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Public Private Partnerships present a win-win opportunity to meet India’s enormous investment needs  

New Delhi, February 5, 2007 :  A 2-day international conference on “Meeting India’s Infrastructure Needs with Public Private Partnerships: the International Experience and Perspective”, organised jointly by the Government of India, the World Bank and International Finance Corporation, the private sector arm of the World Bank Group, in collaboration with Public Private Infrastructure Advisory Facility (PPIAF), and IDFC got underway today in New Delhi.    The Hon’ble Finance Minster, Mr. P. Chidambaram gave the key-note address and the Hon'ble Minister of Railways, Shri Lalu Prasad Yadav addressed the gathering.   
Speaking at the conference, Mr. Chidambaram said that India’s investment needs are enormous, the aspirations of its people are very high, and the opportunities the country presents are very attractive. PPPs present an opportunity to meet India’s investments needs that can be translated into a win-win situation for all.  Elaborating on the challenges that India faces in this regard, he added that four major areas need urgent attention: the country needs a stronger policy and regulatory framework both at the centre and states, it needs appropriate market instruments and capacity to raise long term equity and debt, as well as credible and bankable infrastructure projects, and to strengthen government capacity to manage PPP projects.”
Sharing his vision for the Railways sector, Shri Yadav said, “The Railways has put together an ambitious plan for its development and modernization which will require an investment of three lakh crore rupees in the next 5 years – of which 40% is expected to be generated through PPPs.”

The conference brings together senior government officials, the private sector and international experts on Public-Private Partnerships (PPPs) to share experiences on how other countries have successfully harnessed PPP approaches and to showcase the PPP opportunities that India can offer to the private sector.

According to numbers presented by the Planning Commission, India needs to raise $350 billion over the next five years to increase infrastructure investment to support the projected GDP growth of 8-10%.  Clearly, such large amounts of investment will require mobilization of resources from public, private, domestic and international sources. 

Praful Patel, Vice President, South Asia of the World Bank, said in his welcoming remarks, “PPPs have to play a much bigger role in meeting India’s infrastructure needs than they have to date.  Despite recent increases, investment in private infrastructure projects in India has only averaged around 1% of GDP over the last 5 years; countries such as Malaysia, Chile and Brazil have achieved in the range of 2-3% of GDP over the last 15 years.  The World Bank stands ready to expand its assistance to India in developing and financing public-private partnerships, building on experience here as well as from other countries that have benefited from well-designed and robust PPP programs”.  

Farida Khambata, IFC Regional Vice President for Asia and Latin America, while speaking at a session on Building and sustaining a major role for PPPs: private sector and government perspective said, “International experience shows that there is no unique formula for developing a sound PPP framework. Each market faces its own distinctive challenges. Successful global examples indicate that PPPs are useful for opening up markets and for mobilizing capital from public and private sources.  Globally, IFC has been a pioneer in promoting several first of its kind PPPs in infrastructure.  We see PPPs as a means to move the public sector service delivery into the private sector to take advantage of private sector management and operational skills.”  

Senior executives from major international and national investors and operators active in infrastructure sectors, senior government officials from India as well as policy makers from other countries that have run successful PPP programs, representatives of the domestic and international private sector are participating in the two-day conference.

World Bank in India

The World Bank works in close partnership with India’s Central and State Governments, aligning its strategies with the country’s own development agenda. It lays emphasis on investing in people through better health and education, empowering communities to participate in their own development, improving the effectiveness of government, and promoting private sector-led growth to achieve the country’s development goals. 

Its four-year Country Strategy for 2005-2008 focuses on lending for infrastructure, human development, and improving rural livelihoods. The Bank is increasingly focusing on providing analytical reports on the country’s major development challenges, and extending practical advice to policy makers by sharing good practices and experience from within the country and abroad.

