Abkhazia, 125
acquis communitaire. See EU
action plan, 377
administrative barriers, 33, 194
agriculture, 181n.4
EU enlargement, 156-157
export intensity, 291
export-related activity, 292,
293
FTAs, 179-180
tariff protection, 127
airports, private participation,
EU-8, 242
Albania, water reform, 307
anticompetitive business behav-
ior, 194-195
antidumping actions, 41,
131-132, 135, 157-161,
177, 178
apparel trade, 342-345
labor costs, 344

Index

Armenia, diamond trade, 345
arrears, 30-31, 196-198
Republika Srpska, 197
automobile production,
373nn.3,5
Belarus, 373n.7
Czech Republic and Slovak
Republic, 352-353
automotive network, 348,
350-351, 356-358

balance of payments, 287,
293-294
banking sector, 38, 146-147,
298, 324-325
central bank independence,
300
foreign participation in Rus-
sia’s, 302-303
liberalization benetits, 303
policies, 332-335
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banking sector (continued)
policy reform, 297, 299-300
Turkey, 319
bankruptcy process, 33,
211-213, 220
efficiency, 213
industrial policy, 220-221
policies, 328-331
barriers, 41
artificial, 42
removal, and trade gains, 270
BEEPS dataset, 221-222,
223n.15
sample, 222
behind-the-borders conditions,
338
incentives, 377
institutional bias, 3
institutions, 149-150, 186
interenterprise competition,
57
market competition, 29-35
policies, 62, 149-150
recommendations, 378-379
summary outline, 383
reforms, 57-58, 218
Belarus, 251
auto manufacturing, 373n.7
customs and border crossings,
251-252
infrastructure development,
253-254
standardization, 253
transport sector, 252
bloc boundaries, 5-6
border crossings, 141-142,
186-187, 372
Caucasus, 236-238
comparison, 254-255
EU-8, 239-240
Russia, Belarus, Moldova, and
Ukraine, 251-252
SEE, 246-248

summary by sub-region, 260
Bosnia and Herzegovina, con-
tracts, 205
bound rates, 125, 176, 181n.7
bribes, 207, 219
amounts, 249
foreign firms, 206-207
recipients, 249
budget, soft budget constraints,
196-198, 208
business climate, 139, 194-195
business conduct, restrictive, 210
business profitability, determi-
nants, 209
buyer-driven networks, 18, 59,
97
participation in, 342—-348
supplier-driven vs., 340-342

capacity building, 36-37,
259-273, 277
trade gains from, 266-268,
270, 271
capital intensity, 83
Caucasus
customs and border crossings,
236-238
information technology infra-
structure, 239
port and transport infrastruc-
ture, 238-239
telecommunications, 240
trade facilitation, 236-239
transit problems, 151
Central Asia
customs, 230-231
geography, 228-229
income level, 278nn.1,2
information technology,
234-236, 278n.3
sea access, 228
trade facilitation, 228-236
transit costs, 229
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transport sector challenges,
231-234
Central Europe Free Trade
Agreement (CEFTA),
expanded, 165-166, 167
central planning, trade under,
52-53
challenges, 149-151, 181n.12
clothing, 342-345
collective reform, trade gains,
269-272
commercial presence, 287, 288
commodity composition, 13,
80-82
Commonwealth of Independent
States (CIS), 5, 46nn.5,8
regional integration, 167-169
transit through, 279n.11
competition, 41, 51, 174, 336n.8
domestic market, 30, 94
enhancing, 41
foreign, 325-326
governance and, 185-224
horizontal integration and,
201
institutional capacity,
209-218
market structure, and inter-
national integration,
187-189
policy institutions, 210-211
policy development and
implementation, 212
position, 116
recommendations, 378-379
services, 297
utilities, 301-302
competitiveness, 88-89, 91
conflict, Caucasus, 239
construction sector, SEE, 203
consumption abroad, 287, 288
contingent protection, 131,
168-169

