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bank correspondents, 182 n.19
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cross-country comparison, 194-196
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Chile, 42, 45, 80, 85, 88, 109, 172, 173, 187 n.46
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238

FFA_237-_index.indd 238

impact on firm growth, 59-60
lending from government-owned banks, 164166,
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See also Interest rates
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174-175
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global correlation with access to finance, 35-39,
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24,55
threshold effects, 64—65
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n.33
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development role, 1, 21, 23, 55
effects of foreign bank presence, 78
good qualities of, 1
legal system linkage, 147-148
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policy goals, 144-145
policy reform effects on access, 144
political resistance to reform, 176-178
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bank market competition and, 97 n.37
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cross-country comparison, 205-208
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impact of, 3, 4, 7, 55, 5860, 63, 68, 69, 90
innovation and, 7-8, 60, 61-63
linkages to growth, 60, 63—-66
nonbank sources, 57, 84—-86, 90-91
obstacles to, 47-48, 91 n.3
ownership patterns and, 68-69
sources, 56, 57
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Geographical obstacles to access, 6, 12, 40-41,
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Germany, 162
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Government intervention
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data sources, 180 n.3
evaluation of interventions, 167—168
institution building and support, 4, 17
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Regulation; Subsidies
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Grameen Bank, 102-103, 118-119, 175
Greece, 36, 42
Group-lending, 12, 13
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Headline indicators, 5, 35, 36—37

Health care, 105, 126-127
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financial service usage patterns, 35-38
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non-credit services, 13
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research needs, 51-52
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strategies to increase savings, 127-129
See also Poverty and inequality reduction
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114-115 in low-income countries, 150—151
rationale for government role in finance, 14 securities market regulation, 156
role of financial institutions and markets, 1 stock market performance and, 8688
Innovation, firm access to finance and, 7-8, 60, Italy, 60—61, 187 n.46, 188 n.49
61-63
Institutional functioning
effects of foreign bank presence, 83-84 J
financial sector self-regulation, 159-160
firm ownership patterns, 68—69 ]a[')an,. 16§j 174
government role in institution building, 4, 17 Joint liability loans, 113, 118-121, 134-136
investor rights and protection, 10
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improve financial access, 152153 K
policy goals, 144145 Kenya, 43
private sector adaptation to weak institutions, Korea, Republic of, 52 n.3, 84-85, 88, 174, 187 n.46
151
relevance of advanced country practices in
developing countries, 156 L
requirements for improving financial system, 14
strategies for improving access to finance, 9, 14-15, Labor market effects
17, 56, 146-152 impact of access to finance and, 10-11, 101-102
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Insurance, 105, 125-127 poverty reduction—financial development linkage,
Interest rate 111
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bank-optimal, 31 Leasing, 9, 15, 74
ceiling, 160-161, 162, 184 n.30 Legal environment
equilibrium modeling, 31-32 adaprability, 148
foreign-owned bank presence and, 79, 96 n.30, 97 colonial experience and, 149-150
n.35 common law vs. civil law systems, 148, 180 n.4, 181
joint liability lending, 118 n.6
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241

