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First, unique to the Bank, 
the KCP has helped us move 
quickly into new areas of 
research. A good example is 
the quick deployment of KCP 
resources into the research 
on migration, remittances, 
and brain drain. When the 
work program on migration 
was launched about two and a 
half years ago, it was mainly 
KCP resources that enabled 
the Bank to �hit the ground 
running.� Not only has the 
KCP helped us build the 
world�s largest database on 
brain drain and subsets, such 
as the medical brain drain 
from Africa, but also it has 
advanced the knowledge on the 

impact of migration on developing countries. Without KCP 
resources, our research would not have yielded such quick 
and high-quality results and outputs which have drastically 
reduced the time lag between research � ndings and well-
substantiated policy advice.

Second, ongoing research on critically important issues and 
their synthesis into concrete development policy advice, 
such as the World Development Reports, would not have 
been studied and analyzed at such depth and breadth 
without the KCP resources from which they bene� ted. In 
economic research it is important to � nd as much supporting 
evidence as possible to build a solid foundation for deriving 
the right conclusions.

Third, the KCP has enabled us to engage more actively 
with other development thinkers, including development 
agencies and researchers, and policy advisors. Our dialogue 

on development issues has been enriched and has become 
more active on many levels as a result of work funded by 
the KCP on such studies as �The Economics of Civil War,� 
�World Development Report 2006: Equity and Develop-
ment,� and �Developing Countries and WTO Dispute 
Settlement.�

Other examples of the bene� ts I mention above are 
described in this Annual Report. I am pleased to submit 
this Annual Report, which highlights the main accomplish-
ments of the KCP as of June 30, 2007. This report discusses 
the results of projects completed in � scal year 2007 (July 
1, 2006�June 30, 2007), as well as the ongoing research 
activities of the KCP. 

As I move back to academia, I want to thank all our KCP 
partners for their generous and vitally important support 
of Bank research and the intellectual work performed in 
DEC. The KCP has undoubtedly 
helped us move the goal posts forward 
and advance our knowledge on 
poverty reduction and sustainable 
development.

Finally, I want to encourage our 
partners to continue to support the 
intellectual work that is necessary to 
lead us on the right path in our � ght 
against poverty and to help our client 
countries achieve the Millennium 
Development Goals. Much work still 
lies ahead of us, and new challenges, 
such as climate change, mean that we 
cannot rest or become complacent.

FOREWORD

The Knowledge for Change Program, known as the KCP, has become a critically important part of the World Bank�s 
Development Economics (DEC) research program. There have been gains both direct and indirect, as well as 
ancillary bene� ts, but as I see it, the KCP has experienced three main achievements.

François Bourguignon

Senior Vice President  
& Chief Economist

The World Bank
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MESSAGE FROM THE BANK’S NEW RESEARCH DIRECTOR
The Role of the Knowledge for Change Program in Fostering 
Relevant Research at the World Bank

Research plays a crucial role in both learning from 
past policies and thinking critically about future pol-
icies. Without research, the conceptual foundations 

for policy making will be weak; we will have very little new 
knowledge or data to inform policy decisions; we will bene� t 
from little or no innovation; and we will know too little about 
what succeeds and what fails in the � ght against poverty. 
Without the critical inspection of researchers, failed policy 
orthodoxies will often persist without the critical inspection 
needed to show that they have failed. And successful poli-
cies may well be dropped for the wrong reasons. 

Realizing the potential for research to inform practice 
requires that research addresses relevant questions and that 
it provides credible answers. That is the guiding principle 
for all Development Economics (DEC) research, including 
that funded by the Knowledge for Change 
Program (KCP). 

The challenges for using research to help 
achieve inclusive and sustainable economic 
development span the gamut of development 
policy, including access to � nance, human 
resource development, rural and urban 
infrastructure, redistribution and insurance, macroeconomic 
stabilization, trade reform, and environmental sustainability. 
Here, I point only to some important cross-cutting themes. 

The � rst theme concerns the importance of sound data and 
methods. Practitioners carry a set of tools to their project 
and policy dialogues with governments, including data, 
measures, and models. Research can play a valuable role in 
expanding and improving the tool kit routinely employed by 
policy makers and analysts. The Bank has become a major 
producer of development data, and researchers have played 
a crucial role in this effort. A number of the Bank�s most 
successful data initiatives started as research projects, such 
as the Living Standards Measurement Study, which started 
as a research project in the mid-1980s. 

