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Good morning…. 
Last year’s Human Development Report showed that there has being significant (and remarkable) progress in human development around the world over the past several decades. 
But despite all that has been achieved, development progress could halt or worse…reverse …by mid century unless bold steps are taken now to slow climate change, prevent further environmental damage and reduce inequalities among nations.
[Objective]
My objective today is to present highlights of the 2011 report, which brings new insights and analysis and, we think, valuable contributions to the global dialogue around these challenges. We recognize that there is an active and ongoing debate and we hope to contribute to the larger agenda.
Our commitment, in the tradition of human development,  is to keep the focus on equity and on people and to ensure that the expansion of capabilities,  including disadvantaged groups, is central to this debate.  Can you please find out the protocol




Why equity and sustainability? 

 Fundamental concerns  
    for distributive justice  

 
 

 Both intergenerational and 
intragenerational equity 

  Joint lens 
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In this report we explore the intersections between environmental sustainability and equity. A central theme is that the most disadvantaged people bear the harshest repercussions of environmental deterioration. 

The Report focuses on the challenge of sustainable and equitable progress. 
The importance of addressing these two concepts jointly is borne out a fundamental concern for distributive justice.  Indeed, we are concerned with sustainability because future generations should have at least the same possibilities as people today.
More than a decade ago Sudhir Anand and Amartya Sen made the case for jointly considering sustainability and equity. “It would be a gross violation of the universalist principle,” they argued, “if we were to be obsessed about intergenerational equity without at the same time seizing the problem of intragenerational equity.”

A joint lens shows how environmental degradation intensifies inequality through adverse impacts on already disadvantaged people and how inequalities in human development amplify environmental degradation
The report shows how we can break the false dilemma that we can choose only one or the other – but rather than by combining concerns about both equity and  sustainability, we are able to achieve the highest level of progress in Human Development. 
This is because the links between inequality and sustainability run in both directions. As we will see, environmental degradation worsens and is worsened by inequality. 

But the positive flipside is that there is scope for a synergy between policies that promote equity and those that promote sustainability. 
This does not mean that all policies that promote equity will necessarily promote sustainability or vice versa. But working out which policies and programs can, and which will not, is a critical part of the policy discussion – that is we need to view polices through a joint lens of equity and sustainability.




The most disadvantaged people carry a double 
burden 

• Double burden of the poor: vulnerability & deprivation 
 
 Nearly 90% lack access to modern cooking fuels 

 

 80% lack adequate sanitation 
 

 35% lack clean water 
 

 
Overlapping deprivations revealed by our measures: 
 
 80% experience two or more deprivations  

 

 29% face all three. 
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Everybody’s talking about the environment, especially in the lead-up to Rio+20. So what can we add? We focus on people. In particular the people that suffer today from multiple environmental deprivations. 
 
The most disadvantaged people are more vulnerable to the wider effects of environmental degradation, they face more severe stresses and have fewer coping tools. They face threats to their immediate environment from indoor air pollution, unimproved sanitation, and dirty water.
 
Our Multidimensional Poverty Index (MPI) estimated this year for 109 countries, explores the pervasiveness and nature of environmental deprivations among the poor.
 
Among  the multidimensionally poor….
nearly 90% do not use modern cooking fuels, that is rely on wood or dung,
80% lack adequate sanitation and 
35% lack access to clean water.
 
We call these environmental deprivations.  Most of the poor suffer multiple deprivations: that is, 8 in 10 experience two or more overlapping deprivations; nearly 1 in 3 is deprived in all three. 



Overlapping deprivations among the poor  
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The report explores the regional and country patterns – which are quite stark.  The situation is worst overall in South Asia and Sub-Saharan Africa.  
Across most developing countries deprivations are highest in access to cooking fuel, though lack of water is paramount in several Arab States.
 Deprivation is less pervasive in Europe and Central Asia but even there more than one in five lack water and cooking fuel and nearly that many lack improved sanitation.
•And more than two out of five multidimensionally poor in low HDI countries face all three environmental deprivations. 
 



Negative impacts on multiple aspects of wellbeing 
 

• Education: Enrolment and progress of enrolled children 
• Livelihoods: 
Land degradation reduces arable land and crop yields and 

increases flooding. 
Significant risks for 350 million people who rely on forests for 

subsistence and incomes. 
Similarly for 45 million (6 million are women) that fish for a 

living. 
• Health: 
Indoor air pollution kills 11 times more people in low HDI 

countries 
Each year 3 million children under 5 die from environment-

related diseases. 
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Chapter 3 investigates these impacts, and highlight several key findings.
Education: 
Environmental challenges constrain both enrollment and the progress of enrolled children (need to collect firewood and other resources)
Girls are more likely to combine resource collection and schooling. 
Lack of electricity affects children’s ability to study
 