FFA_237-_index.indd 241 @ 10/26/07 9:12:00 AM



®

FINANCE FOR ALL? POLICIES AND PITFALLS IN EXPANDING ACCESS

Legal environment (continued)
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development finance institutions for, 166
macroeconomic stability and, 146
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Macroeconomic stability, 146
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Malawi, 43, 126
Malaysia, 88, 187 n.46
Maturity transformation, 84, 97 n.39
M-banking, 131, 155-156, 182 n.18
Measurement of access, 3
bank account ownership, 5, 33-35
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current data, 4-5, 17, 22, 30-34
headline indicators, 5, 35, 36-37
importance of, 26
indicators of access, 7, 23, 28, 40
measurement of use and, 30
quality of access, 40
strategies for improving, 5
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outcomes, 12, 13, 113-114
public repayment, 123
repayment schedules, 123
return to capital, 115, 121
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subsidy requirements, 13, 113, 133, 175
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trends, 12—13, 113, 136
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Middle class interests, 178
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Money laundering, 155-156, 183 n.20
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Moral hazard effects, 141 n.11
bankruptcy codes and, 162-163
dynamic incentives to overcome, 121
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in lending, 31
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Mortgage loans, 44, 201-204
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36-37 competition policy, 183 n.25
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Obstacles to access Phlhpplnes, 44, 47, 49, 52 1’1.3, 88, 120—121, 129
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associated country characteristics, 49-51 104, 127-128, 129
consumer and mortgage loans, 201-204 cross-country comparison, 197-208
cross-country comparison, 197-211 measurement, 40—42
deposit services, 197-200 Poland, 36
effects of regulation, 15, 32 Policy development to improve access to finance, 3
firm growth and, 58—60 bankruptcy codes, 162-163
for firms, 47-48, 49, 67—-68, 205-208 competition-promoting policies, 156-157
foreign bank presence and, 79, 80 to complement institution-building, 152-153
geographical, 6, 12, 40-42, 104, 127-128, 129 consideration of local conditions, 143
government intervention rationale, 32-33 to create positive business environment, 146
identifying, 6, 39 development policies and, 144
inappropriate products and services, 4445 to encourage financial system outreach, 137
indicators of, 40, 49 general equilibrium effects, 168
lack of documentation, 6—7, 42—43 goal setting, 144145, 168
lack of education, 12 infrastructure concerns, 144—145, 146-152
long-term financing, 84 macroeconomic stability, 146
nonprice barriers, 32 political context, 16, 176178, 179-180
payment services, 209211 potential negative effects, 143
for poor households, 12, 115-118, 125-126 principles for, 14, 168
relationship lending, 9 rationale, 14
repayment burden, 116 research analysis for, 143
research needs, 51-52 scope of government intervention, 16, 145
subsidies to overcome, 138 strategies, 4, 17, 152156
supply and demand modeling, 31-32 subsidy programs, 137-138
usage patterns and, 40 technology regulation, 138
voluntary and involuntary exclusion, 28-30, 34 See also Regulation
Offshore financial centers, 144 Political context
Ownership structure bank supervision, 160
bank monopolies, 83 financial sector reform, 146, 176-178, 179-180
financial development and, 68—69 lending from government-owned banks, 164166,
foreign bank presence and, 82-83 185 nn.34-35
investor rights regime and, 69, 8688, 97-98 n.41 services for excluded nonpoor, 136-137
return on capital and, 97-98 n.41 significance of, for financial reform, 16
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Poor individuals and SMEs
appropriate bank products and services, 44, 157
barriers to access, 12, 115-118, 125-126

benefits of improved access for non-poor, 11-12, 17,

25-26, 100, 105-106, 111, 114
best use of subsidies for finance, 13-14, 17
effects of financial market imperfections, 2-3, 22
financial service usage patterns, 36
importance of finance system, 23
non-credit finance services, 13
political aspects of financial reform, 176-178
prevention of abusive lending to, 160162
subsidies to improve access for, 13-14, 17
See also Poverty and inequality reduction
Portfolio equity investments, 10
Postal savings banks, 128, 137, 166
Poverty and inequality reduction
bank branching regulation effects, 108—111
financial development linkages, 111, 138
financial sector development outcomes, 99-100

impact of access to finance, 10-11, 17, 25, 99-102,

111, 138
microlending outcomes, 13
Millennium Development Goals, 105
negative short-term effects of increased access,
100-102
overall financial growth and, 106-108
political elite interests, 176
research needs, 18
side-effects of redistributive measures, 22
spillover effects of improved access for non-poor,
11-12, 17, 25-26, 100, 105-106, 111, 114
strategies to increase savings, 127-129
Prejudice and discrimination, 12, 28, 29, 73
Private equity, 10, 70, 86—88, 89, 90, 91
Privatization, 178
Property rights and protection
financial sector development and, 148-149
goals, 179
land titling, 151-152, 181-182 n.13
in open society, 148, 150
private sector adaptation to weak institutions, 151
Prudential regulations, 157-158
Public repayment, 123
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Rainfall insurance, 126
Randomized field experiments, 19, 52, 103-104, 112,
119
Redistributive policies, 22, 24-25
Regulation
AML-CFT, 155-156, 183 n.20
bank branching laws, 108-111, 163-164
bank supervisor powers, 158—159
of finance technologies, 155, 182 n.18
financial sector self-regulation, 159-160
goals, 17
interest rate ceilings, 160-161, 162, 184 n.30
lender licensing, 161-162
lending, 76-77
as obstacle to access, 15, 144
to prevent abusive lending to poor, 160-162
prudential regulations, 157-158
securities market, 156
strategies to improve access, 16, 145
See also Government intervention; Policy
development to improve access to finance
Related-party lending, 94 n.20
Relationship lending, 9, 56, 70, 72-74, 81-82, 90,
153-154
Remittances, 129-131, 131-132, 141 n.17, 142 n.19
Repayment schedules, 123
Repeat lending, 121-123
Research needs
to assess impact of access, 112
barriers to access, 51-52
benchmarking data, 18
finance reform strategies, 18—19
household data, 18
measures of access, 7, 17, 26
microlending, 13, 104
obstacles to access, 40
for policy development, 17, 143
randomized field experiments, 19, 52, 103-104
surveys, 51
theory development, 17-18
Rotating savings and credit associations, 127, 128