contracts
enforcement, 203-204
fixed-rate-of-return vs cost-
plus, 336n.12
prepayment, 205
risk aversion, 208
violations, 194-195
cooperation, regional, 316-322
coordination, 41
corruption, 15, 16, 34, 94, 148,
219
governance, 204-207
trade openness and, 206
costs, 336n.12
Council for Mutual Economic
Cooperation (CMEA), 2,
52-53
country-level analysis, 106—-107
credibility, governments, 371,
372
credit, 146, 299, 302
creditworthiness, Hungary, 352,
353
cross-border
supply, 286-287, 288
utility and infrastructure ser-
vices, 306-307
cross-subsidization, 313
electricity in Turkey, 313
customs, 95, 141-143, 174,
1817.10, 372
benchmarking, 265
Caucasus, 236-238
Central Asia, 230-231
comparison, 254-255
coordination among authori-
ties, 142
environment, 262, 274
EU-8, 239-240
FTA vs, 169-172
reform, 142-143
Russia, Belarus, Moldova, and
Ukraine, 251-252
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customs (continued)
SEE, 246-248
Czech Republic, automotive
industry, 352-353

debt, Hungary, 353
demand, 88, 89, 116
EU-15 trade, 91
deregulation, 42
developed countries, role, 43—44
recommendations, 381
diamond trade, 345-347
Armenia, 345
dichotomy, 6
dispute resolution, 94, 219
diversification, 12
Doha Round negotiations,
321-322, 327
domestic. See behind-the-bor-
ders
duty drawbacks, 370

EBRD reform indexes, 298-299
e-commerce, 17, 96
Central Asia, 234
East Asia, 258
economic activity, coordination,
283
economic development, 62
trade facilitation and, 264-273
economic growth, 104
economic incentives, Turkey,
214
electricity, 298
cross-subsidization, 313
Kyrgyz Republic, 311
Macedonia, 311
regulatory effectiveness, 312
SEE and Turkey, 308
employment, services, 284-285
energy, 31-32
natural gas, Russia, 314-315
policy, EU, 317

entry barriers, 30, 31, 33, 208,
219-220, 224n.26
cost and export levels, 194
domestic, 188
domestic firms, 195
foreign firms, 195
in-country, 193-196
severity, 195
Eurasian Economic Community,
169, 173
Euro-centric bloc, 70, 109, 186,
218
Europe and Central Asia Region
(ECA) , 46n.1
European Union (EU)
accession countries, 607.5,
275-276
acquis communitaire, 39, 153,
239, 371
agriculture, 156-157
candidate countries, 607.5
CIS and, 155
convergence, 284
enlargement, 156-157
manufacturing, 156
membership, 154-155
relations with, 153-156
service reforms, Turkey and,
318-319
services, 316, 317
trade agreements, 175, 316,
318-319, 322, 326-327,
370-371
European Union (EU-8), 5,
46nn.4,6, 60n.4, 218-219
337-338
acquis, 153
customs and border crossings,
239-240
information technology, 244
port and transport infrastruc-
ture, 241-242, 278nn.4,5
services, 284



Index

405

standards and technical regu-
lations, 242-244
telecommunications, 244
trade facilitation, 239-244
transport systems, 17
European Union (EU-15)
FDI, 296
trade with, 457.10, 90-93
exchange rates, CMEA, 53
exchange-rate policies, 139-140
exit barriers, 41, 220
in-country, 196-198
see also bankruptcy
export
capital-intensive, 360
cost of entry and, 194
discrimination against, 41
disincentives, 27
investment, 214
low income elasticities, 1177.3
new markets, 32
orientation, 360
policies, 133-135
propensity, 190, 192
sectoral intensity, 291
services, origin and destina-
tion, 294
traditional commodities, 133
export intensity, 15, 191
Slovak Republic and Lithua-
nia, 363
export processing zones (EPZs),
134, 214-215, 370

factor
composition, 13, 46n.12,
359-361
market flexibility, 223n.3
use, exports, 112-113
use, imports, 114-115
factor intensity, 13, 82-88
merchandise exports and
imports, 82-88

