Poverty Low Poverty




Aid (percentage of GDP)

Aid tapers out with reform...
when ideally it should taper in

Poverty - efficient
allocation

Current allocation

Poor policy Mediocre Good policy



$10 Billion in foreign aid could reduce poverty by:

25 million people

7 million people

Current Poverty - efficient
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IDA and Poverty-Efficient Aid
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Policy index
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Zambia: Aid and Policy
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Vietnam: Aid and Policy
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One dollar in aid for rural development ...
raises rural development spending by 11 cents




Success in rural water supply projects depends on
whether donors promote beneficiary participation
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Pakistan: School enroliment of 5-8 year old girls
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