





The Problem

e Corruption in the forest sector is globally
pervasive — Congo to Canada and Asiato
America

e [t has many forms:

e Criminal: illegal logging, smuggling, extortion

e Legal but corrupt: lobbying for concessions,
state capture, institutional erosion, rent seizing

e Scale Is vast — but quantitative estimates
remain elusive

e Impacts are both direct (losses in forest sector)
and indirect (losses in other sectors)



Causes: Why are forests so
corruption prone?

e Forests have unigue characteristics:

e Generate public benefits when conserved.:

e Carbon sequestration, wildlife habitats, watershed
benefits and other ecological services.

e But they generate private benefits when
felled:

e Profits to logging company, employment, tax revenue,
bribes, etc

e SO strong incentive to over-harvest beyond
sustainable (publicly optimal) limits































