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Honorable Minister Shaw,

Distinguished colleagues,
Friends from the media,

Ladies and Gentlemen,

· It is both a privilege and a pleasure to be in Jamaica today for the signing ceremony of the US$100 million Fiscal and Debt Sustainability Development Policy Loan.
· Responding to the government’s request and fully committed to supporting Jamaica, we have worked together with the Government, and particularly with Minister Shaw, Senator Wehby and staff at the Ministry of Finance in putting together this important operation.

· For over a year now, the Bank has been providing concrete assistance on debt issues and close support to the authorities through regular technical missions and a continuous, transparent and productive dialogue with our office in Kingston.    
· The US$100 million loan to be signed today, the first of a series of measures to be supported by the World Bank (WB) and other donors, to assist Jamaica deal with its debt, will help the government’s program to:

· control overall public sector balances and debt,

· increase the efficiency of financial management and budget processes,

· reduce distortions, and

· enhance the efficiency and fairness of the tax system.
· Experience dictates that reducing high level of debt and improving fiscal sustainability do not happen overnight.  Sustained mid and long-term efforts and decisive governmental action should be undertaken to achieve the desired objectives; and these priorities have become even more relevant in the context of the current global financial market crisis and economic slowdown.
· The WB is present in Jamaica and working in close partnership with the government.  Signing this agreement today at the Ministry of Finance is a testimony of our continued dialogue and technical support to Minister Shaw and his team.  The WB Office in Kingston, led by our Special Representative, Dr. Badrul Haque, has played a crucial role in supporting the government, getting the financial resources committed and coordinating with other key donors (such as the IDB, the CDB, the European Commission, DfID and others) to provide resources in support of Jamaica’s efforts.

· The program that all of us are supporting is closely aligned with the government’s efforts to improve fiscal balances and reduce costly public debt in a sustainable fashion, enhancing fiscal efficiency and helping foster growth in the medium term through a better allocation of scarce public resources.
· We will continue responding to Jamaica’s requests of support, in innovative, tailor-made and efficient ways.  We will continue working with the government and other Jamaican stakeholders to help improve the country’s fiscal and debt sustainability; enhance social protection; expand social safety nets; combat HIV/AIDS; invest in early childhood development and secondary education; improve inner city basic services; and recover from natural disasters.
· The global financial crisis hints at serious challenges ahead.  2009 will certainly be a year of adjustment, not of growth.  But crisis also offer opportunities.  This is the time to review policies; not to compromise the significant social development gains achieved; and to maintain, strengthen, and increase, whenever possible, well targeted support for the poor and most vulnerable.
· The people of Jamaica and its government can count on the World Bank support.
Thank you.
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