financial institutions, nonbank,
298
financial management, Hungary,
352-353
financial sector performance,
146-147, 301
firms
commercial ties with the
state, 202
foreign-invested, 190
performance, competition and
governance and, 207-209
size, 208
technological prowess, 208
flexibility, 62
foreign direct investment (FDI),
14, 17-20, 30, 42, 59, 62,
96-100, 191,136, 144,
336mnn.2,3
abroad, 192-193
barriers, 326
by country, 99
inflows, 97-98
networks
participation in, 364-370
trade expansion, 351-364
recommendations, 380
services sectors, 78, 296-297,
310
spillover, 364-365
stock
per capita, 360, 366
by sector, 292-293
trade and, 19, 97, 339-340
trade flows and, 337-374
utilities, 307-308
foreign exchange, 1817.8
receipts, services, 289
foreign firms, 94
bribes paid, 206-207
importing, 188
foreign ownership, 30, 208,
353-354
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foreign ownership (continued)
services firms, 326
trade balance and, 361-363
trade organizations, 52
trade statistics, 63-64
foreign-invested firms, 190
Free Economic Zones (FEZs),
Kyrgyz Republic, 216
Free Trade Area (FTAs),
167-168, 169
bilateral, 168
customs union vs, 169-172
free trade arrangements
Moldova, 167
SEE, 164
furniture trade, 346-348
Lithuania, 346

GATT, 320
see also World Trade Organi-
zation (WTO)
GDP, 56, 1171n.9
services and, 284-285, 290
General Agreement on Trade in
Services (GATS), 39,
144-145, 320-321
Generalized System of Prefer-
ences (GSP), 155
geography, 110, 227-228
globalization, 52
commodity chain 340
countries left outside,
370-373
integration, 151-174
trade facilitation, 272-273
government/governance, 29-35
corruption and, 204-207
credibility, 371, 372
domestic competition and,
185-224
enhancing, 41
institutional capacity,
209-218

interventionist attitude,
136-137
legal/judicial institutions for,
215-218
quality, FDI and, 368-369
recommendations, 378-379,
381-382
weak, 219
gravity model, 23-24, 62,
104-108, 118n.15
greenfield investment, 189
growth, trade and, 27-29,
47-48n.24

horizontal integration, 208,
224n.25
competition and, 201
HP-7, 338, 360
producer-driven networks’
exports, 361
Hungary, trade expansion,
351-354

import, 3
competition, 14, 190
origin and destination, 294
penetration, 189-190
policies, 126-132
services, 294
incentives, 221
income level, 278nn.1,2
industry
development, 136
policy, 213-215
infant mortality, 1177.9
information accuracy, 63
information technology (IT) ,
96, 17, 41-42
asymmetric, 34
benchmarking, 266, 270-271
Caucasus, 238, 239
Central Asia, 234-236
EU-8, 241, 244
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infrastructure, 257-258, 262,
274
network, 348-350, 356-359,
373n.4
SEE, 250-251
summary by sub-region, 260
infrastructure, 35-39, 298-299,
301
by country and sector, 305
investment, 277
reform, index, 304
Russia, Belarus, Moldova, and
Ukraine, 253-254
service providers, 304
inland waterways, benchmark-
ing, 265
institutions, 35-39, 223n.21
capacity, competition and
governance, 209-218
constraints, 136-151
factors, 117n.8
roles, 107-108
trade policies and, 121-182
variables, 24, 471.20
weakness, 130, 136, 139
integration, 100
groups, 122-123
Regional, European, and
world levels, 122
interest rates, 298
international community role,
44, 150-151
recommendations, 381
international integration, 16,
47nn.14,16, 51-52, 55
competition, and market
structure, 187-189
economic growth and, 3—4
market dominance and,
198-201
outward, 192-193
variation among firms,
189-193

international networks, 339-351
international trader, 208
Internet hosts, 259, 278n.3
Caucasus, 236, 240
EU-8, 245
Russia, Belarus, Moldova, and
Ukraine, 254
SEE, 250
intraindustry trade, recommen-
dations, 380
intra-Regional trade, 88-89,
275
product category, 90-93
investment climate, 29-35
irregular payments, 206

judicial reform, capacity and
demand, 217-218

Kyrgyz Republic, 311
Free Economic Zones (FEZs),
216
transit problems, 150

labor force, 359-360
costs, clothing and, 344
services, 285-286
skilled, 18, 86, 96, 98, 360
unskilled, 13, 83, 84, 87-88,
97, 98
least developed countries, transi-
tion and, 152
legal institutions, 34-35
governance and, 215-218
Lithuania
export intensity, 363
furniture trade, 346
loss-producing enterprises, 33

