


























































































































42

Figure 3. Republic of Congo: Sensitivity Analysis, 2009-28

Net Present Value of External Debt-to-Revenue (in percent)
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Sources: Congolese authorities; and staff estimates.
125 percent lower than baseline scenario.
2 2 percentaae points lower than baseline scenario.
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Table 1. Republic of Congo: Revised Nominal Stocks and Net Present Value of Debt
at Decision Point by Creditor Groups as of end-December 2004 !

Nominal Debt Stock

at End-December, 2004 NPV of Debt Bsfore Rescheduling 2 NPV of Debt After Rescheduling 22
o . Revised At ol . Revised At il . Revised At

At Decision Paint Completion Point At Decision Point Completion Point At Decision Point Complation Point
US$ Percent US$  Percent US$ Percent US$  Percent US$ Percent US$  Percent
million of total million  of total million  of total million  of total million  of total  million  of total
Totat 9,248.3 100 9,177 100 9,007 100 8,925 100 5,176 100 5,071 100
Muitilateral 524 ] 524 6 363 4 363 4 363 7 363 7
African Development Bank 138 1 138 2 121 1 121 1 121 2 121 2
African Development Fund 12 o] 12 0 8 0 8 0 8 0 8 o]
BADEA 21 0 21 0 16 0 16 0 16 0 16 0
European Union 40 0 40 0 29 0 29 0 29 1 29 1
IFAD 0 0 0 0 0 o] 0 0 0 0 0 0
DA 270 3 271 3 151 2 162 2 151 3 152 3
IMF 28 0 29 0 25 0 25 0 25 0 25 o]
OFID 13 0 13 0 13 o] 13 0 13 o] 13 0
Official bilateral and commercial 8,725 94 8,652 94 8,645 96 8,561 96 4,813 a3 4,708 93
Paris Club 5,048 55 4,936 54 4,994 55 4,872 55 2,815 54 2,696 53
Belgium 81 1 81 1 85 1 84 1 36 1 36 1
Brazil 308 3 315 3 291 3 287 3 102 2 104 2
Canada 69 1 68 1 68 1 67 1 37 1 37 1
Denmark 2 o] 2 0 1 0 1 0 0 0 0 0
France 2,942 32 2,956 32 3,002 33 3,018 34 1,729 33 1,731 34
Germany 301 3 282 3 308 3 289 3 138 3 134 3
Ireland 0 0 0 0 0 0 0 0 0 0 0 0
Italy 255 3 270 3 256 3 270 3 142 3 151 3
Netherlands 0 0 0 0 0 0 0 0 0 0 0 0
Russia 159 2 159 2 104 1 104 1 104 2 104 2
Spain 494 5 364 4 464 5 335 4 315 <] 187 4
Switzerland 25 0 25 0 24 0 24 0 9 o] 9 o]
United Kingdom 346 4 348 4 332 4 335 4 164 3 185 3
United States 65 1 66 1 59 1 59 1 38 1 38 1
Non Paris Club bilateral 289 3 300 3 280 3 291 3 179 3 180 4
Algeria 20 0 18 0 20 0 18 0 6 0 ] 0
Angola 60 1 7 1 60 1 71 1 20 0 23 0
Bulgaria 2 0 1 0 2 0 1 0 1 o] 0 o]
China 47 1 50 1 39 0 40 0 34 1 35 1
Cuba 1 0 1 0 1 o] 1 0 1 0 1 0
Saudi Arabia 64 1 63 1 64 1 63 1 51 1 47 1
Kuwait 49 1 49 1 49 1 49 1 41 1 41 1
Libya 28 0 28 0 28 0 28 0 ] 0 9 0
Luxembourg * 1 0 1 0 1 0 1 0 0 0 0 0
Romania 1 0 1 0 1 0 1 0 1 0 1 0
United Arab Emirates 17 0 17 0 17 0 17 0 15 0 15 0
Commercial 3,388 37 3,418 37 3,370 37 3,398 38 1,818 35 1,832 36
of which: London Club ® 2,177 24 1,825 20 2177 24 1,825 20 879 17 721 14

Sources: Congolese authorities; and World Bank and Fund staff estimates.
! Information based on end-December 2004 data available at completion point before signing bilateral agreements referred to in the December 2004 Paris Club
agreement,
2 Includes a stock-of-debt operation on Naples terms at end-December 2004; and comparable action by other official bilateral creditors on eligible debt (pre-cutoff and
non-ODA}.
3 The increase in the NPV of debt for the official bilateral creditors depends on the better documentation available at completion point
4 Claims from Luxembourg are a part of the European Union loan that is administered by IDA.

®Revised to indicate the claims of the creditors who have participated in the 2007 London Club agreement.
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Table 2. Republic of Congo: Estimated Assistance at Decision Point (Amended)’
(In millions of U.S. dollars in end-December 2004 NPV terms, unless otherwise indicated)2

Total  Multilaterals  Bilaterals Commercial Common

Reduction

Factor®

(Percent)
NPV of debt-to-exports target (in percent) 250

Assistance (decision point document) 1,679 118 971 590 32.45

Assistance (revised) 1,575 113 893 569 31.05

Memorandum items:
Revised NPV of debt at end-2004* 5,071 363 2,875 1,832

Central government revenues at end-2004° 1,399
Revised NPV of debt-to-revenue ratio (percent)° 363

Sources: Congolese authorities; and World Bank and Fund staff estimates and projections.

! Assumes proportional burden-sharing as described in "HIPC Initiative: Estimated Costs and Burden-Sharing Approaches"
(EBS/97/127; 7/7/97, and IDA/SEC M87-306,7/7/97), that is, after full application of traditional debt relief mechanisms.
2 Using six-month backward-looking discount rates at end-December 2004 and end-December 2004 exchange rates.

¥ Each creditor's NPV reduction in percent of its exposure at the decision point (after hypothetical Naples stock at the end

of the base year).
4 Includes traditional debt relief; a hypothetical stock-of-debt on Naples terms with comparable treatment from non Paris

Club creditors.
% Based on the latest annual data at the completion point on the end of period 2004 fiscal revenue excluding grants.

® After a hypothetical stock-of-debt operation on Naples terms at end December-2004.
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Table 3. Republic of Congo: Comparison of Discount Rate and Exchange Rate Assumptions

Discount Rates'? Exchange Rates®
(in percent per annum) (U.S. dollar per Currency )
At decision point At completion point At decision point At completion point

end-December 2004 end-December 2008 end-December 2004 end-December 2008

Currency
United Arab Emirates Dirham 4,64 4,65 0.27 0.27
Belgian Franc 4.82 5.27 0.03 0.03
Canadian Dollar 5.36 440 0.83 0.82
CFA Franc 4.82 5.27 0.00 0.00
Swiss Franc 3.48 3.80 0.88 0.94
Chinese Yuan 4.64 4.65 0.12 0.15
Deutsche Mark 4.82 527 - 0.70 0.71
Danish Kronor 494 5.05 0.18 0.19
Spanish Peseta 4,82 5.27 0.01 0.01
Euro 4.82 5.27 1.36 1.39
French Franc 4.82 5.27 0.21 0.21
Great Britain Sterfing 6.01 5.75 1.93 1.46
Irish Punt 4.82 5.27 1.73 1.77
ltalian Lira 4.82 527 0.00 0.00
Japanese Yen 2,15 2.26 0.01 0.01
Kuwaiti Dinar 5.03 4.45 3.39 3.62
Luxembourg Franc 4,82 527 0.03 0.03
Netherlands Guilder 4.82 5.27 0.62 0.63
Saudi Arabian Riyal 464 465 0.27 0.27
United States Dollar 5.03 4.45 1.00 1.00
Special Drawing Rights 464 465 1.55 1.54
Norwegian Kronor 4.70 5.67 0.17 0.14
Swedish Kronor 5.38 5.11 0.15 0.13
Memorandum item:
Paris Club cutoff date January 1, 1986
Decision point March 9, 2006

Sources: European Central Bank; IMF, International Financial Statistics ; OECD; and staff estimates.
'The discount rates used are the average commercial interest reference rates (CIRRs) for the respective currencies over
the six-month period ending in December 2008 for the completion point and in December 2004 for the decision point.
2 For all Euro area currencies, the Euro CIRR is used. For all currencies for which the CIRRs are not available,
the SDR discount rate is used as a proxy.
® End-of-period exchange rates.
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Table 4. Republic of Congo: Status of Creditor Participation Under the Enhanced HIPC Initiative

Debt Relief -

Satisfactory

Percentage of

nNpy PSR Repyto L0 Modalities to Deliver Debt Relief

of o . ssistance odalities to Deliver Debt Relie!
T8 USS sanmianca PHLCEAE " paicpaing
the Initiative

African Development Bank 376 24 yes 2.4 The AfDB Group's total debt relief under the HIPC Initiative was
estimated at $41.9 million in end-2004 NPV terms at the decision
point. This was more than covered by the 2004-05 arrears
clearanice agreement.’

African Development Fund 24 0.2 yes 0.2 See above.

BADEA 5.0 0.3 yes 0.3 BADEA provided HIPC relief via the concessional element of an
arrears restructuring agresment in 2001, which was further
revised in 2003, leaving about $2.4 million in end-2004 NPV terms
to be delivered at the completion point.