Livelihoods:
Land degradation reduces arable land, crop yields, and increases flooding.
350 million people may be at risk – like the many who rely on forests for subsistence and incomes.
Similarly for 45 million people, who fish for a living, and are threatened by overfishing and climate change. (at least 6 million of them women)
 
In this case, the vulnerability is two-fold: the countries most at risk also rely on fish for dietary protein, livelihood and exports.
Health:
Indoor air pollution kills 11 times more people in low HDI countries.
Each year at least 3 million children under age 5 die from environment-related diseases, including acute respiratory infections and diarrhea. 
These multiple dimensions of broader wellbeing are critical – and an important additional angle to be thinking about in the green growth discussions.



Progress in 
 human development is threatened by 
environmental and inequality trends 
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And looking ahead, progress in human development is threatened by environmental and inequality trends. We have seen enormous progress over the past several decades (a key theme of the 2010 HDR). But what we now know is that this progress is now threatened by environmental and inequality trends.




Environment and inequality threats to human 
development 
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Simulations for this Report suggest that under the “base case” scenario the global HDI would be 19% higher by 2050 than it is today.  
Developing countries would see the largest gains, with a 24% increase; in particular Sub-Saharan Africa (44%) and South Asia (36%).

However, we forecast that
environmental challenges (such as the impact of global warming on agriculture, clean water, sanitation and pollution) as well as 
growing inequality 

mean that the increase in global HDI would be 8% lower (12 percent lower in South Asia and Sub-Saharan Africa). 

Under an even more adverse “environmental disaster” scenario (including vast deforestation and land degradation), the global HDI would be 15 percent below the projected baseline (with dramatic impact in developing countries: 24% lower in Sub-Saharan Africa and 22% for South Asia). 

(Point to the evolution of low, medium and high countries): Developing countries in particular see their human development progress at risk.)

These scenarios show the scale of the losses and risks to future generations  if we do nothing to halt or reverse current trends.




… and development gaps will be harder to close 
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This figure illustrates a theme that I have been emphasizing from the outset: that  development gaps will be harder to close. 
We know that inequality among countries have been shrinking over time  

But because environmental challenges more adversely affect poorer countries, we forecast that existing inequalities among nations will persist, and more severe environmental challenges could widen inequality among countries, reversing current trends.




HDI losses from inequality largest in low and 
medium HDI countries 

   Loss in HDI due to multidimensional inequality by HDI level 
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These global trends are clearly adverse – the report also examines patterns within countries. 

The basic finding is that income distribution is generally worsening, grave gender imbalances persist, and environmental destruction puts a “double burden of deprivation” on the poorest households and communities.

Looking at inequality, we exploit the Inequality adjusted HDI (IHDI), that we introduced in last year’s report. This measure  discounts the HDI for inequalities in its components in education, health and income in 134 countries. 

This graph shows two points. 

1) There are significant losses in human development due to inequality – especially in income, but also in health and education. The aggregate loss in human development in the world was 24%. 

2) The poorer countries are worst affected – that is, the distribution of human development in poor countries is more unequal: 

Low HDI countries lose an average of 36% due to inequality, while very high HDI countries lose around 5%. 

While Sierra Leone lost 42 per cent, the Czech Republic lost only 5% in HDI due to inequality. 
Although there is some variation: South Korea, a very high HDI country for example has higher inequality losses (17 %) than Moldova, a medium HDI country (12 %).)




Changes in HDI 
ranks due to 
inequality 
adjustments  
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While inequality hurts poorer countries most, it is not limited to poor countries alone. Even within high and very high HDI countries inequality can curb the growth of human development. For instance, USA, a very high HDI country, falls 19 positions in ranking when its HDI is adjusted for inequality within the country. On the contrary, Denmark – another very high HDI country gains 4 positions in ranking on account of the relative equality among its people. 




Gender inequality and sustainability 

• Impact of disasters much greater for women 
Driven by unequal exposure, access and capabilities 
 

• Gender inequalities associated with greater 
environmental degradation 
Example: A 10% increase in gender inequality is 

estimated to lead to a 1.13 point increase in the ratio of 
net forest depletion to GNI. 

 

• Positive synergy from women’s participation 
Engaging women in disaster risk mapping associated 

with greater empowerment and resilience  
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We use another lens for looking at inequality….

This report explores how the relationship between gender inequality and lack of sustainability run both ways. Gender inequality is associated with poor environmental outcomes. And environmental degradation and natural disasters impact women much more than men under similar circumstances.
Inequalities in exposure— as well as in access to resources, capabilities and opportunities— systematically disadvantage some women by making them more vulnerable.