Macedonia, electricity, 311
macroeconomy
policies, 139-140
stability, 367-368
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manufacturing
EU enlargement, 156
export intensity, 291
export-related activity, 292,
293
exports, 81
FTAs, 179-180
marketing institutions, 147
markets
access, 122, 155, 157, 175
concentration, 117n.2
dominance, 198-201, 208,
211
economies, 157-161
exit of money-losing firms, 30
flexibility, recommendations,
380
new, 191
price sensitivity and, 200
Serbia and Montenegro, 211
structure, competition, and
international integration,
187-189
see also entry barriers
memorandum of understanding
(MOU), 161-162,
181-182n.16
merchandise trade, 65-67
exports, 9-11, 65-67, 71-73
intra-Regional, 75-76
factor intensity, 82—-88
flows, 64-65
GDP and, 21, 100
growth, 7, 8
imports, 11-12, 65-66, 67,
73-75
intra-Regional, 10-11,
76-77
openness, 101, 102
origin and destination, 9-12,
71-73
trends, 62-67
mergers, 189

mining
export intensity, 291
export-related activity, 292,
293
Moldova, 251
customs and border crossings,
251-252
free trade arrangements, 167
infrastructure development,
253-254
standardization, 253
transit problems, 151
transport sector, 252
monopolies, 33671.8
most favored nation (MFN), 56
multinational corporate invest-
ment, 59

natural resources, 23-24, 31-32,
81
diamonds, 345-347
mining, 291-293
natural gas, 314-315
networks
firms, 361
trade, recommendations, 380
nonmarket economies, 159-161
nontariff barriers (NTBs), 40, 56,
129-132, 135
Turkey, 127

Pan-European free trade area,
371
Partnership and Cooperation
Agreements (PCAs) , 155
performance growth, services
reforms and, 323-325
policy and policy-related factors,
117n.8, 194
roles, 107-108
variables, 24, 47n.20
policy reforms, 39-40
agenda, 6-7, 40-43, 377
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behind-the-border, 29-39, 45
developments, 37
recommendations, 45
sequencing, 43
political stability, 125, 367-368
port
efficiency, 262, 265-266
port infrastructure and facilities
benchmarking, 265
Caucasus, 238-239
comparison of gains, 274
EU-8, 241-242
private participation, 242
poverty reduction, 27-29,
59-60, 137-138
prepayment, 205
presence of natural persons,
287, 288
price sensitivity, 224n.26
market share, 200
prices
anticompetitive, Serbia and
Montenegro, 211
dual pricing, natural gas, 314
signals, 121-182
private sector participation, 42,
94
infrastructure, comparison,
256
privatization
Hungary, 352-353
telecommunications, 308-309
telephone, 3361.9
transport services, 308
utilities, 307-311
water services, 308
procurement, government, 34
producer-driven networks, 18,
59, 97, 98, 348-351
dynamics, 354
EU-8 trade and reintegration,
358-359
exports, 356

factor content and trade bal-
ance, 359-361
FDI and, 338
overview, 355-356
product categories
export, 80-81
imports, 92-93
intra-regional market share
changes, 90-93
product concentration, 8, 12-13,
81
changes, 79
product diversification, 78-80,
89, 116, 208
EU-15 trade, 91
indices, 79
product standards, 17, 95-96
production
facility, investment, 189
fragmentation, 340
production-sharing, 96—-100
East Asia, 349
productivity, services and, 325
property rights, 203-204, 221

railways, 299, 306, 336n.6
Caucasus, 238-239
Central Asia, 231-234
liberalization index, 243
regulatory effectiveness, 312
rate structures, regulatory effec-
tiveness and, 311-314
rebate systems, 134, 136
recommendations, 45, 378-381
reforms
behind-the-border, 41
implementation, 370
linkages, 43, 377, 380-381
process, 371-372
programs, 275
progress, services policy
stances and, 297-314
recommendations, 380-381
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reforms (continued)
second-generation, 33
sequencing, 380-381
timing and sequencing, 316
trade gains from, 266-268
Region, 45n.1, 60n.2
cooperation, 161-162
governments, role, 44
integration, WTO member-
ship and, 172-174
regional trade agreements
(RTAs) , 57, 161-175
CIS, 162
SEE, 162
regulatory environment, 262
authorities, 42
comparison of gains, 274
effectiveness, rate structures
and, 311-314
indicators, 312
policy, 255-257, 266, 373
price-cap, 312
procedures, 277
rate-of-return, 312
reform, 38, 306-311
services, 297, 326
reintegration, 109, 110
EU-8, 358
Republika Srpska, 196, 197
resource flexibility, 42-43
roads, 299, 306
Caucasus, 238-239
Central Asia, 231-234
Romania, export performance,
134-135
rubles, transferable (TR) , 52,
53
Russia, 251
banking system, foreign par-
ticipation, 302-303
customs and border crossings,
251-252
foreign telecom, 310