European Union 9.0 06 yes 0.6 The EU's share of debt relief under the HIPC Initiative was
estimated at $9.4 million in end-2004 NPV terms at the decision
point, which was revised downward to $9.0 million at the
completion point owing to revisions of the debt stock and the
common reduction factor.

IFAD 0.1 0.0 yes 0.0 The IFAD's share of HIPC relief amounts to $21 thousand in end-
2004 NPV terms, to be delivered at the completion point.

IDA 47.0 3.0 yes 3.0 IDA's remaining share of HIPC relief amounts to $33.9 million in
end-2004 NPV terms to be delivered at the completion point.

IMF 7.7 05 yes 0.5 The IMF's remaining share of HIPC relief amounts to US$9.6
million to be delivered at the completion point.

OFID 39 0.2 yes 0.2 The OPEC Fund for International Development provided HIPC
relief via a concessional arrears restructuring, leaving about
US$4.1 million to be delivered at the completion point.
Total multllateral 112.9 7.2 yes 7.2
Paris Club creditors 837.0 53.2 yes 53.2 Paris Club creditors will provide relief based on Cologne terms,
The UK, Brazil and Russia are yet to sign bilateral agreements.
Non-Paris Club creditors 2/ 56.8 3.5 0.6

Algeria 20 0.1 no - No agreement has been signed.

Angola 73 05 no - No agresment has been signed. Negotiations are ongoing.

Bulgaria 0.1 0.0 yes 0.0 Signed an agreement in June 2008 that cancelled 77% of the
claims. Congo has paid the remaining.

China 11.0 0.7 yes 0.4 China has provided 100% cancellations only on some of its claims
in the interim period.

Cuba 0.4 00 no - All loans with Cuba have been repaid.

Saudi Arabia 146 0.9 no - No agreement has been signed. Negotiations are ongoing.

Kuwait 127 0.8 no - No agreement has been signed. Negotiations are ongoing.

Libya 29 0.2 yes 0.2 Signed an agreement in April 2008 that cancelled 80% of the
claims. Congo has paid the remaining.

Romania 02 00 yes 0.0 Signed an agresment in June 2008 that cancelled 77.7% of the
claims. Congo has paid the remaining.

United Arab Emirates 46 03 no - No agresment has been signed. Negotiations are ongoing.

Total bilateral 892.8 56.7
Total commercial 568.9 36.1 19.7
of which: London Club 223.8 14.2 yes 14.2 Signed an agreement in November 2007 which lead to the
issuance of Euro bonds worth $477 million to be paid over 22
years.
of which: non-London Club 3/ 3452 21.9 no 5.5 A few commercial creditors have provided debt relief in terms of
canceliations and reschedulings that are HIPC comparable.
Tota! 15746 100.0 80.6

Sources: Congolese authorities, and World Bank and Fund staff estimates.

! Under the HIPC Initiative guidelines, a creditor receives credit against the required provision of debt relief for contributions to an arrears clearance

operation in a HIPC country.

2 Non-Paris Club creditors holding 0.59% of the NPV of external debt after traditional debt relief have provided HIPC relief.
3 Non-London Club creditors holding 5.49% of the NPV of external debt after traditional debt relief have provided HIPC relief.



47

Table 5. Republic of Congo: Nominal and Net Present Value of External Debt Outstanding at End-December 2008’

(In millions of US$, unless otherwise indicated)

Legal Situation® Net Present Value of Debt®
Nominal  Percent NPV of debt Percent e n:;t:;ed After additional After additional
Debt of total of total HIPC bilateral relief  bilateral relief
relief
(in percent of
total debt)
Total 5,610.3 100.0 5,051.3 100.0 3.479.0 2,1185 100.0
Multilateral institutions 465.3 83 3139 8.2 253.3 253.3 120
African Development Bank 50.7 0.9 53.2 11 53.2 53.2 25
African Development Fund 21.5 04 10.8 0.2 10.8 10.8 0.5
BADEA 12.3 0.2 10.8 02 79 7.9 04
European Union 30.7 0.5 22.1 04 20.2 20.2 1.0
|FAD 8.0 0.1 4.0 0.1 3.9 38 0.2
IDA 296.4 53 174.5 3.5 132.2 132.2 6.2
IMF 38.2 0.7 31.0 0.6 228 228 1.1
OFID 74 0.1 74 0.1 23 23 0.1
Official bilateral and commercial 5145.0 91.7 47375 93.8 3225.7 1865.2 §0.5
Paris Club® 3395.4 60.5 3148.8 62.3 1889.9 737.0 34.8
Post-cutoff date 2615 47 256.8 5.1
Pre-cutoff date 31338 55.9 2893.0 57.3
ODA 339.3 6.0 239.5 4.7
Non-ODA 2794.5 49.8 2653.5 52.5
by country:
Belgium 759 1.4 62.6 1.2
Brazi 388.0 6.9 377.2 75
Canada 30.5 05 30.6 06
Denmark 0.0 0.0 0.0 0.0
France 1573.7 281 1453.4 28.8
Germany 3123 56 300.7 6.0
lreland 00 0.0 0.0 0.0
Italy 188.3 34 182.1 3.6
Netherlands 0.0 0.0 0.0 0.0
Russia 161.3 29 120.0 24
Spain 440.0 7.8 4184 8.3
Switzerland 174 03 16.6 03
United Kingdom 170.4 3.0 152.7 3.0
United States 375 07 345 07
Other official bilateral 5424 9.7 480.5 9.5 3429 333.1 15.7
Post-cutoff date 2976 53 235.7 47 2357 235.7 11.1
Pre-cutoff date 2448 44 2448 4.8 107.2 97.4 46
ODA 143.0 25 143.0 28 80.2 76.8 36
Non-ODA 101.8 18 101.8 20 270 20.5 1.0
by country:
Algeria 2186 04 218 0.4 44 44 0.2
Angola 80.2 14 80.2 1.6 16.1 16.1 0.8
Bulgal'la5 0.0 0.0 0.0 0.0 03 0.0 0.0
China® 297.6 53 235.7 4.7 2384 235.7 114
Cuba’ 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Saudi Arabia 67.9 1.2 67.9 13 33.0 33.0 1.6
Kuwait 56.8 1.0 56.8 1.1 335 335 1.6
Libya® 0.0 0.0 0.0 0.0 6.3 0.0 0.0
Luxembourg 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Romania® 0.0 0.0 0.0 0.0 04 0.0 0.0
United Arab Emirates 18.3 0.3 18.3 04 103 10.3 0.5
Commercial'® 1207.2 215 1108.1 219 992.8 795.1 375
of which: London Club'" 453.9 8.1 357.5 71 554.5 3575 16.9

Sources: Congolese authorities and World Bank and Fund staff estimates.
? Information based on latest end December 2008 data available at completion point before signing bilateral agreements referring to the
December 2008 Paris Club agreement .
2 Includes Naples flows, as wel} as Cologne flow and cancellations in the interim period from Paris Club creditors. The debt stock as of

December 2008 is (based on data available at completion point) before signing bilateral agreements referring to December 2008 Paris Club agreement.

3 Assumes full delivery of HIPC assistance as of end-December 2008,

4 Paris Club creditors deliver their share of assistance as a group. Actual delivery modalities are defined on a case-by-case basis. The bilateral
agreements have been signed with all Paris Club creditors with the exception of Brazil, the UK and Russia.

SAn agreement cancelling 77 percent of the claims was signed in 2008 and remaining claims have been paid.

s Congo has contracted that only one new loan from China in the interim period. A loan that was signed with China in 2003 was disbursed only
after 2004.

7 All the claims have been paid in 2006 without any provision of relief.

8 An agreement cancelling 80 percent of the claims was signed in 2008 and remaining claims have been paid.

® An agreement cancelling 77.7 percent of the claims was signed in 2008 and remaining claims have been paid.

% HIPC comparable cancellations and reschedulings have been provided by some commercial creditors. In December 2008 the Republic of Congo
also settled all of its claims to litigating creditors by paying a total amount of US$939 million.

