Signing Ceremony of the Local Governance Support Project with the Assistance of World Bank,

Date: June 28, 2006 (Wednesday), Time: 3:00 P.M.

Venue: Ball Room, The Pan Pacific Sonargaon Hotel

Welcome Speech by the Secretary, Economic Relations Division

Honorable Minister for Local Government, Rural Development & Cooperatives

Distinguished Country Director of the World Bank, Dhaka

Distinguished Guests, Colleagues,

Ladies and Gentlemen:
Assalamualaikum and Good Afternoon

Its my immense pleasure to welcome you all this afternoon to the Signing Ceremony of the Local Governance Support Project (LGSP) between World Bank and Government of Bangladesh.  I would like to convey my sincere thanks to Mr. Abdul Mannan Bhuiyan, our Honorable Minister for Local Government Rural Development & Cooperatives, for sparing his valuable time to grace this occasion as chief guest and make this moment memorable.
I acknowledge with sincere gratitude the cooperation being extended by the World Bank in the socio-economic development of Bangladesh since our independence. We are striving relentlessly for the economic emancipation of the millions of toiling masses and the overall development of the country. In such endeavour, Development Partners particularly the World Bank have been playing a very vital role by extending their support in various forms like of food aid, commodity aid, project aid and technical assistance. 

Distinguished Guests, Ladies and Gentlemen:
You are aware that, Bangladesh is one of the 189 countries that adopted Millennium Development Goals (MDGs), mainly targeted to human development, poverty reduction and good governance. Bangladesh is fully committed to achieve MDGs by 2015 and to that end we have been taking all out efforts at all fronts. We have to overcome various obstacles, face series of challenges and have still to go quite a long way to reach those goals. As I have already mentioned, World Bank and the other Development Partners have been extending cooperation to help us face the challenges and overcome the obstacles. Today’s Signing Ceremony of the Local Governance Support Project (LGSP) is yet another milestone of co-operations being extended by the World Bank in our continuous process of development endeavour particularly in promoting good governance. 
Ladies and Gentlemen:
Pro-people governance remains a major challenge for the Government of Bangladesh for several decades. “Unlocking the Potentials”-National Strategy for Accelerated Poverty Reduction i.e., PRSP is a unique document that has properly addressed this core issue of governance. It has also provided a road map to ensure good governance including the local governance within a perceived time frame. ‘Promotion of Local Governance’ has been identified as one of the strategic priorities to address governance agenda. PRS thus noted the specific role of the rural local government in respect of dispute resolution, service delivery, participatory planning, protection of community interest and social mobilization. The strategy also emphasizes the importance of partnership between local government bodies and other local actors and projecting the importance of newer agenda of decentralized service-delivery and promotion of local economies. It also recognizes the incremental potentials in linking Union Parishads to critical new functional arenas such as micro-infrastructure, consolidated implementation of safety net programmes, and local economy protection. The strategy highlighted the incremental potentials of a performance linked resource channel by providing direct grant to the Union Parishads.
Ladies and Gentlemen:
In line with the PRSP, Government is keen to provide more responsibilities to the local government bodies, especially to the Union Parishads, for efficient implementation of development activities at the local level. In the last PRS Implementation Forum meeting held during November 2005, it was agreed that block grants to UPs will be increased and functions broadened by the current fiscal year. Government’s emphasis on this decision has also been reflected in recently declared annual budgets wherein the government proposed to increase the block grants for the UPs by 180 crore taka. Aligning with the government’s priority Development Partners are also coming up with their assistance to strengthen the local government institutions.

Honorable Minister, Ladies and Gentlemen:

I am pleased to inform you that the World Bank is going to provide an assistance of US$ 111.5 million equivalent to BDT 7,693.5 million for the “Local Governance Support Project”. This support is envisaged to promote the mandate and responsibilities of Local Government Institutions (LGIs) with a view to addressing poverty by institutionalization and capacity building for fiscal transfers, enhancing local revenue mobilization, strengthening community participation, and improving accountability and monitoring. Following the launching of this project the Government would be able to almost double the amount of block grant to UPs from the next 2006-07 FY. The Monitoring Inspection and Evaluation Wing of the Local Government Division will implement the project during July 2006 to June 2011.

Honorable Minister, Ladies and Gentlemen:

. The reluctance of most of the UPs to collect local taxes has been identified as a serious impediment in the local governance. Lack of capacity of the local Parishads is yet another problem that need not be further underlined. We hope this financial support would soon change the development scenario of the Union Parishads.
The main objectives of the  project are among others to: (a) increase financial resources made available to UPs in equitable and appropriate ways; (b) improve public  expenditure systems for local government institutions (UPs) through participatory  approaches for  planning and implementation of all developmental  projects under the Union  Parishad, and particularly those  under  the block grant system; (c) enhance mechanisms for local accountability through adequate oversight of local governance, service  delivery and financial management outcomes and institutional innovations in  local government structures; (d) develop  and implement a  coherent, national strategy for  local government capacity development  which is  responsive to  local demand and its specificities.

One of the major components of the project is the strengthening of the accountability of local government authorities to their constituencies. To support good governance, the Block Grant will act as an incentive and will be directly related to the local authorities’ financial and implementation performance. We must link up their performances in tax collection with their access to financial grants.
Honorable Minister, Guests, Ladies and Gentlemen:


Despite significant achievements in socio-economic sector in the recent years, its obvious that we still have a long way to go. Although there have been a decrease by 1 percentage point during the last decades of our population living below the poverty line nevertheless 40 percent still remain below the poverty line. Against this backdrop, we need continued support of our development partners to sustain and carry forward our poverty reduction efforts by establishing pro-people good governance and to achieve well-admired Millennium Development Goals by the year 2015.
Honorable Minister, Guests, Ladies and Gentlemen:

The purpose of today’s ceremony is to demonstrate the emphasis the present government lays on improving local governance specially, facilitating easy access of the Union Parishad to the financial resources of the government. This ceremony symbolizes the intention of the government to develop and strengthen cooperation and partnership between the Central Government and Local Bodies.

Distinguished Country Director of the World Bank:
Before conclude may I once again express our sincere thanks to the World Bank for its long-standing support to the development  of our economy and today specifically, for providing assistance for this Local governance Support Project.

Distinguished Guests, Ladies and Gentlemen:

I must thank again our Honorable Minister for Local Government, Rural Development and Cooperatives for his kind presence. I also thank you all kind presence and also for sharing your invaluable moments with our developments efforts. My sincere thanks go to the members of the media and the organizers of the event.
Thanking you all.
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