
ENVIR       NMENT

For the World Bank in the
East Asia and Pacific Region

March 2005

THE WORLD BANK

S T R A T E G Y



© 2005  The International Bank for Reconstruction
and Development/THE WORLD BANK
1818 H Street, NW
Washington, DC  20433

First printing March 2005
All rights reserved.

This volume is a product of the staff of the International Bank for Reconstruction and Development / The World
Bank. The findings, interpretations, and conclusions expressed in this paper do not necessarily reflect the views of
the Executive Directors of The World Bank or the governments they represent.

The World Bank does not guarantee the accuracy of the data included in this work. The boundaries, colors, denomi-
nations, and other information shown on any map in this work do not imply any judgement on the part of The World
Bank concerning the legal status of any territory or the endorsement or acceptance of such boundaries.

The material in this publication is copyrighted. Copying and/or transmitting portions or all of this work without
permission may be a violation of applicable law. The International Bank for Reconstruction and Development / The
World Bank encourages dissemination of its work and will normally grant permission to reproduce portions of the
work promptly.

For permission to photocopy or reprint any part of this work, please send a request with complete information to the
Copyright Clearance Center, Inc., 222 Rosewood Drive, Danvers, MA 01923, USA, telephone 978-750-8400, fax
978-750-4470, www.copyright.com.

All other queries on rights and licenses, including subsidiary rights, should be addressed to the Office of the Pub-
lisher, The World Bank, 1818 H Street NW, Washington, DC 20433, USA, fax 202-522-2422, e-mail
pubrights@worldbank.org.

Cover photograph:  China, Shanghai skyline.  © S. Grandadam/gettyimages
All other images:  World Bank Photo Library, Kathy MacKinnon



iii

Foreword       vii

Preface       ix

Acknowledgments       xi

Abbreviations and Acronyms       xiii

Executive Summary       xv

Introduction       1
Development Context        1
Global, Regional, and World Bank Context       2
Purpose and Organization of the Strategy        4

1  Environmental Challenges of Development in the East Asia and Pacific Region       5

Environmental Conditions, Health, and the Quality of Life          5
Natural Resource Management, Economic Growth, and Livelihoods       8
Transboundary, Regional, and Global Environmental Challenges       12
Environmental Governance, Policy, and Institutional Framework        16
Future Trends and Challenges         20
Summary       23

2  Overview of the World Bank’s Environmental Assistance       25

Supporting Analysis and Capacity Building       25
Financing Projects and Programs with Environmental Objectives       29

Contents



iv Environment Strategy for the World Bank in the East Asia and Pacific Region

Implementing the Bank’s Environmental and Social Development (Safeguard) Policies        34
Summary       36
Notes       36

3  The East Asia and Pacific Region Environment Strategy       37

Realigning Bank Support with Strategic Development Objectives       37
Tailoring the World Bank’s Approach to Country Needs       41
Adjusting Bank Services and Priorities         44
Responding to Regional Environmental Priorities—Working with Development Partners       48
Summary—Implementing the Strategy       49

Appendixes
A — Strategy Implementation Matrix       51
B — Active World Bank Projects with Significant Environment and NRM Objectives       53
C — GEF Assistance Strategy       57
D — The Montreal Protocol Program       63
E — Carbon Finance       65
F — Mapping Environmental Conditions in the EAP Region       67

Bibliography       73

Boxes
1 Environmental Sustainability in the Millennium Development Goals       3
1.1 Assessing the Public Health Impacts of Air Pollution in Asia       7
1.2 Poverty-Environment Linkages in Lao PDR       9
1.3 Examples of Transboundary Environmental Impacts in EAP       13
1.4 The Implications of Climate Change for Pacific Island Nations       14
1.5 Measuring the Sustainability of Development       16
1.6 Findings of Public Environmental Expenditure Reviews in EAP       17
1.7 Environmental Cooperation in the Mekong Region       23
2.1 Environment Monitors: A Tool for Engaging Clients and Partners       27
2.2 Faiths and Conservation Initiative in EAP       28
2.3 Integrated Natural Resource Management in China       32
2.4 Coral Reef Rehabilitation and Management Program (COREMAP) in Indonesia       34
3.1 Working with China on Environmental Cost Model and Green Accounting       39
3.2 The Clean Air Initiative for Asian Cities       40
3.3 Proposed New Regional GEF-Supported Initiatives       41
3.4 Carbon Finance: Opportunities for Generating Local and Global Environmental Benefits       42
3.5 Considering Environmental Issues in Development Policy Lending       45
3.6 Examples of World Bank-Supported Global, Regional, and Subregional Environmental

Partnerships       47



vContents

Figures
1.1 Results of Public Opinion Surveys: Concern about Environmental Problems Affecting Health,

by Region       5
1.2   Sanitation Coverage in Selected Countries, 2000       6
1.3  Freshwater Resources per Capita in Selected Countries, 2000       10
1.4  Change in Total Forest and Mangrove Area in Selected Countries, 1990–2000       11
1.5  Actual and Projected Urban Population Growth in Selected Countries, 1995–2030       20
1.6  Actual and Projected Growth in Energy Demand, by Fuel Type, 1990-2030       22
2.1   Total Bank and ENRM lending in EAP, FY95–04       29
2.2  Thematic Distribution of ENRM Lending Portfolio in the EAP Region, FY04       29
2.3  GEF Grants’ Leveraging Effect in EAP, FY92–04       30
2.4  Regional Distribution of Montreal Fund Cumulative Approvals at the World