" A commercial debt restructuring agreement with the London Club was finalized in November 2007. The agreement entailed the issuance of
US$477 million of Eurobonds maturing in 2029 with 5 percent paid at signing. Creditors holding 92 percent of this eligible debt participated in this
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Table 8. Republic of Congo: Net Present Value of External Debt’
(In millions of U.S. dollars, unless otherwise indicated)

Actual Projections Average
2008 2009 2010 2011 2012 2013 2018 2023 2028 2029 2008-18 2019-2¢
I. After debt-relief
1. NPV of total debt (2+4) 4777 4,948 4,591 4,263 3944 3680 3,822 2062 1,829 1,530 4,002 2,678
2. NPV of outstanding debt 4,777 4646 4,142 3648 3,165 2,732 2,374 1,802 1,044 787 3,250 1,880
Official bilateral and commercial 4,463 4344 3855 3,378 2916 2503 2,188 1,769 983 726 3,013 1,558
Paris Club 2,410 2,381 2,140 1,903 1671 1437 1,280 1,028 582 450 1,704 812
Other official bilateral 401 382 3861 339 318 203 177 158 133 127 200 182
Commerclal 1,852 1,581 1,354 1,136 929 773 733 585 248 148 1,018 494
Multitateral 314 302 287 270 249 229 175 134 80 71 237 122
African Development Bank 53 44 35 28 17 8 [+] [} o [} 17 [}
African Development Fund 11 1" 1 11 11 10 10 ) 7 8 10 8
BADEA 11 [} 7 5 2 [} [¢] 0 [*] [+] 3 ]
European Union 22 21 20 19 18 16 10 4 1 [} 18 4
IFAD 4 4 4 4 5 5 4 4 3 3 4 4
IDA 175 175 176 176 175 174 150 118 70 62 169 108
IMF 31 32 31 28 22 15 0 0 0 0 16 0
OFID 7 8 4 2 0 [} 0 [¢] [+] 0 2 0
1l. After enhanced HIPC assistance
1. NPV of total debt (2+4) 4,758 4683 3,759 3,811 3657 3,508 2830 2374 1620 1441 3,585 2,192
2. NPV of outstanding debt 4,758 4,381 3310 3,196 2,877 2,562 1,582 1,315 835 708 2,742 1,193
Official bilateral and commercial 4,450 4,137 3074 2970 26685 2366 1,418 1,181 755 837 2,535 1,072
Paris Club 3,114 2,861 1908 1,800 1685 1471 1,018 899 815 528 1,666 821
Other officlal bilateral 343 328 308 289 269 248 132 114 5 91 242 110
Commercial 883 949 860 780 710 847 288 188 45 1€ 827 140
Multilateral® 309 244 238 226 212 106 164 134 80 71 207 121
African Development Bank 53 44 35 26 17 8 4] [+] o] [+] 17 0
African Development Fund " 1 " 1 11 10 10 8 7 ] 10 8
BADEA " 8 8 5 2 [+] 0 0 [¢] [} 3 0
European Union 20 21 20 19 18 18 10 4 1 o] 18 4
IFAD 4 4 4 4 5 5 4 4 3 3 4 4
IDA 171 134 137 139 140 142 140 118 70 82 143 108
IMF 31 24 23 23 20 14 o [} 0 o 13 [}
OFID 7 [} 0 0 o o] [} [} 0 o 1 [}
3. NPV of total debt atter full delivery’ 3,479 3,732 3,75¢ 3,811 3,657 3,508 2,830 2374 1620 1441 3,382 2,192
Multilateral (end-Dec 2008) 253 244 238 226 212 196 164 134 80 71 202 1214
Bilateral 2,233 2238 2214 2,180 1,955 1,71¢ 1,148 1,013 710 620 1,710 931
Commercial 003 248 880 780 710 847 288 168 45 18 827 140
As assumed in the declsion point 1,850 1,749 1,750 1,787 1,706 1,828 1,084 2,065 1,862 2,050
1L, After debt relief beyond HIPC ®
1. NPV of total debt (2+4) 4,406 4,478 2,326 2,370 2255 2,147 1,780 1,458 006 804 2,517 1,355
2. NPV of outstanding debt 4,406 4,174 1877 1,755 1,476 1,200 542 388 210 171 1,674 358
Official bitateral and commercial 4,242 3,030 1841 1,529 1,264 1,004 378 265 130 100 1,472 235
Paris Club 3,114 2,881 -2 878 508 339 o] [} 0 0 760 [}
Other official bilateral 333 316 208 279 259 238 121 104 87 83 232 100
Commercial 795 752 857 572 498 427 257 161 43 18 481 135
Multilaterai 253 244 236 226 212 196 164 134 80 7 202 121
African Development Bank 53 44 35 286 17 8 0 [} 0 0 17 o]
African Development Fund 11 11 11 11 1M 10 10 9 7 [} 10 8
BADEA 8 8 [} 5 2 o 0 0 0 0 2 [}
European Union 20 21 20 19 18 16 10 4 1 [} 18 4
IFAD 4 4 4 4 5 5 4 4 3 3 4 4
DA 132 134 137 139 140 142 140 118 70 82 139 108
IMF 23 24 23 23 20 14 [} [} [} 0 13 [}
OFID 2 [} 0 0 0 ) [+ 0 [¢] 0 [} [}
3. NPV of total debt after full delivery* 2,119 2,011 1,877 1,755 1476 1,200 542 308 210 171 1,262 358
Multilateral 253 244 238 226 212 196 164 134 80 7 202 121
Bilateral 1,070 1,015 884 957 767 577 121 104 87 83 579 100
Commoercial 795 752 6857 572 496 427 257 161 43 18 481 138
IV. After MDRI assistance and bilateral debt rellef beyond HIPC assistance
1. NPV of total debt (2+4) 4,381 4368 2216 2,260 2,147 2,039 1,689 1379 958 873 2,411 1,285
2. NPV of outstanding debt 4,381 4085 1,767 1,646 1,387 1,082 440 319 173 140 1,568 287
Official bilateral and commercial® 4,242 3,830 1641 1,528 1,264 1,004 378 285 130 100 1,472 235
Multilateral 149 135 128 117 104 88 82 55 43 40 L] 52
African Development Bank 53 44 35 26 17 8 [} 0 o] [} 17 [+
African Development Fund 5 5 4 5 5 5 5 8 8 5 5 8
BADEA 8 8 8 5 2 [¢] [} 0 o] o] 2 [}
European Union 20 21 20 19 18 18 10 4 1 o] 16 4
IFAD 4 4 4 4 5 5 4 4 3 3 4 4
IDA 40 38 38 30 40 41 43 41 33 32 41 39
IMF 17 17 18 19 17 13 [} 0 o o] 10 ]
OFID 2 [+] [} 0 [} [} [} 0 0 o] 0 o]
3. NPV of total debt after full delivery* 2,014 2,205 2,216 2,260 2,147 2038 1,689 1,379 958 873 1,998 1,285
Memorandum item:
4. NPV of new borrowing 303 449 814 779 847 1,248 1,080 786 733 027 888

Sources: Congolese authoritles; and World Bank and Fund staff estimates and projections.

! Refers to public and publicly guaranteed external debt only and is discounted on the basis of the average commercial interest reference

rate for the respective currency, derived over the six-month period prior to the latest date for which actual data are available (September 2008).
2 Assumes a stock-of-debt operation on Naples terms (87 percent NPV reduction) as of end December-2008, and at least comparable action by other

official bilateral and commercial creditors.

3 For 2008 only, figure represents NPV of total Multitateral debt after conditional delivery of HIPC assistance through end-December 2008,
From 2008 onwards, figures reflect full HIPC delivery.

“ NPV of total debt assuming the entire HIPC Initiative assistance Is fully delivered as of end December-2008.

% Includes additional debt relief provided on a voluntary basis by the Paris Club beyond the requirements of the enhanced HIPC framework

as specified on Table 14.

© This corresponds to the situation after additional bilateral relief for Parls Ciub Creditors.
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Table 7. Republic of Congo: External Debt Service After Full Implementation of Debt-Relief Mechanisms

(In millions of U.S. dollars, unless otherwise indicated)

