World Development Report 2010
Development in a Changing Climate
In the course of the last two decades, the world has seen large advances in some areas of development. However, substantial challenges remain. Climate change, un-managed, may frustrate future development efforts and even reverse successes and current positive trends. A rethinking of development policy is needed to achieve development that is robust to the challenges of adaptation and mitigation and exploits the new competitive landscape created by climate change.  But reaching a solution to climate change that is adequate, achievable as well as acceptable (in the sense of being efficient and equitable) will also require reworking climate policy, especially as it relates to finance and innovation, to address the substantial needs and concerns of developing countries.
Likely key messages of the report

Climate change is only one of many challenges facing developing countries—but, mismanaged, it will reverse development progress. Developing countries are faced with immediate needs and limited resources, continued poverty, and social and environmental challenges. In many of them, human and institutional resources are scarce and overstretched. And development assistance is less than half the amount committed by industrialized countries at the 2002 Monterrey Conference. In this context, the temptation is strong to focus on immediate needs and ignore climate change as the problem rich countries can afford to worry about. Unfortunately, the damaging consequences of unchecked climate change will fall disproportionately on developing countries, particularly on their poorest citizens who are least able to cope.

The magnitude and certainty of the risks associated with climate change justify a strongly precautionary approach. This is not only due to ethical concerns about saddling future generations with a potentially catastrophic and irreversible situation: the very pace of climate change is already stretching the ability of human and natural systems to adapt. And while it is tempting to say that good development will take care of most adaptation needs, there are limits to what physical, ecological, and human systems can adapt to. Losses mount and adaptation options narrow at about 2ºC above pre-industrial levels, justifying the need to stay below that level of warming. 

Tackling climate change requires pricing carbon, but also addressing other critical market failures. Carbon must be priced since it is the only way for the costs of carbon emissions to be reflected in investment and consumption decisions. However, a host of other market failures linked to information, risks, liquidity constraints, externalities, and transaction costs also stand in the way of effective climate action and will require policy responses. These failures must be addressed if the private sector is to respond effectively to the changing climate.

Developed countries must take the lead on mitigation, but all countries have a stake in solving the problems of climate change. Developing countries are the most vulnerable to severe climate impacts. Industrialized countries are already obligated to provide financial and technical support to less developed countries. Analyses of mitigation paths show that it is also in the economic interest of industrialized countries to assist developing countries in accelerating their abatement efforts. 

“Climate-wise” development policies are needed to manage the conflicting demands that adaptation and mitigation place upon limited or costly resources such as land, water, and energy. Policy actions are also needed to protect people from shocks or help them adjust to changing circumstances. But even as climate change makes development more complex, it also creates a much needed momentum for reforms to achieve long-pursued, critical policy goals such as sustainable land and water resource management and strategic approaches to long-term health and environmental threats.

The Bali Action Plan on adaptation and mitigation needs to trigger transformative changes equivalent to a global green industrial revolution. Only strong political will and leadership can initiate the urgent and dramatic actions that are needed for the emergence of a fair, yet efficient, solution to the climate challenge. 

Proposed structure of the Report

The Report will be organized in two parts and include an introductory and a concluding chapter. The introductory chapter will make a case for global action, reviewing the evidence on climate risk and development and discussing how climate change is threatening sustainable development by affecting growth, equity, and environmental sustainability. Part one will focus on what climate-wise development policy could look like, taking an integrated look at mitigation and adaptation challenges and opportunities confronting developing countries. Part Two of the Report will analyze options for a supporting international architecture for mitigation, adaptation, and innovation—the foundations for the development-wise climate policies mentioned above. A concluding chapter will look at the political economy of climate-wise decision making. Like all WDRs the Report will have a stand-alone overview.

Outline

Chapter 1. Why care? Climate Change and Development are Inextricably Linked
Part I. The challenges and opportunities of Climate-Wise Development

Chapter 2. Managing Competing Demands and Creating New Opportunities: the Water and Land Challenge 

Chapter 3. Managing Competing Objectives and Creating a New Competitive Advantage: the Energy Challenge 

Chapter 4. Managing Human Vulnerability: Helping People Help Themselves 

Part II. The challenges and opportunities of development-wise climate policy
Chapter 5. An International Architecture for Climate Change and Development 

Chapter 6. Harnessing Finance and Market Instruments for Mitigation and Adaptation

Chapter 7. Harnessing Innovation and Technology Diffusion for Mitigation and Adaptation

Chapter 8. What Next? Achieving Climate-Wise Decisions 
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