We examined over 100 countries and found that a 10% increase in gender inequality leads to a more than 1 percentage increase in the ratio of net forest depletion to GNI.

The good news is that the negative correlations between gender inequality and environmental degradation also indicate the possibility of synergies. We find a range of evidence that the participation of women in disaster risk mapping and community management of common access resources leads to both empowerment and greater resilience to environmental threats.




Disparities in power aggravate unequal 
environmental impacts 

 
• Power disparities shape patterns of deprivation 
 Example: Toxic waste facilities located predominantly in 

working class and minority neighbourhoods 
 
• Empowerment can improve environmental sustainability 
 Example: The number of women’s and environmental NGOs 

per capita negatively correlated with deforestation 
 

• Global governance arrangements weaken the voices of 
developing countries and exclude marginalized groups 
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Power disparities shape patterns of deprivation

Studies for the United States, for example, show that toxic waste facilities are more often  located in working class and minority neighbourhoods, harming health and education as well as property values—this means that environmentally harmful practices accentuate racial and social inequalities. 
 
At the same time 

Empowerment can improve environmental sustainability – and indeed we show a range of evidence to this effect.

For example: The number of NGOs working with women and the environment was associated with lower deforestation in a number of countries (in a study of 61 countries between 1990 and 2005). 

This interaction of disempowerment with environmental degradation is observed at the international level.

Global governance arrangements weaken the voices of developing countries and exclude marginalized groups 
Typically the countries most affected by climate change have the least voice in international negotiations. Access to development finance too is limited. This affects ability of poor countries to adapt to the effects of climate change. We explore the implications in chapter 5.




Climate change and chronic environmental threats 

• Rising global temperatures 
and sea levels. 

 
• Likelihood of natural 

disasters  increasing. 
 Average annual number 

doubled over 25 years 
 

• Loss of forest cover  
       threatens livelihoods  
       and biodiversity. 

 Low HDI countries experience greatest 
losses (11% since 1990). 
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We are all aware about the seriousness of climate change and chronic environmental threats. But just briefly to remind us how this affects poor countries more :
Global temperatures now average 0.75 degrees Celsius higher (1.36 F) than at the beginning of the last century.  Some of the largest increases are in already hot parts of developing countries.
 
Human activity is playing a prominent role: burning fossil fuels and cutting forest, which increases carbon emissions. 
 
The average sea level has risen 20 centimetres since 1870 and the rate of change is accelerating. For small island developing states –such as East Asia and the Pacific - which are particularly exposed, this has potential if devastating effects. 
 
The likelihood of natural disasters, such as droughts, storms and floods, is increasing.  The average number doubled over 25 years and the impact is highest in low and medium HDI countries. 
 
Loss of forest cover threatens livelihoods and biodiversity. 
And low HDI countries experience the greatest losses – 11% on average since 1990.
 
Environmental trends over recent decades show deterioration on several fronts, especially for the millions of people who depend directly on natural resources for their livelihoods.




Poorest countries worst affected by changes in rain  

Avg. value,  
1951 - 1980 

Avg. value, 
2000s 
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We have already noted that the most disadvantaged groups bear the repercussions of environmental deterioration:

Low HDI countries have been worst affected– they have experienced an overall decline in rainfall (by 4%) 

Sub-Saharan Africa is the region that is worst affected, with an overall monthly decline in rainfall of nearly 7 mm (about 7%). 
and also shows an increase in its variability. 




Development aspirations of poor 
people must go hand in hand with 

enhanced sustainability 



Learning from local successes 

 
• Numerous small scale programmes and projects exploiting 

positive synergies successfully. 
 

Community management of natural resources and better 
environmental and human development outcomes. 
 

Access to modern energy and better health, education and 
economic outcomes. 
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The two-way links between inequality and environmental degradation imply that there is also scope for positive policy synergies. In other words, there are policies that promote both equity and sustainability. 

We highlight a range of experience, showing the  many NGOs, international organizations and donors which are doing good work in bringing water, sanitation, energy and reproductive services to people through small scale programmes. The successes of these programmes arise from their specific contexts but there are lessons to be drawn. These programmes are promoting equity, human development and sustainability. 

For instance, there are many instances of very successful community management of natural resources. These programmes lead to better human development and environmental outcomes while enhancing equity in access to these resources. Further, when community networks are established for managing common access resources, these networks can be used to deliver other services like healthcare, and reproductive health services. 

Similarly, as I think we all know, enabling access to clean modern energy is shown to help households improve their incomes and also improve the schooling and health outcomes, thus giving them a better chance at getting out of poverty.



Rising to the policy challenges:  
national levers for change 

 
• Clean and safe environment – a right not a privilege. 