Annual Average

2009-2018 2019-2029

2009 2010 2011 2012 2013 2018 2023 2028 2029
After traditional debt-rellef mechanlsms '
Total debt service including new borrowing 3743 7408 7064 6762 606.1 2899 3499 4210 4332 439.3 368.2
Total debt service on outstanding debt 371.3 7372 7020 6660 591.0 2026 2107 2824 2987 407.6 2345
Multilateral 26.8 285 30.8 33.6 318 15.6 16.6 156 12.8 253 16.5
African Development Bank 11.8 11.2 10.6 10.0 9.5 0.0 0.0 0.0 0.0 6.2 0.0
African Development Fund 0.5 0.6 0.6 0.6 06 0.7 0.6 09 08 0.6 0.7
BADEA 23 24 25 26 25 0.0 0.0 0.0 0.0 1.2 0.0
European Union 2.2 22 2.2 2.2 22 1.7 1.7 0.4 0.4 2.1 1.1
IFAD 0.1 0.1 0.1 0.1 0.1 0.3 0.3 03 03 0.2 03
IDA 7.6 7.4 7.8 88 9.6 12.6 14.0 14.0 11.2 10.3 13.4
IMF 0.1 26 5.0 74 7.4 0.4 0.0 0.0 0.0 3.9 0.0
OFID 2.2 2.1 2.0 1.9 0.0 0.0 0.0 0.0 0.0 0.8 0.0
Official bilateral 189.2 4016 3854 3675 3566 1343 121.0 1623 1733 237.3 138.2
Paris Ciub 1529 3631 3469 3297 3193 1100 1099 1507 161.2 201.2 126.6
Other official bilateral 36.3 38.5 38.5 37.8 373 243 11.1 115 121 36.0 11.6
Commercial 155.3 3070 2858 2649 2026 62.7 731 1045 1126 145.0 80.8
After enhanced HIPC assistance
Total debt service including new borrowing 2285 2968 2864 4914 4767 2188 2781 3026 3033 354.8 2771
Total debt service on outstanding debt 2265 2932 2820 4812 4616 1314 1390 1640 1688 323.0 1434
Multilateral 21.2 19.5 208 245 26.5 10.0 16.6 15.6 12.8 18.6 14.5
African Development Bank 11.8 11.2 10.6 10.0 9.5 0.0 0.0 0.0 0.0 6.2 0.0
African Development Fund 0.5 0.6 06 0.6 0.6 0.7 086 0.9 0.8 06 07
BADEA 23 0.0 1.6 26 25 0.0 0.0 0.0 0.0 0.9 0.0
European Union 0.2 2.2 2.2 2.2 22 1.7 1.7 0.4 0.4 1.9 1.1
IFAD 0.1 0.0 0.0 0.1 0.1 0.3 03 0.3 0.3 0.2 0.3
IDA 4.0 3.9 42 48 53 7.0 14.0 14.0 11.2 57 124
IMF 0.1 1.6 18 4.1 6.4 0.4 0.0 0.0 0.0 29 0.0
OFID 22 0.0 0.0 0.2 0.0 0.0 0.0 0.0 0.0 0.2 0.0
Official bilateral 1094 1354 1368 3460 3345 86.0 91.0 1178 1255 197.5 97.5
Paris Club 774 1028 1038 3130 3015 63.9 823 1006 1169 165.0 886
Other official bilateral 321 32.6 33.0 33.0 331 22.2 8.7 8.2 8.6 326 8.9
Commercial 849 1383 1243 1107 1005 35.4 31.4 30.6 30.6 106.9 31.3
After bllateral debt relief beyond HIPC ?
Total debt service including new borrowing 217.2 2386 2212 3780 3654 1534 1939 1905 1839 256.2 186.6
Total debt service on outstanding debt 2143 2350 2168 3679 3503 66.1 54.7 51.9 494 2245 53.0
Muttilateral 21.2 19.5 20.8 24.5 26.5 10.0 16.6 15.6 12.8 18.6 147
Official bilateral 109.1 81.9 766 2379 2289 22,0 8.1 71 7.4 126.0 8.2
Paris Club 77.4 49.6 439 2052 1961 0.2 0.0 0.0 0.0 93.8 0.0
Other official bilateral 31.8 323 32.7 327 327 21.7 8.1 71 74 32.2 8.2
Commercial 840 1337 1194 1054 94.9 34.1 30.1 29.3 29.2 79.9 301
After MDRI assistance and bilateral debt relief beyond HIPC assistance
Total debt service including new borrowing 217.2 2348 2156 3721 3585 1476 1825 1795 17587 251.1 176.5
Total debt service on outstanding debt 2143 2311 2112 3620 3444 60.3 434 40.9 412 2193 429
Muttilateral 21.2 15.6 15.2 18,7 20.6 4.2 5.2 46 45 13.4 46
African Development Bank 11.8 11.2 10.6 10.0 8.5 0.0 0.0 0.0 0.0 6.2 00
African Development Fund 0.5 0.3 0.1 0.1 0.1 02 0.2 0.4 04 0.2 03
BADEA 23 0.0 16 28 25 0.0 0.0 0.0 0.0 0.9 0.0
European Union 0.2 2.2 22 22 22 1.7 1.7 04 0.4 1.9 1.2
IFAD 0.1 0.0 0.0 0.1 0.1 0.3 0.3 0.3 0.3 0.2 03
IDA 40 18 0.6 0.8 13 1.7 3.1 3.4 34 1.7 2.8
IMF 0.1 0.1 0.1 286 49 0.4 0.0 0.0 0.0 22 0.0
OFID 22 0.0 0.0 0.2 0.0 0.0 0.0 0.0 0.0 0.2 0.0
Official bilateral 2 109.1 81.9 766 2379 2289 220 8.1 7.4 7.4 126.0 8.2
Commercial 840 1337 1194 1054 949 341 30.1 29.3 29.2 79.9 30.1
Memorandum items:
Debt service of new borrowing 3.0 3.6 4.4 10.2 15.1 87.3 1391 1386 1345 31.8 133.7
Nominal debt relief
Under the enhanced HIPC initiative 1458 4440 4200 1848 1294 71.2 71.7 1184 1209 84.5 91.1
Under the MDRI 0.0 3.9 56 5.9 6.0 5.8 1.3 11.0 8.2 5.1 9.9

Sources: Congolese authorities; and World Bank and Fund staff estimates and projections.
! Assumes a stock-of-debt operation on Naples terms (67 percent NPV reduction) as of end December-2008, and at least comparable action by other

official bilateral creditors.

2 Includes additional debt relief provided on a voluntary basis by the Paris Club beyond the requirements of the enhanced HIPC framework.
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Table 8. Republic of Congo: Key External Debt Indicators, 2008 - 2028 *
(in percent, unless otherwise indicated)

Actual Estimate Annual Averages
2008 2009 2010 2011 2012 2013 2018 2023 2028 2029 2008 2019-
2018 2029
After traditional debt reilef
NPV of debt-to-GDP ratio 44 58 38 32 20 28 27 17 8 6 33 16
NPV of debt-to-exports ratio *° 87 70 56 48 38 35 a7 48 32 27 46 45
NPV of debt-to-exports ratio (existing debt only) 2° 67 66 51 41 31 26 31 3 19 14 36 28
NPV of debt-to-revenues ratio * 86 161 81 66 58 54 56 41 20 16 70 38
Debt service-to-export ratio * 6 8 7 8 ] 4 8 7 8 5 ]
Debt service-to-revenue ratio ° 12 13 11 10 9 4 5 5 5 7 5
After enhanced HIPC assistance
NPV of debt-to-GDP ratic 44 54 31 20 27 27 21 14 7 [} 28 13
NPV of debt-to-exports ratio 2* 67 66 48 43 35 34 37 39 29 26 40 3%
NPV of debt-to-exports ratio (existing debt only) *° 67 62 40 36 28 25 21 21 15 13 28 20
NPV of debt-to-revenues ratio ° 86 152 67 59 53 52 44 33 18 15 61 N
Debt service-to-export ratio ® 4 3 3 5 5 3 5 5 5 4 5
Debt service-to-revenue ratio * 7 5 4 7 7 3 4 3 3 6 4
After additional beyond HIPC bilateral assistance
NPV of debt-to-GDP ratio 42 52 19 18 17 16 13 9 4 4 20 8
NPV of debt-to-exports ratio 2° 63 63 28 27 22 21 23 24 18 16 27 22
NPV of debt-to-exports ratio (existing debt only) 2° 83 59 23 20 14 11 7 7 4 3 17 ]
NPV of debt-to-revenues ratio ® 81 146 41 37 33 32 28 20 1 10 43 19
Debt service-to-export ratio * 3 2 2 4 4 2 3 3 3 3 3
Debt service-to-revenus ratio * 7 4 3 6 5 2 3 2 2 4 3
After MDRI ®
NPV of debt-to-GDP ratio 41 51 18 17 16 15 12 8 4 3 19 8
NPV of debt-to-exports ratio 61 62 27 25 21 20 22 23 17 16 26 21
NPV of debt-to-exports ratio (existing debt only) 28 81 57 22 18 13 10 6 5 2 15 5
NPV of debt-to-revenues ratio ® 80 142 39 35 31 30 26 19 1 9 41 18
Debt service-to-export ratio & 3 2 2 3 4 2 3 3 3 3
Debt service-to-revenue ratio * 7 4 3 5 5 2 3 2 2 4 2
Memorandum items: (in millions of U.S. dollars)
NPV of debt after traditional debt relief 4777 4948 4591 4263 3944 3680 3,822 2962 1829 1,530 4,024 2,793
Debt service after traditional debt relief 374 741 706 676 €06 280 350 421 433 439 362
NPV of debt after HIPC assistance 4758 4683 3759 3811 3657 3508 2,830 2374 1820 1441 3,467 2,267
Debt service after HIPC assistance 228 297 286 491 477 219 278 303 303 355 274
NPV of debt after additional bilateral relief 44968 4476 2326 2370 2255 2147 1,790 1,458 096 804 2,319 1,400
Debt service after additional bilateral relief 217 239 221 378 365 183 194 191 184 256 187
NPV of debt after MDRI and additional bilateral relief * 4,391 4368 2216 2,260 2,147 2,039 1,689 1,379 o58 873 2213 1,326
Debt service after MDR| and additional bilateral refief * 217 235 216 372 359 148 183 180 176 251 177
GDP 10,774 8,596 12,062 13,305 13,470 13,166 13,610 17,084 23,367 25,029 12,648 18,035
Exports of goods and services s 8470 6,391 9676 10,753 10,646 9,924 7218 5945 58620 5652 8,827 6,025
Exports of goods and services (3-year mvg. avg.) *° 7152 7,081 8179 8940 10,358 10441 7632 6129 5630 5630 8,869 6,198
Govemment revenue * 56523 3076 5646 6433 6837 6804 6490 7185 8938 9432 6244 7482

Sources: Congolese authorities; and World Bank and Fund staff estimates and projections.

" All debt indicators refer to public and publicty guaranteed (PPG) debt and are defined after rescheduling, uniess otharwise indicated.

? Based on a three-year average of exports on the previous year (e.g., export average over 2005-07 for NPV of debt-to-exports ratio in 2007).
% Revenues are defined as central govermment revenues, excluding grants. !