infrastructure development,
253-254

natural gas pricing, 314-315

standardization, 253

transport sector, 252

Ukrainian trade wars, 130

Russia-centric bloc, 24, 70, 105,

109, 186, 218

securities markets, 298
security protocols, 225
Serbia and Montenegro, market
dominance and anticom-
petitive pricing, 211
services sectors, 58-59, 62,
143-149, 174, 372-373
analysis, 324
banking, 332-335
bankruptcy, 328-331
costs, 325
delivery, 302
efficiency, 325
EU, acquis communitaire,
316, 317
export intensity, 291, 293
export-related activity, 292, 293
exports, 68-69, 111, 288-289,
290
FDI, 296-297, 310
foreign exchange receipts,
289
foreign firms, 326
GDP and, 21, 22, 100
imports, 68-69, 111, 290
indexes, 323-324
infrastructure quality, 364
liberalization, 42
recommendations, 379
openness, 101
origin and destination, 77-78,
294
performance growth and,
323-325
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performance vs depth of
reform, 318-319
reform
index, 298
progress, 297-314
Turkey, 318-319
regulatory reform, 37-39
statistics, 287, 294
structure, 284-286
supply modes, 143-146,
286-287, 288
telecommunications, 328-331
trade, 7-9, 21, 22, 69, 70,
100, 286-296, 281-336
trends, 67-70
Turkey, 127
value added per worker, 286
Slovak Republic
automotive industry, 352-353
export intensity, 363
Southeast Europe (SEE)
buyer-driven vs producer-
drive, 338
construction sector, 203
countries, 5, 46nn.5,7
customs and border crossings,
246-248
FTAs, 165-167, 179-180
information technology,
250-251
manufacturing and agricul-
ture, 179-180
regional energy market, elec-
tricity, 308
regional integration, 163-167,
182n.17
RTAs, 162
standardization, 249
trade facilitation, 244-251
transport sector, 248-249
Southeast Europe Free Trade
Agreement (SEEFTA),
166-167

Soviet bloc, dismantling
resource, 2
Stabilization and Association
Agreements (SAA) , 154
stakeholders
division of labor, 43
recommendations, 381
roles and responsibilities, 377
standardization, 253
comparison, 256-257
Russia, Belarus, Moldova, and
Ukraine, 253
SEE, 249
standards
organizations, 147
regulations, EU-8, 242-244
summary by sub-region, 260
state
commercial ties to, 31, 202
ownership, 31
trading, 133
transactions with, 201-203,
208
strategic sectors, 34
study
questions, 4-5, 54-55
scope, 54-55
structure, 55-60
sub-regional groupings, 104-105
subsidies, 30, 48n.31, 134,
197-198
cross-subsidization, 313
export, 181n.15
supplier-driven chains, buyer-
driven vs., 340-342

Tajikistan, transit problems, 150
takeovers, 189
tariffs, 3, 4041, 56, 125, 135,
181n.3
bands, 128
behind-the-borders, 135
bound rates, 125, 176, 181n.7
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tariffs (continued) territorial restrictions, 42