 
• Integrating equity into the design, implementation & 

monitoring of policies. 
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Going from successful small-scale programmes to large-scale change at the national level requires certain enabling conditions. Changes in the policy environment are crucial for creating these enabling conditions. For instance, it is important to view a clean and safe environment as a right and not a privilege.

Clean and safe environment – a right not a privilege. 

Constitutions in at least 120 countries have addressed environmental norms or the state’s role in protecting the environment.  And many countries without explicit environmental rights interpret general constitutional provisions for personal rights as including a fundamental right to a clean, safe and healthy environment. 
 
Integrating equity into the design, implementation & monitoring of policies.
Traditional methods of assessing environmental policies fall short. For example, they expose the impacts of future emissions, but are often silent on distributive issues. They need to consider the distributive effects when designing policies. 

For example - compensation mechanisms for adversely affected people.  

For instance in the Salto Caxias hydroelectric project in Brazil (commissioned in 1998), compensation and resettlement programs were established on the basis of a multi-stakeholder consultation forum.  




 
But larger structural changes are also 

needed  
 



Development 
needs are far 
below levels of 
assistance. 
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The gaps between Official Development Assistance (ODA) and the investments needed to address climate change, low-carbon energy, and water sanitation are huge. 

This graph shows that spending on: 

climate change (adaptation and mitigation) sources is only at around 11 per cent of the lower bound of the estimated need. 

low-carbon energy is less than 2 per cent on the LOWER BOUND estimate of needs. (Not to mention what small of a fraction it would be for the high estimate of needs).

Water and sanitation are closer to the estimated cost. But the needed amount is relatively speaking much smaller.
Filling the financing gaps requires creative and innovative solutions.




Macro shifts require global innovations 

Finance:  
 
• New financing source: Currency Transactions Tax 
 Feasibility of implementation and growing high-level support. 
 

• Private-Public Partnerships 
 

Global Governance: 
 
• Reforms to enable greater equity and access to finance. 
 
• Participation and accountability – locally, nationally and 

globally. 
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Alongside the progressive solutions and approaches being tried at the local and national levels,  what are some larger options that work towards a more equitable and just world? 
We focus on finance and global governance as two critical parts of the picture: 
 
First, the Currency Transactions Tax.  It is not a new idea -- the HDR argued for such a tax 15 years ago – but the idea now has much greater political feasibility – it is increasingly accepted as a practical policy option as financial crisis has garnered high level political support (like from the Leading Group on Innovative Financing, including Germany, Japan, France, China and the UK). 
France and Belgium have passed legislations, enabling the instituting of a CTT. The laws in France and Belgium will come into effect whenever similar action is also taken by other EU governments, or by EU regulation. 
Financial market taxes have recently been endorsed by the EU, which unveiled its plan for the implementation of a Tobin-style tax in June 2011 for a 7-year period starting in 2014. 
 
Moreover the technical feasibility has never been higher. Today’s foreign exchange settlement infrastructure is more organized, centralized and standardized, which would allow for the actual implementation of the tax. 
 
Analysis for this Report shows that at a very minimal rate of 0.005 per cent and w/p any administrative costs, the CCT could yield additional revenues of USD 40 billion annually.
 
Private-Public Partnerships: Private resources are critical. But public efforts are crucial to kick start private investments in areas that have otherwise not been attractive. Any successful effort halt climate change will require blending domestic and international, private and public, and grant and loan resources.
 
 
Global Governance:
Reforms to enable greater equity and access to finance.
For example facilities to help poor countries to access climate finance. 
 
Participation and accountability – locally, nationally and globally.
Greater accountability is needed to bridge the gap that separates policy-makers, negotiators and decision-makers from the citizens most vulnerable to environmental degradation. We understand that accountability alone cannot meet the challenge, but it is fundamental for building a socially and environmentally effective global governance system that delivers for people.
 
We call for measures to improve equity and voice in access to financial flows in the HDR 2011.



On the way to Rio+20 

• Equity and environmental sustainability must go hand in 
hand. 
 

• Expanding choices of the poor – the route to long term 
sustainability. 
 

• Empowerment, accountability and participation are of both 
intrinsic and instrumental value in this path. 
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Look ahead to Rio+20, we need to focus on the following goals: 
Ensuring equity and environmental sustainability must go hand in hand.
 
Expanding choices of the poor – the route to long term sustainability.
 
Empowerment, accountability and participation are of both intrinsic and instrumental value in this path.
 
As we move towards Rio+20, we highlight the urgent need for change to our production and consumption patterns in order to prevent further environmental degradation. 
Investing in the poor and placing them at the center of the development process is on the critical path to sustainability. 
Giving the poor – individuals and countries – a voice in decision making processes at local, national and global levels is valuable in and of itself but in addition also a prerequisite for ensuring the equitable and sustainable human development.
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