* Assumes delivery of MDRI relief by IDA and IADB

5 As defined in IMF, Balsnce of Payments Manual, 5th edition, 1983,
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Table 9. Republic of Congo: Sensitivity Analysis, 2009-28
{In percent, uniess otherwise indicated)

Projections Average
2009 2010 2011 2012 2013 2018 2023 2028 2029 2008- 2019 -
2018 2029
A. Baseline Scenarlo
NPV of debt-to-revenus ratio * 72 39 35 31 30 26 19 11 9 34 18
Debt service-to-export ratio 3 2 2 3 4 2 3 3 3 3 3
Debt service-to-revenue ratio 7 4 3 5 5 2 3 2 2 4 2
Memorandum items (in millions of U.S. dollars)
NPV of debt 2,205 2,216 2,260 2,147 2,039 1,689 1,379 858 873 1,997 1,326
of which: new debt 303 449 614 779 947 1,248 1,060 786 733 827 1,025
Debt service 217 235 218 372 35¢ 148 183 180 176 251 177
of which : new debt 3 4 4 10 15 87 138 13¢ 138 32 134
Exports of goods and services, three year average 7,081 8,179 8940 10,358 10,441 7.632 6,129 5,630 5,630 8,868 6,198
Exports of goods and services 3 6,391 9,676 10,753 10,648 9,924 7.218 5,945 5,620 5,652 8,827 6,025
Govemnment revenue 3,076 5646 6,433 6,837 6,804 6,490 7,185 8,939 9,432 6,244 7,482
B. Sensitivity Analysls
B-1. Lower oll price scenarlo ¢
NPV of debt-to-revenue ratio 2 72 54 50 44 42 35 25 13 1" 45 24
Debt service-to-export ratio 3 3 3 5 5 3 4 4 3 4 3
Debt servite-to-revenue ratio 7 6 5 8 7 3 3 2 2 [ 3
Memorandum items (in millions of U.S. dollars)
NPV of debt 2,205 2,216 2,260 2147 2,039 1,689 1,378 858 873 1,997 1,326
of which: new debt 303 449 614 778 947 1,248 1,080 786 733 927 1,025
Debt service 217 235 218 372 359 148 183 180 178 251 177
of which: new debt 3 4 4 10 15 87 139 139 135 32 134
Exports of goods and services, three year averag 7,081 7,418 7,325 7.812 7,995 6,048 5,109 4,974 5,030 7179 5,191
Exports of goods and services 6,391 7.388 8,199 8,152 7,635 5,771 5,014 5,021 5,103 6,887 5,108
Govemment revenue 3,078 4,102 4,583 4,866 4,878 4,819 5,560 7270 7.730 4,598 5,843
B-2. Non oll GDP shock °
NPV of debt-to-revenue ratio 2 72 39 35 32 30 27 22 13 12 35 21
Debt service-to-export ratio 3 2 2 4 4 2 3 4 4 3 3
Debt service-to-revenue ratio 7 4 3 5 S 2 3 2 2 4 3
Memorandum items (in millions of U.S. dollars)
NPV of debt 2,205 2,218 2,260 2,147 2,038 1,689 1,379 958 873 1,997 1,326
of which: new debt 303 448 614 779 947 1,248 1,060 786 733 927 1,025
Debt service 217 235 218 372 359 148 183 180 176 251 177
of which: new dabt 3 4 4 10 15 87 139 139 135 32 134
Exports of goods and services, three year averag 7.081 8,175 8,927 10,332 10,403 7.498 5,803 4,982 4,898 8,817 5,825
Exports of goods and services 3 6,391 9,664 10,727 10,605 9,878 7.085 5,568 4,891 4,830 8,759 5,507
Government revenue 3,076 5,629 6,397 6,775 6,712 6,156 6,367 7,242 7,487 6,111 6,531

Sources: Congolese authorities; and World Bank and Fund staff estimates and projections,

' All debt indicators refer to public and publicly guaranteed debt after full delivery of debt relief (including debt relief beyond the HIPC Initiative and MDRI relief).
% Based on the end of period fiscal revenues excluding grants

3 Exports of goods and services as defined in /IMF, Balance of Payments Manual, 5th edition, 1993.

* 25% lower than main scenario.
52 percentage points lower than main scenario.
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Table 12. Paris Club Creditors’ Delivery of Debt Relief Under Bilateral Initiatives
Beyond the HIPC Initiative *

Countries covered QDA (In percent) Non-ODA (in percent) Provision of relisf
Pre-cutoff date Post-cutoff date Pre-cutoff date Post-cutoff date
debt debt debt debt Decision point  Completi
(In percent) point

(W] (2) 3) [0} (6) {8 (0]
Australia HIPCs 100 100 100 100
Austria HIPCs 100 - 100 - Case-by-case, flow Stock
Belgium HIPCs 100 100 100 - 100 flow Stock
Canada HIPCs ? -y -3 100 100 100 flow Stock
Denmark HIPCs . 100 100 & 100 100 4 100 flow Stock
France HIPCs 100 100 100 - 100 flow &/ Stock
Finland HIPCs 100 -6 100 -8 - -
Gemany HIPCs 100 100 100 100 100 flow Stock
Ireland - - - - - - -
Italy HIPCs 100 100 7 100 100 7 100 flow Stock
Japan HiPCs 100 100 100 - - Stock
Netheriands, the HIPCs 100 & 100 100 - 90-100 flow &/ Stock &/
Norway HIPCs of o/ 10/ 10/ - -
Russia HIPCS -1 -1 100 100 - Stock
Spain HIPCs 100 Case-by-case 100 Case-by-case - Stock
Sweden HIPCs - - 12 100 - - Stock
Switzerland HIPCs -1y -1y 90-100 14/ - 90-100 flow Stock
United Kingdom HIPCs 100 100 100 100 18/ 100 flow 18/ Stock
United States _HIPCs 100 100 100 100 16/ 100 flow Stock

Source: Paris Club Secretariat.

! Columns (1) to (7) describe the additional debt relief provided following a specific methodelogy under bilateral initiatives and need to be read as a whoie for each creditor
In column (1), "HIPCs" stands for eligible countries effectively qualifying for the HIPC process. A "100 percent" mention in the table indicates that the debt relief provided
under the enhanced HIPC Initiative framework will be topped up to 100 percent through a bilateral initiative.

2 Canada: including Bangladesh. Canada has granted a moratorium of debt service as of January 2001 on all debt disbursed before end-March 1999 for 13 out of 17 HiP
with debt service due to Canada. Eligible countries are Benin, Bolivia, Cameroon, Dem. Rep. Of Congo, Ethiopia, Ghana, Guyana, Honduras, Madagascar, Rwanda, Sen
Tanzania, and Zambia. 100% cancellation will be granted at completion point. As of July 2004, Canada has provided completion point stock of debt canceliation for Benin,
Bolivia, Guyana, Senegal and Tanzania.

3100 percent of ODA claims have already been cancelled on HIPCs, with the exception of Myanmar's debt to Canada.

* Denmark provides 100 percent cancsllation of ODA loans and non-ODA credits contracted and disbursed before September 27, 1999.

% France: cancellation of 100 percent of debt service on pre-cutoff date commercial claims on the govemment as they fall due starting at the decision point. Once
countries have reached their completion point, debt relief on ODA claims on the government will go to a special account and will be used for specific development projects
8 Finland: no post-COD claims

7 Italy: cancellation of 100 percent of all debts (pre- and post-cutoff date, ODA and non-ODA) incurred before June 20, 1889 (the Cologne Summit), At decision point,
cancellation of the related amounts falling due in the interim period. At completion point, cancellation of the stock of remaining debt.

8 The Netherlands: 100 percent ODA (pre- and post-cutoff date debt will be cancelled at decision point); for non-ODA: in some particular cases (Benin, Bolivia,

Burkina Faso, Ethiopia, Ghana, Mali, Mozambique, Nicaragua, Rwanda, Tanzania, Uganda and Zambia), the Netherlands will write off 100 percent of the consolidated am
on the flow at decision point; alt other HIPCs will receive interim relief up to 90 percent reduction of the consolidated amounts. At completion point, all HIPCs will receive
100 per cent cancellation of the remaining stock of the pre-cutoff date debt.

s Norway has cancelled all ODA claims.

"% Due to the current World Bank/IMF methodology for recalculating debt reduction needs at HIPC completion point, Norway has postponed the decisions on whether or
not to grant 100% debt reduction until after the completion point.

! Russia has no ODA claims

'2 Sweden has no ODA claims.

13 Switzerland has cancelied all ODA claims.

' In some particular cases (Central African Republic, Liberia, Republic of Congo, Sierra Leone, Togo), Switzerland will write off 100 percent of the remaining debt stock at
completion point; all other HIPCs will receive debt relief according to Parls Club terms.

'S United Kingdom: "beyond 100 percent” full write-off of all debts of HIPCs as of their decision points, and reimbursement at the decision point of any debt service

paid before the decision point.