Bank by 2003       30
2.5  Distribution of the EAP Lending Portfolio by Environmental Assessment Categories, according

to Commitment Amounts, FY04       35
C1   Thematic Breakdown of GEF portfolio in EAP, FY04       58

Maps
1 Health Burden Associated with Waterborne Diseases       68
2 Estimated Ambient Concentration of Suspended Particulate Matter (PM10) in Urban

Areas (mg/m3)       68
3 Population in Areas of Relative Water Scarcity (people per km2)       69
4 Population Density on fragile lands in EAP (people per km2)       69
5 Per Capita CO2 Emissions (metric tons)       70
6 CO2 Emissions per PPP-Adjusted GDP (kg)       70
7 Level of Population Density in areas of High Biodiversity Importance       71





vii

The East Asia and the Pacific is growing faster
than any other region. While rapid economic
growth has contributed to significant improve-
ments in human welfare, it has also led to pro-
found socio-economic changes, and serious en-
vironmental implications such as air and water
pollution, rapid depletion and degradation of
natural resources, and the rapid loss of the
region’s rich biodiversity endowment. These, in
turn, effect people’s health, livelihood, and se-
curity, and compromise the potential of sustained
growth and its benefits for future generations.
Recent trends such as increasing regional inte-
gration and globalization have introduced new
challenges with wide ranging implications—not
least for the environment.

This Strategy describes the key environmental
issues of development, provides an overview of
the World Bank’s environmental assistance to the
region, and sets key objectives and a course of
action for World Bank support to client countries
in the region in the coming years. It is based on

extensive consultations across World Bank teams,
clients, and international partners.

The Strategy is aimed to improve the quality of
life, ensure the quality of growth, and protect the
quality of regional and global environmental

commons. It recognizes the different local
and country contexts

and develops a tai-
lored approach

to meet
speci f ic

needs across different country groups through a
range of Bank instruments, and calls for atten-
tion to local circumstances and the engagement
of local communities and stakeholders in project
design. At the same time, the Strategy also em-
phasizes the need for systematic country-level
and regional policy dialogue and partnerships

with government, the private sector, civil so-
ciety, and development partners to address na-
tional, cross-boundary and regional/global en-
vironmental issues in an increasingly integrat-
ing and globalizing region.

While future challenges are significant, the re-
gion has come a long way in its efforts to ensure
environmental sustainability. The EAP Environ-
ment Strategy represents a contribution on this

journey.

Jemal-ud-din Kassum, Vice President
East Asia and Pacific Region

Foreword
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Environmental issues are an integral part of
the development challenge in the East Asia and
Pacific (EAP). The region is continuing its eco-
nomic growth and undergoing significant
structural and demographic changes, such as
industrialization, urbanization, and regional
integration. In the face of such changes, the
sustainable management of natural resources
and the environment is a key condition for
improving people’s quality of life and for en-
hancing the opportunities of future genera-
tions to share the benefits of economic devel-
opment.

For many years, the World Bank and other de-
velopment partners have assisted client coun-
tries in addressing their environmental chal-
lenges. In 2001, after an extensive consulta-
tion process with a large number of stakehold-

ers, the Bank’s senior management and the
Board of Directors endorsed the Bank’s cor-
porate Environment Strategy—Making Sus-

tainable Commitments: An Environment
Strategy for the World

Bank. The Strategy
reflected a

c o n s e n -
sus on key

environmental challenges and objectives; de-
fined the Bank’s environmental agenda; set a
vision, objectives, and a course of action for
the longer term; and suggested specific targets
and institutional measures in the shorter term.

This EAP Environment Strategy builds on the
lessons of the Bank’s past environmental as-
sistance to client countries in the EAP region,
and adapts the corporate environment strat-
egy to the conditions and circumstances of the
East Asia and Pacific region. In addition, it takes
into account recent developments in the glo-
bal and regional contexts, including (a) the re-
newed commitment of the international com-
munity to sustainable development and the
Millennium Development Goals (MDGs) at
the 2002 World Summit for Sustainable De-
velopment (WSSD) in Johannesburg, South

Preface
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Africa; (b) emerging environmental challenges
and agreements such as the Stockholm Con-
vention on Persistent Organic Pollutants; and
(c) increased interest in regional integration
among EAP countries.

Addressing environmental issues at the coun-
try, sub-regional, regional, and global levels
requires policy dialogue; mechanisms for col-

laboration among several stakeholders, often
with diverse values, objectives, and interests;
and financing mechanism to respond to com-
plex environmental challenges. The Strategy
calls for enhanced collaboration among these
constituencies to improve the development
impact of environmental assistance as a fun-
damental part of poverty reduction and devel-
opment programs.
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