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s ABs Y i1y 1=Di O

Yi = By + D, +5(score) + ¢, Woa LAY 3,9 K1Y 0=Di 0O

D, =1if household i receives transfer
D, =0 if household i does not receive the transfer K s

o(score,) is a function that is continuous around the cut-off point 5 ( )
Assignment rule under sharp discontinuity: o
D, =0 < score, >50 50> Gl ewlS i1 =Di =

50< @ )l ik 0=Di =
MM\M\JFBMM\JG«, [
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y; =By + BD; +6(score) + ¢, A ga 85 5 Y il 13) 1 = D
Al ga ABY 3 5l il 13) 0 =D

Where: S
D. = 1 if household receives transfer 50> <Azl S 13) L o Aadladll a3
D.= 0 if household doesn't receive the transfer il dde — 9

BUT:
Treatment depends on - whether score, ><50
AND - endogenous factors
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Y, = f,+ BD, +d(score ) +¢

IV estimation;
First stage: D, =y,+, I (score. >50)+7,

\\ J

V .
dummy variable

Second stage: V. = f, + ﬁlﬁi + d(score) +¢
%/_/
continous function
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social Assistance Income
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Figure 6: Social Assistance Income, Quebec 1986
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Figure 3: Employment Rate in Census Week, Quebec 1986
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Posttest Scores
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