'® United States: 100 percent post-cutoff date non-ODA treated on debt assumed prior to June 20, 1999 (the Cologne Summit).
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Table 13. HIPC Initiative: Status of Country Cases Considered Under the Initiative, June 30, 2009

Target Assistance Levels ' Estimated Total
NPV of Debt-to- (In millions of U.S, dollars, present value) Percentage Nominal Debt
Decision Completion Gov. Bilateral and Reduction Service Relief
Country Point Point_Exports revenue Total commercial Multilateral in NPV of (In millions of
(in percent) Total IMF ¥ ‘World Bank Debt ¢ U.S. dollars)

Comp point under enh d rk (26)
Benin Jul. 00 Mar, 03 150 265 77 189 24 84 3 460
Bolivia 1,302 425 876 84 184 2,060
original framework Sep. 97 Sep. 98 225 448 187 291 29 54 14 760
enhanced framework Feb. 00 Jun. 01 150 854 268 585 55 140 30 1,300
Burkina Faso 563 83 469 57 231 930
original framework Sep. §7 Jul. 00 205 229 32 196 22 91 27 400
enhanced framework Jul. 00 Apr. 02 150 195 35 161 22 79 30 300
topping-up Apr. 02 150 129 16 112 14 61 24 230
Burundi Aug. 05 Jan. 09 150 833 127 706 28 425 92 1,366
Cameroon Oct. 00 Apr. 06 150 1.267 878 322 37 176 27 4917
Central African Rep. Sept. 07 Jun. 09 150 578 186 362 27 207 68 804
Ethiopia 1,982 637 1,315 60 832 3,275
enhanced framework Nov. 01 Apr. 04 150 1,276 482 763 34 463 47 1,941
topping-up Apr. 04 150 707 156 552 26 369 31 1,334
Gambia, The Dec. 00 Dec. 07 150 &7 17 49 2 22 27 112
Ghana Feb. 02 Jul. 04 144 250 2,186 1,084 1,102 112 781 56 3,500
Guyana 591 223 367 75 68 1,354
original framework Dec. 97 May 9§ 107 280 256 91 165 35 27 24 634
enhanced framework Nov. 00 Dec. 03 150 250 336 132 202 40 41 40 718
Haiti Nov, 06 Jun. 08 150 140 20 120 3 53 15 213
Honduras Jul. 00 Mar. 05 110 250 556 215 340 30 98 18 1,000
Madagascar Dec. 00 Oct. 04 150 836 474 362 19 252 40 1,800
Malawi 1,057 17 886 45 622 1,628
enhanced framework Dec. 00 Aug. 06 150 646 164 482 30 333 44 1,025
topping-up . Aug. 06 150 411 7 404 15 289 35 603
Mali 539 169 370 59 185 885
original framework Sep. 98 Sep. 00 200 121 37 84 14 43 9 220
enhanced framework Sep. 00 Mar. 03 150 417 132 285 45 143 29 675
Mauritania Feb. 00 Jun. 02 137 250 622 261 361 47 100 850 1,100
Mozambique 2,023 1,270 753 143 443 4,300
original framework Apr. 98 Jun, 88 200 1,717 1,076 641 125 381 83 3,700
enhanced framework Apr. 00 Sep. 01 150 308 194 112 18 62 27 600
Nicaragua Dec. 00 Jan. 04 150 3,308 2175 1,134 82 191 73 4,500
Niger 663 235 428 42 240 1,190
enhanced framework Dec. 00 Apr. 04 180 521 21 308 28 170 53 944
topping-up Apr. 04 150 143 23 119 14 70 25 246
Rwanda 696 65 631 63 383 1,316
enhanced framework Dec. 00 Apr. 05 180 452 56 397 44 228 71 839
topping-up Apr. 05 150 243 9 238 20 154 53 477
Séo Tomé and Principe 124 31 23 1 47 128 263
enhanced framework Dec. 00 Mar. 07 150 29 29 70 0 24 83 215
topping-up Mar, 07 150 25 2 23 1 23 45 49
Senegal © Jun. 00 Apr, 04 133 250 488 212 278 45 124 19 850
Sierra Leone Mar. 02 Dec. 06 150 675 335 340 126 123 81 994
Tanzania Apr. 00 Nov. 01 150 2,026 1,006 1,020 120 695 54 3,000
Uganda 1,003 183 820 160 517 1,850
original framework Apr. 97 Apr. 88 202 347 73 274 69 160 20 650
enhanced framework Feb. 00 May 00 180 656 110 546 91 357 37 1,300
Zambia Dec. 00 Apr. 05 150 2,489 1,168 1,331 802 493 63 3,900

- Decision point reached under enhanced framework (9)

Afghanistan Jul. 07 Fioating 150 571 436 136 0 75 51 1,272
Chad May. 01 Floating 150 170 35 134 18 68 30 260
Cote d'ivoire Mar. 09 Floating 250 3,005 2,311 694 38 402 24 3,129
Congo, Democratic Rep. of Jul, 03 Floating 150 6,311 3,837 2,474 472 831 80 10,389
Congo Rep. of Mar. 068 Floating 250 1,678 1,561 118 8 49 32 2,881
Guinea Dec. 00 Floating 150 545 218 328 31 152 32 800
Guinea-Bissau Dec. 00 Floating 150 416 212 204 12 93 . 85 790
Liberia Mar. 08 Floating 150 2,846 1,420 1,426 732 378 91 4,008
Togo Nov. 08 Floating 250 270 120 150 0 98 19 360
Total pr 42,690 21,876 20,686 3,407 9,728 71,664

Sources: IMF and World Bank Board decisions, completion point documents, decision point documents, preliminary HIPC documents, and staff calculations.
' Assistance levels are at countnes' respective decision or completion points, as applicable.

2 In percent of the net present value of debt at the decision or completion point (as applicable), after the full use of traditional debt-relisf mechanisms.

3 Equivalent to SDR 1,698 million at an SDR/USD exchange rate of 0.644524 , as of October 4, 2007.
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APPENDIX I. REPUBLIC OF CONGO: DEBT MANAGEMENT

1. Debt management in Congo has improved since the decision point was reached
in 2006, particularly with respect to debt recording and reporting. Two such issues have
also been included as the basis for HIPC completion point triggers (see text Box 1). As
several issues remain to be addressed, the authorities have actively sought additional support
from the World Bank and other partners in developing a detailed technical assistance and
capacity building program to support further reforms and improvements. A technical
assistance mission led by the Bank’s treasury department has recently conducted an in-depth
assessment of capacity building needs.

2. In Congo, debt management functions are undertaken by the Caisse Congolaise
d’Amortissement (CCA), which is a quasi-independent agency responsible for
undertaking new borrowing on behalf of the central government, and managing debt
data and repayments. The CCA’s mandate includes responsibilities like the development of
debt management strategies, participation in the negotiation of new loans, and analytical
functions related to the assessment of the potential costs and risks of new borrowing.

3. In the area of debt recording, the CCA has completed the installation of the
UNCTAD Debt Management and Financial Analysis system (DMFAS). This system
allows the authorities to record and monitor public external debt and on-lending operations. It
provides detailed real-time information regarding loans and rates, which allow the CCA to
make projections regarding debt service payments and coordinate with the Treasury and the
Budget Directorate for the purposes of budget preparation and cash management. The staff of
the CCA has received extensive training from UNCTAD in the use of the software.

4, Debt reporting by the government has improved since the decision point. In line
with the completion point trigger on debt management, the CCA provides the Ministry of
Finance with the data required to produce and publish on the Ministry’s website quarterly
reports regarding external debt stock, arrears, and quarterly flows.' It is envisioned that this
practice will continue in the future.

5. However, capacity constraints and procedural deficiencies have prevented the
agency from undertaking many of these functions on a regular basis. A recent serious
mistake in reporting on the terms of settlement with litigating creditors at end-2008 to the
Paris Club illustrates these remaining capacity challenges. In a first communication to the
Paris Club, the authorities indicated an incorrect discount factor of 79 percent for the terms of
the settlement. The error was detected during the Bank-Fund debt data reconciliation exercise
for HIPC, upon which the authorities correct the discount factor to 37 percent. The error was
attributed to the inclusion of some debts covered by the London Club agreement as part of
claims held by litigating creditors.

! http://www.mefb-cg.net/dette ie/dette interieure.html
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6. To avoid such mistakes in the future, the authorities have identified a number of
key measures to further strengthen debt management capacity in the CCA and beyond.
These include measures aimed at developing new procedures on producing annual debt
management strategies, mechanisms for coordination between the CCA, the Ministry of
Finance, and the regional monetary authorities for the purpose of treasury management and
macroeconomic forecasting, debt data security and auditing procedures, as well as the
analysis of costs and risks of potential new borrowing. The CCA is closely collaborating with
technical assistance providers, most notably the World Bank to implement these measures.
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APPENDIX II. REPUBLIC OF CONGO: DEBT SUSTAINABILITY ANALYSIS USING THE LOw-
INCOME COUNTRY FRAMEWORK

Based on the joint IMF-World Bank debt sustainability framework for low-income countries
(LICs), the risk of debt distress for Congo will be moderate. This is due to presumed debt
relief under the enhanced HIPC Initiative, under which Congo’s external and public debt
burden indicators will improve significantly. Only under the most extreme scenario, would
the debt indicators breach the relevant thresholds.’