Russia, 48, 166
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door-to-door collection, 129
microfinance role, 13
microloan requirements, 123
obstacles for poor households, 127-128
rotating savings and credit associations, 127,
128
state-supported savings institutions, 166
subsidies to improve, 13-14, 17
Securities market. See Bond and securities markets
Self-employment, 91 n.5
Sharia, 28, 161
Sierra Leone, 42
Small and medium enterprises (SMEs)
bank regulation effects on access for, 15
benefits of improved access to finance, 7-9, 25-26,
56, 68
bond and securities markets and, 70
current access to finance, 5, 45-49
foreign bank lending to, 10, 79, 80-81, 95 n.26
government-subsidized credit guarantees,
168-174
implications of foreign bank lending, 57
obstacles to finance, 48, 49, 67-68, 205-208
political subversion of credit programs, 163
private equity markets and, 70-71
role in general economic growth, 68
sources of finance, 56
See also Firms; Microlending
SMEs. See Small and medium enterprises
Sources of finance, 56
external vs. internal, 66, 93 nn.13—14
formal vs. informal, 66
nonbank, 10, 57, 71-72, 84—86, 90-91, 94 n.17
South Africa, 30, 33, 42, 104, 115-116
Spain, 5, 40, 42
Sri Lanka, 115
Start-up enterprises, 60—61, 93 n.12
Stock markets, 86—88, 94 n.16, 156
Subsidies
auctioning of subsidy funds, 188 n.50
best use of, 13-14, 17
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direct and directed lending, 16, 58
effectiveness, 163
export credit, 187 n.48
interest rate, 14
for microlending, 13, 113, 133, 175
to overcome obstacles to access, 138, 139
policy formulation, 137-138
possible negative effects, 175
rationale, 175
See also Credit guarantees, government-subsidized
Sweden, 42
Switzerland, 39

T

Tanzania, 104
Tax policy, 16, 153, 164
Technology, finance
debt finance mechanisms, 72—77
to expand customer base, 131-132
government regulation, 155-156, 182 n.18
international remittances, 129, 132
physical barriers to service and, 41-42
policy issues, 138
political resistance to financial reform and, 177
strategies and techniques to improve access, 9, 15,
100, 113, 131
for transactional lending, 56
Telecommunications technology, 41, 42, 131,
155-156
Terrorism financing, 155-156, 183 n.20
Thailand, 42, 47, 88, 101, 103, 139 n.1, 141 n.11, 187
n.46
Theory, development, 17-18, 23-26
Tobago, 42
Tonga, 129-131, 132-133
Trade credit, 96 n.32, 181 n.12
Trade finance, 74, 187 n.48
Transaction costs, 141 n.11
inequitable distribution of effects, 2-3, 22
obstacles to credit access for poor households,
114-115, 117-118
physical access and, 97 n.36
Trinidad, 42
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Uganda, 42, 43, 49 Weather insurance, 126
United Kingdom, 60-61, 74, 154, 162, 187 n.46 Women
United States, 34, 60—61, 97 n.37, 109-111, 162, 183 microloan targeting, 123, 124
n.23, 185 n.33, 186-187 n.45 obstacles to credit access, 117
Uruguay, 49
Usury laws, 160-161, 162
YA
vV Zambia, 42

Vietnam, 92-93 n.9
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