Movember 1, 2008

Ms. Katherine Sierra

Vice President, Sustainable Development
The World Bank

MC-4-409

1818 H Street, N.W.

Washington D.C. 20433

Dear Ms Sierra,

The External Advisory Group (EAG) on the Implementation of the World Bank forest
strategy held its 7" meeting in Washington D.C. on June 16-17, 2008. As in the past, |
am writing to formally inform you of the main conclusions and recommendations and
request your reactions. It is our sincere hope that given the importance of the issues
covered and the fact that EAG members volunteer considerable time and effort to assist
the Bank in its efforts that this letter will get the well considered response it deserves.
As with previous exchanges, we understand the Bank will make this letter and the
response publicly available.

The meeting took place in a notably different context than previous encounters. The
phenomenal rise in food and energy prices has generated renewed interest in agriculture
and rural issues. These price increases threaten to revert decades of progress in poverty
reduction and food security and ratchet up pressure on forests. Meanwhile concern
about global warming continues to grow and with it recognition that forests are central to
any comprehensive strategy for addressing climate change.

The growing concern for the role of forests in climate change has sparked a proliferation
of international initiatives. On balance, that is positive, but has worrisome aspects. The
initiatives bring a welcome increase in resources and attention. On the other hand, they
are highly fragmented, often duplicate efforts, and have exacerbated competition
between international organizations. Some initiatives are creating unrealistic and
conflicting expectations, which could lead to major disappointments down the road. For
the initiatives to truly fulfill their promise they will need to respect the principles of the
Paris Declaration, be more responsive to national concerns and contexts, and work
closely with one another.

For the World Bank it will be important not to lose sight of fundamentals in this process.
Forests are more than stored carbon. The basic pillars of the Bank's 2002 forest strategy
are still totally relevant, particularly those aspects that concern forests’ potential for
reducing poverty and providing sustainable livelihoods. The same applies to the key
recommendations from the last evaluation of the strategy’s implementation. Economic
and Sector Work (ESW) continues to be one of the Bank's main comparative
advantages in its work with forests. Improved governance and more equitable and
secure forest tenure remain essential pre-conditions for any forest — related initiative to
succeed. That is especially true when it comes to Reduced Emissions from
Deforestation and Degradation (REDD). Small scale and community based forestry must
be seen as part of the solution to forest loss and degradation, not part of the problem.
Since notable climate changes are already underway and more are inevitable,
adaptation need serious attention, even as we work towards mitigation.