I. BACKGROUND

1. The LIC DSA differs from the HIPC DSA in four main ways: (i) the discount rate
for the LIC DSA is fixed at 4 percent, compared to the currency-specific 6-month averages of
commercial interest reference rates for the HIPC DSA; (ii) the LIC DSA uses WEO

exchange rate projections instead of the actual exchange rates at end-2008 used for the HIPC
DSA; and (iii) exports used for various debt distress indicators in the LIC version are the
latest annual projections rather than the three-year backward-looking average, and (iv) in the
sensitivity analysis, the LIC DSA assumes that additional financing needs in the face of
shocks are filled by new borrowing, while the HIPC DSA assumes that additional financing
needs are provided from the accumulated oil wealth with no new borrowing.

2. This DSA is based on the stock of debt at the end of 2008. The previous full DSA,
carried out during the 2008 Article IV consultation in November 2008, was based on the
stock of debt at the end of 2007 and concluded that Congo’s debt distress remained high.?

3. It is estimated that at the end of 2008, total public debt including arrears was
USS 6.6 billion—66 percent of GDP—down from the peak of US$ 12 billion in 2004.
External debt amounted to US$ 5.6 billion, 57 percent of GDP, of which Paris Club creditors
accounted for about 61 percent, followed by non-London Club commercial creditors and
non-Paris Club bilateral creditors at 13 percent and 10 percent, respectively. Domestic debt is
relatively small, about 10 percent of GDP, and mostly consists of arrears of wages, pensions,
and liabilities to public enterprises.

4. Debt relief thus far substantially reduced external arrears, but they still stood at
USS 939 million at the end of 2008; domestic arrears were US$ 965 million. Congo has
made significant progress in pursuing debt relief across the board and reduced external
arrears by 69 percent in 2004-08. The country has (i) concluded debt restructurings with the
Paris Club in 2004, 2006, and 2008; (ii) obtained debt relief from London Club creditors in

? The three-year average of the CPIA index of Congo in 2006-2008 is 2.73. According to the LIC DSF, Congo
is classified as a weak performer.

3 See IMF document EBS/08/125,
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2007; (iii) settled a long-standing dispute with litigating creditors holding court-validated
claims in 2008; and (iv) received debt reduction from various non-Paris Club bilateral
creditors and non-London Club commercial creditors, mostly on HIPC-comparable terms.
The remaining external arrears are with non-London Club commercial creditors, mainly
suppliers (US$ 694 million, or 73 percent of total external arrears) and non-Paris Club
bilateral creditors (US$ 245 million, or 26 percent). The government has also cut domestic
arrears in half since 2004.

6.

II. UNDERLYING DSA ASSUMPTIONS
This LIC DSA incorporates four revisions to the previous DSA:

Global economic projections were aligned with the latest World Economic Outlook
(WEOQ), although in both the current and the previous DSA the average oil price in
200914 was about the same at around US$ 78 per barrel.

The macroeconomic assumptions for Congo were revised as outlined in Box 2 (main
text). Because of the global downturn, average real non-oil sector growth in 2009-14
was lowered from the previous 7.3 percent to 6.0 percent. Average real oil sector
growth in the same period was raised from the previous 0.4 percent to 4.6 percent,
mainly due to the prospects of new oil production from new fields.** Major changes
have also been made with regard to some components of the balance payments,
reflecting the revisions in the authorities’ data.

This DSA uses the latest debt database, reconciled for the HIPC completion point
DSA. Debt service projections were revised incorporating the full delivery of
HIPC/MDRI debt relief expected at the completion point.

The external borrowing assumption was revised incorporating newly contracted and
prospective loans as described below.

New external borrowing is in line with the PRGF concessionality requirement

until 2019 (minimum grant element of at least 50 percent). It is assumed that over the
projection period Congo will receive loans from the French Development Agency (AFD),
Arab Bank for Economic and Development in Africa (BADEA), China and the World Bank.
Total loan from the AFD amounts to €29 million, which is projected to be disbursed in 2009.°

* However, assumptions on future oil production remain conservative.

3 For example, FDI was revised upward by more accurately recording reinvestment of profits by oil companies
and imports were revised downward by more accurately capturing oil sector-related goods and services.

§ The loan is for the Port Authority of Pointe Noire to finance the rehabilitation of the port’s facilities. This loan,
which precludes any loan guarantee from the government of Congo, forms part of a non-concessional external
financing package amount to € 67.1 million. The other creditors include the European Investment Bank (EIB)

(continued)
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Total from the BADEA amounts to US$ 10 million, which is assumed to be disbursed in the
period of 2010-2013. Total Chinese lending is equivalent to US$ 1.6 billion, which is
assumed to be disbursed until 2015 in line with the contract signed in 2008. IDA financing is
on “hardened” terms since Congo passed the IDA-only income threshold in 2007.
Disbursement is expected to start with US$ 9 million in 2010 and US$ 18 million in 2011,
and to increase gradually thereafter. Lending terms for both the Chinese and IDA “hardened”
loans meet the PRGF concessionality requirement. However, Congo is expected to graduate
to IBRD status in 2019 and start borrowing from the IBRD thereafter.

7. It is assumed that all external and domestic arrears remaining will be cleared by
2014 through repayment, cancellation and rescheduling. Congo is committed to
continuing its efforts to obtain HIPC-comparable debt relief from its remaining external
creditors. It is therefore assumed that roughly a half of external arrears will be cancelled in
2010, and the rest rescheduled for repayment on various terms. Domestic arrears are
projected to be repaid by 2014, which is incorporated in the government’s budget planning.

8. As in the previous DSA, the external DSA is run on a gross basis and the public
DSA is run on a net basis in order to examine the impact of oil wealth on debt
indicators, Net debt is defined as debt less liquid financial assets. For Congo, liquid financial
assets are government deposits at the regional central bank, which mostly consist of oil
savings.

III. EXTERNAL DEBT SUSTAINABILITY ANALYSIS

9. In the baseline scenario, all debt indicators remain below the threshold for the
entire projection period after the HIPC completion point (Figure 1). Furthermore,
despite the projected declining concessionality of new loans and lower oil revenues, all debt
indicators trend downward as the size of new borrowing remains relatively small.

10.  The historical scenario appears less favorable than the baseline scenario in the
medium term but more favorable in the long term. In the historical scenario, most debt
indicators stay above the baseline scenario until about 2020 because projected oil production,
and therefore revenues and exports in the baseline scenario, is much higher than the historical
level. In the long run, the situation reverses, and in the historical scenario most debt
indicators stay below the baseline scenario.’

(€29 million) and the Central African States Development Bank (CASDB) (€9.1 million). Since subsequent
loans from the EIB and CASDB have not formally contracted, this LIC DSA includes only the loan from the
AFD. The Board on the first review under the PRGF provided a waiver for the non-concessionality of the AFD
loan.

" The historical scenario shows negative debt ratios over the projection period because oil production under the
historical scenario is higher than the baseline after 2020. Under the design of the DSA template, the additional
(continued)
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11. Stress tests indicate Congo is still vulnerable to external shocks. In the most
extreme tests, most of debt indicators cross or stay above the threshold. Given its high
dependency on the oil sector, Congo is very sensitive to changes in world commodity prices.
This result is significantly different from that in the HIPC DSA because of different
assumptions on new borrowing as described above.

IV. PUBLIC DEBT SUSTAINABILITY ANALYSIS

12.  The public DSA on a net basis paints a very different picture from the external
DSA on a gross basis owing to Congo’s oil wealth. Most debt indicators for the public
DSA on a net basis turn negative as oil savings accumulate rapidly over time (Figure 2). On a
gross basis, however, the picture for public DSA is similar to that for external DSA because
domestic debt will shrink to less than 0.3 percent of GDP by 2014, once the government pays
back all domestic arrears.

13.  Stress tests for public DSA on a net basis do not suggest any vulnerability.
Rapidly growing oil savings will be a strong buffer against shocks.

V. CONCLUSIONS

14. Congo should be considered at moderate risk of debt distress based on the
results of the external DSA. The external DSA shows that in the baseline scenario debt
indicators remain below the policy dependent thresholds, but increase when the country faces
shocks. It is important that the government continues to strengthen debt management and
maintain a conservative borrowing policy. At the same time, the government’s commitment
to maintain fiscal discipline and increase non-oil revenue, together with structural reform in
key areas, would help to safeguard long-term debt sustainability.

oil revenue is used to pay back debt and once it is expunged, oil wealth accumulates (i.e., shown in the figure as
negative debt).
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Figure 1. Republic of Congo: Indicators of Public and Publicly Guaranteed External Debt
Under Alternative Scenarios, 2009-29 1/
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Figure 2. Republic of Congo: Indicators of Public Debt Under Alternative Scenarios, 2009-2029
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Table 3. Republic of Congo: Sensitivity Analysis for Key Indicators of Public and
Publicly Guaranteed External Debt, 2006-2029 (In percent of GDP, unless otherwise indicated)