import, 126-129 tourism statistics, trade in ser-

increasing revenue yields,
136

industrial products, 154

MEN, 176

offsets, 370

rates, weighted average, 25

schedules, 128

Turkey, 126

taxation, 136, 140-141

exports, 133, 134
imports, 128
VAT, 35, 128

technical barriers, 17, 95-96

comparison, 256-257

EU-8, 242-243

new technologies, 37

technical regulations, 244,
278n.6

technical standards, 372

telecommunications sector,

37-38, 282, 299, 304-305,
308-309

Central Asia, 235

EU-8, 244

foreign in Russia, 310

policies, 328-331

private sector participation,
246, 259

regulatory effectiveness, 312

service delivery, 310-311

trade in services and,
294-296

telephone services, 117n.1, 235,

258, 305-306

Caucasus, 240

EU-8, 245

fixed vs mobile, 305

privatization, 336n.9

Russia, Belarus, Moldova, and
Ukraine, 254

SEE, 250

vices, 294

trade, 16-17

aggregate, 100-101

agreements, 315-321,
370-371

analysis, 117nn.9,12,
223-224n.22

balance, 359-361

behind-the-borders reforms,
108

bilateral, 25-26, 101-102,
104-107

bipolar clustering, 78-88

blocs, 5-6, 109, 186, 218

challenges, 135, 149-151

collapse, 64-65

commitments, international,
39

concentration, 80

countries farther from major
markets, 22-23

customs, 141-143

destinations and origins,
70-78

EU-15, 90

exchange-rate policies,
139-140

FDI and, 97, 339-340,
351-364

first-generation, 26-27

foreign-owned firms and,
361-363

gains, regional action and the
rest of the world, 271

global context, 100-104

gravity model, 104-108

illegal, 125

institutions and, 121-182

intensity, domestic competi-
tion and governance,
13-16, 93-98
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international, services and,
282
intraindustry, 96-100
larger countries, 22-23
macroeconomic policies,
139-140
merchandise, 101
multilateral, 26
network trade, 97
origins and destinations,
70-78
partners’ trade policies, 122
parts and components, 96-97,
98, 99-100
performance and, 61-118
policy, 24-29, 40-41, 45, 62,
110, 124-136
progress, 100
recommendations, 378, 383
reform, 6, 40-41, 57
regional, 25-26
related institutions, 174
restrictiveness ratings, 131
services, 101, 143-149
sub-regional variation, 16-17,
88-93
taxes, 140-141
openness, 3, 21-24, 29,
47nn.18,21, 62, 103,
108, 117n.6
other countries vs, 21-22,
23
trade facilitation, 55-56, 161,
225-279, 370
agenda, 273-277
Caucasus, 236-239
Central Asia, 228-236
comparison, 254-259
conditions, 227-259
data used, 277-278
defined, 225
economic development and,
264-273

EU-8, 239-244
gains, 36
GDP and, 35
improving, 41-42
indicators, 263
infrastructure and institu-
tions, 35-39, 94-98
performance benchmarks,
261-264
recommendations, 379
related measures, 18271.19
Russia, Belarus, Moldova, and
Ukraine, 251-254
SEE, 244-251
systems, 62
Trade Working Group (TWG),
expanded mandate, 165
transaction costs, 261, 364, 226
Transdniester, 125
transit issues, 149, 150-151,
174, 372
costs, Central Asia, 229
Trans-Nystria conflict, 251
transparency, 41
transport sector, , 282
Caucasus, 238-239
Central Asia, 231-234
comparison, 255-256
costs, 226, 261
infrastructure, 238-239, 243
EU-8, 241-242
privatization, 308
regulations and duties, Cau-
casus, 239
Russia, Belarus, Moldova, and
Ukraine, 252
SEE, 248-249
subregional differences,
16-17
summary by sub-region,
260
transport, 16-17, 38-39, 95,
148, 277
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Turkey, 337-338

banking sector, 319

economic incentives, 214

electricity cross-subsidization,
313

regional energy market, elec-
tricity, 308

service reform, 318-319

trade policies and institutions,
126-127

Ukraine, 251
customs and border crossings,
251-252
infrastructure development,
253-254
Russian trade wars, 130
standardization, 253
transport sector, 252
unofficial payments, 16, 95, 148
utilities
cross-border sales, 313-314
FDI, 307-308

new providers, 303
privatization, 303, 309
regulated, 301-306
vertical integration, 208,
224n.25

wastewater, 299
water services, 299, 306
Albania, 307
privatization, 308
regulatory effectiveness, 312
World Trade Organization
(WTO), 122, 135, 320-321
accession, 40, 151-153,
181n.13
costs, 372
importance, 153
market access commitments,
321
membership, 124, 160-161
regional integration and,
172-174
timetable, 153
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