Lending  :  India is one of the oldest members of the World Bank having joined the institution in 1944. New lending to the country in FY06 (July 2005-June 2006) was US$1.416 billion. Of this, US$500 million was from the IDA, the World Bank’s concessional lending arm, and US$916 million from the IBRD. At end of June 2006, the Bank group had 56 active projects with a net commitment of about US$ 11.3 billion.

International Finance Corporation (IFC) in India

In India, IFC’s current held portfolio is $1.3 billion (as of June 2006) making it IFC’s fourth largest country of operations. Since 1956, IFC has committed financing to projects in India, amounting to $3.3 billion. IFC has been focused on supporting private sector led growth through direct investment and technical advisory support to promote growth and competitiveness in India. In FY06, IFC committed over $400 million in new investments in India.

Infrastructure is central to IFC's strategy in South Asia. In recent years, IFC has supported manufacturing companies aspiring for global competitiveness. IFC also supports innovation in financial services, including expansion of consumer and housing finance for lower income groups. IFC provides technical assistance and equity finance microfinance institutions formed specifically to provide loans to farmers and small non-farm enterprises in rural areas. The organisation is helping companies overcome the limited availability of long-term financing by using its strong credit rating and financial structuring expertise to encourage domestic investors to buy longer-term commercial paper. IFC has also focused on the innovative application of technology by backing IT companies whose products offer potential for important contributions to economic development.

About IFC 

The International Finance Corporation, the private sector arm of the World Bank Group, is the largest multilateral provider of financing for private enterprise in developing countries. IFC finances private sector investments, mobilizes capital in international financial markets, facilitates trade, helps clients improve social and environmental sustainability, and provides technical assistance and advice to businesses and governments. From its founding in 1956 through FY06, IFC has committed more than $56 billion of its own funds for private sector investments in the developing world and mobilized an additional $25 billion in syndications for 3,531 companies in 140 developing countries. With the support of funding from donors, it has also provided more than $1 billion in technical assistance and advisory services. For more information, visit www.ifc.org.

About PPIAF - Public-Private Infrastructure Advisory Facility (PPIAF) is a multi-donor technical assistance facility. The facility provides grant technical assistance support to the developing countries to help them improve the quality of their infrastructure through public-private partnerships. PPIAF can finance a range of advisory and related activities in the areas of developing infrastructure development strategies; designing and implementation specific policy, regulatory and institutional reforms; transaction advisory; consensus building and capacity building support to the governments. PPIAF has since its inception in 1999 funded about 543 activities with aggregate grant funding support of US $ 119.5 million to the developing countries. The facility is being managed by the World Bank on behalf of the donors. For more information visit www.ppiaf.org

About IDFC :   IDFC began mainly as a Government of India (GoI) initiative supported by government held financial intermediaries, multilateral agencies and some leading Indian private sector financial houses.  In 2005-06, after an Initial Public Offer, a much wider body of institutional and retail shareholders own part of India's premier, dedicated Infrastructure finance company.. IDFC's mission is to be the financier and advisor of choice for Infrastructure projects in India.  Its balance sheet size has grown from Rs3727 crores in Fiscal 2003 to Rs. 153993 crores on September 30, 2006.  IFDC provides a wide range of  financing products and fee-based services to infrastructure  projects and their sponsors. The main focus has been on the energy, transportation and telecommunications and IT sectors, while the industrial and commercial infrastructure sector is a new area of business growth.

Project Finance is IDFC's core business. Disbursements during the fiscal year 2006 were Rs.6045 crores to 85 projects; its total exposure in Infrastructure project finance is Rs.17530 crores. Asset management is another rapidly emerging business, where third party funds are placed in long term equity investments in Infrastructure.  Assets under management were Rs.2551 crores.  Other Fee-based business lines include Advisory Services, Proprietary Equity, Debt Syndication and Equity Placements.  The Policy Advisory function at IDFC works closely with government policy and regulatory frameworks that support private investment and public-private-partnerships in Infrastructure development.  
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For more information on the World Bank in India, please visit www.worldbank.org.
For more information on IFC, please visit www.ifc.org
For more information on IDFC, please visit www.idfc.org