Projections
20608 2010 2011 2012 2018 2014 2018 2029
PV of debt-to GDP ratio
Baseline 35 18 186 16 16 16 12 3
A. Alternative Scenarios
A1. Key variables at their historical averages in 2009-2029 1/ 35 31 38 41 44 46 24
A2. New public sector loans on less favorable terms in 2009-2029 2 35 18 17 17 17 17 16 8
B. Bound Tests
B1. Real GDP growth at historical average minus one standard deviation in 2010-2011 35 20 20 18 18 18 14 4
B2. Export value growth at historical average minus one standard deviation in 2010-2011 3/ 35 43 70 70 73 74 87 9
B3. US dollar GDP deflator at historical average minus one standard deviation in 2010-2011 35 22 21 20 19 19 16 4
B4. Net non-debt creating flows at historical average minus one standard deviation in 2010- 35 34 49 49 51 51 40 7
B5. Combination of B1-B4 using one-half standard deviation shocks 35 65 106 106 111 112 86 14
B6. One-time 30 percent nominal depreciation relative to the baseline in 2010 5/ 35 23 21 20 20 19 16 4
PV of debt-to-exports ratio
Baseline 48 22 20 19 20 21 25 15
A. Alternative Scenarios
A1. Key variables at their historical averages in 2009-2029 1/ 48 38 45 52 59 64 &0
A2. New public sector loans on less favorable terms in 2009-2029 2 48 23 21 21 22 24 31 28
B. Bound Tests
B1. Real GDP growth at historical average minus one standard dewviation in 2010-2011 48 22 20 19 20 21 25 15
B2. Export value growth at historical average minus one standard dewviation in 2010-2011 3/ 48 81 146 150 165 174 197 71
B3. US dollar GDP deflator at historical average minus one standard deviation in 2010-2011 48 22 20 19 20 21 25 15
B4. Net non-debt creating flows at historical average minus one standard devation in 2010- 48 42 61 62 68 71 81 32
BS. Combination of B1-B4 using one-half standard deviation shocks 48 86 139 143 167 166 188 66
B6. One-time 30 percent nominal depreciation relative to the baseline in 2010 5/ 48 22 20 19 20 21 25 16
PV of debt-to-revenue ratio
Baseline 99 38 34 30 29 28 26 9
A. Alternative Scenarios
A1. Key variables at their historical averages in 2009-2029 1/ 99 66 75 81 86 88 53
A2. New public sector loans on less favorable terms in 2009-2029 2 99 39 36 33 33 33 33 17
B. Bound Tests
B1. Real GDP growth at historical average minus one standard dewvation in 2010-2011 o9 42 40 36 35 34 31 11
B2. Export value growth at historical average minus one standard deuation in 2010-2011 3/ 99 91 144 138 142 141 123 25
B3. US dollar GDP deflator at historical average minus one standard deviation in 2010-2011 99 47 44 39 38 36 34 12
B4. Net non-debt creating flows at historical average minus one standard dewvation in 2010- 99 72 102 97 99 o8 86 19
B5. Combination of B1-B4 using one-half standard deviation shocks 99 138 219 210 216 214 186 37
B6. One-time 30 percent nominal depreciation relative to the baseline in 2010 5/ 99 50 44 40 38 37 34 12
Debt service-to-exports ratio
Baseline 3 2 2 3 3 3 2 4
A. Alternative Scenarios
A1. Key variables at their historical averages in 2009-2029 1/ 3 3 2 a4 3 4 5 ..
A2. New public sector loans on less favorable terms in 2009-2029 2 3 2 2 3 4 3 3 4
B. Bound Tests
B1. Real GDP growth at historical average minus one standard deviation in 2010-2011 3 2 2 3 3 3 2 4
B2. Export value growth at historical average minus one standard deviation in 2010-2011 3/ 3 4 5 ] 10 14 23 22
B3. US dollar GDP deflator at historical average minus one standard deuvation in 2010-2011 3 2 2 3 3 3 2 4
B4. Net non-debt creating flows at historical average minus one standard deviation in 2010- 3 2 3 5 5 6 - 9
BS5. Combination of B1-B4 using one-half standard deviation shocks 3 3 4 8 9 13 22 21
B6. One-time 30 percent nominal depreciation relative to the baseline in 2010 5/ 3 2 2 3 3 3 2 4
Debt service-to-revenue ratio

Baseline 7 4 3 5 5 4 2 2
A. Alternative Scenarios
A1. Key variables at their historical averages in 2009-2029 1/ 7 5 4 6 5 5 5
AZ2. New public sector loans on less favorable terms in 2009-2029 2 7 4 3 5 5 4 3 3
B. Bound Tests
B81. Real GDP growth at historical average minus one standard dewvation in 2010-2011 7 5 4 6 6 5 2 3
B2. Export value growth at historical average minus one standard deviation in 2010-2011 3/ 7 4 5 9 8 11 14 8
B3. US dollar GDP deflator at historical average minus one standard devation in 2010-2011 7 5 4 7 8 5 3 3
B4. Net non-debt creating flows at historical average minus one standard deviation in 2010- 7 4 4 7 7 8 10 6
BS. Combination of B1-B4 using one-half standard deviation shocks 7 5 7 12 12 16 22 12
B6. One-time 30 percent nominal depreciation relative to the baseline in 2010 5/ 7 5 4 7 (5] 6 3 3
Memorandum item:
Grant element assumed on residual financing (i.e., financing required above baseline) 6/ 9 9 9 < ] 9 9 9

Sources: Country authorities; and Fund staff estimates and projections.

1/ Variables include real GDP growth, growth of GDP deflater (in U.S. dollar terms), non-interest current account in percent of GDP, and non-debt creating flows.

2/ Assumes that the interest rate on new borrowing is by 2 percentage points higher than in the baseline., while grace and maturity periods are the same as in the be
3/ Exports values are assumed to remain permanently at the lower level, but the current account as a share of GDP is assumed to retum to its baseline level after
the shock (implicitly assuming an offsetting adjustment in import lewels).
4/ Includes official and private transfers and FDI.

5/ Depreciation is defined as percentage decline in dollar/local currency rate, such that it never exceeds 100 percent.
6/ Applies to all stress scenarios except for A2 (less favorable financing) in which the terms on all new financing are as specified in footnote 2,
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Table 4. Republic of Congo: Sensitivity Analysis for Key Indicators of Public Debt, 2006-2029
(In percent of GDP, unless otherwise indicated)

Projections
2009 2010 2011 2012 2013 2014 2019 2029
PV of Debt-to-GDP Ratio
Baseline 11 24 .51 81 -112 143 -253 -248
A. Alternative scenarios
A1. Real GDP growth and primary balance are at historical averages 11 17 35 -85 -76 97 -173 -205
A2, Primary balance is unchanged from 2009 11 12 .26 42 59 .76 -134 -129
A3. Permanently lower GDP growth 1/ 11 -24 -50 -81 -113 -145 -259 -249
B. Bound tests
B1. Real GDP growth is at historical average minus one standard deviations in 2010-20° 11 23 -50 80 -111 -142 -244 -212
B2. Primary balance is at historical average minus one standard deviations in 2010-201' 11 12 24 .55 -88 -119 -227 .227
B3. Combination of B1-B2 using one half standard dewviation shocks 11 <15 31 62 -94 125 -227 -2086
B4. One-time 30 percent real depreciation in 2010 11 3 32 62 -94 -126 -236 -236
BS. 10 percent of GDP increase in other debt-creating flows in 2010 11 17 44 75 -106 -137 246 -2414
PV of Debt-to-Revenue Ratio 2/
Baseline 32 51 -103 -157 -215 -269 -535 -640
A, Alternative scenarios
A1. Real GDP growth and primary balance are at historical averages 32 35 .71 107 -144 -181 -367 -531
A2. Primary balance is unchanged from 2009 32 -26 -52 -81 -112 -142 -283 -336
A3. Permanently lower GDP growth 1/ 32 -50 -108 -157 -216 -272 -547 -846
B. Bound tests
B1. Real GDP growth is at historical average minus one standard dewviations in 2010-20° 32 48 -102 -155 -212 -266 -515 -550
B2. Primary balance is at historical average minus one standard deviations in 2010-201 32 -25 50 -108 -168 -223 480 -592
B3. Combination of B1-B2 using one half standard deviation shocks 32 -31 -84 -120 -180 -234 -480 -535
B4. One-time 30 percent real depreciation in 2010 32 -7 -85 -121 -180 -236 -500 -B15
B5. 10 percent of GDP increase in other debt-creating flows in 2010 32 -3 -90 -145 -203 -258 -521 -628
Debt Service-to-Revenue Ratio 2/

Baseline 16 8 [] 8 6 5 2 2
A, Alternative scenarios
A1. Real GDP growth and primary balance are at historical averages 16 8 8 16 18 20 19 21
A2, Primary balance is unchanged from 2008 18 8 7 18 19 23 24 27
A3. Pemmanently lower GDP growth 1/ 16 8 6 8 6 6 5 12
B. Bound tests
B1. Real GDP growth is at historical average minus one standard dewviations in 2010-20° 16 -] 8 13 13 13 14 21
B2. Primary balance is at historical average minus one standard deviations in 2010-201 16 8 7 18 19 °] 4 6
B3. Combination of B1-B2 using one half standard deviation shocks 16 -] 8 19 21 15 13 20
B4. One-time 30 percent real depreciation in 2010 16 9 8 10 8 7 4 4
BS. 10 percent of GDP increase in other debt-creating flows in 2010 16 8 7 13 6 7 2 3

Sources: Country authorities; and Fund staff estimates and projections.

1/ Assumes that real GDP growth is at baseline minus one standard deviation divided by the square root of the length of the projection period.

2/ Revenues are defined inclusive of grants.