Theoretical work often points to 
new tools, some more useful than 
others. Choosing wisely is key; 
some tools are more promising 
for practitioners than others. 
Researchers who can demon-
strate the usefulness of new ana-
lytic tools in real applications, 
often working with operational 
colleagues, contribute to better 
development outcomes. Over the 
years, Development Econom-
ics Research Group (DECRG) 
researchers have developed 
numerous software programs that have facilitated data 
analysis throughout the Bank and in its client countries. The 

KCP has directly supported a number of new 
initiatives, including software development, to 
aid impact evaluation in practice. 

The second theme is termed evaluative 
research, which is research that rigorously 
assesses whether development policies are 
effective, and under what circumstances they 

tend to be more effective. This research is broader than 
impact evaluation and embraces both micro-interventions in 
speci� c sectors and macro policies, and it includes both ex 
ante and ex post evaluation. 

The Bank�s potential for evaluative research is a unique 
feature of the institution within the development community. 
The Bank�s practitioners search continually for operational 
solutions to pressing development problems; the Bank�s 
researchers have the training and skills needed to provide 
the conceptual and technical tools that can inform that 
search, and to help learn from our successes and failures. 

Martin Ravallion1

1 In September 2007, the author became director of the Bank�s 
Development Research Group, which is dedicated to rigorous 
in-house research, spanning the major areas of the Bank�s work. 

Without research, 

the conceptual 

foundations for policy 

making will be weak.
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I would like to � ag some issues that are possibly less familiar and matter greatly to the 
impact of evaluative research. Most important, to maximize impact, evaluative research 
must be driven by interesting and important questions. All too often it is not the question 
that drives the research agenda but rather a preference for certain types of data or certain 
methods that does so. In the latter case, the question is found that � ts the methodology, not 
the other way around. 

Starting with the question, not the method, often points the researcher toward types of data 
and methods outside the domain traditionally favored by the researcher�s own disciplinary 
background. For example, some DECRG research supported by the KCP has tried to under-
stand persistent poverty, and the impacts of antipoverty programs have been drawn into 
the theories and methods favored in sociology and psychology. Good researchers, like good 
detectives, assemble and interpret diverse forms of evidence in testing empirical claims.

Good evaluative research must also recognize the importance of context. Contextual factors 
include the circumstances of participants, the cultural and political environment, and the 
administrative context. For example, a recent KCP-supported evaluation by DECRG researchers 
of a large World Bank lending operation found low overall impact, but considerable hetero-

geneity, in that different types of households bene� ted 
more than others. The policy implication is that choos-
ing different bene� ciaries would have greatly increased 
the project�s overall impact. Furthermore, not all 
sources of heterogeneity are observable, and partici-
pants and stakeholders often react to factors unobserved 
by the researcher, confounding efforts to identify true 
impacts using standard methods. KCP-supported 
research on local governance has emphasized the role 
of the local social and political context in shaping 
outcomes from community-based development projects. 
This will be the major input to a forthcoming Policy 
Research Report.

Research aiming to evaluate policies and programs must also be operational, in that it is 
feasible in the contexts in which the policies and programs are introduced. Since we are typi-
cally dealing with the policies of governments, the ethics and political economy of feasibility 
inevitably constrain research options. 

None of this makes evaluative research any easier, particularly for Bank lending operations. 
Even getting researchers invited to the table at the right time, and for a representative sample 
of operations, can be dif� cult. And practical as well as logistic dif� culties in designing and 
implementing sound evaluations abound. But the KCP research program has shown that those 
hurdles can be overcome.
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ABOUT THE KCP

The Knowledge for Change Program (KCP) was launched in 2002 by the World Bank�s Development Economics (DEC) 
Vice Presidency and its founding donors, Finland and the United Kingdom, to support the Bank�s mission of poverty 
reduction. The KCP provides a vehicle to leverage the Bank�s comparative advantage in high-quality research, data 

collection, and analysis.

The overall objectives of the KCP are to:  (1) act as an 
effective, transparent, and ef� cient vehicle for the pooling 
of intellectual and � nancial resources for data collec-
tion, analysis, and research supporting poverty reduction 
and sustainable development; (2) encourage and improve 
dialogue with partner agencies, developing country clients, 
and other parties; and (3) assist in the development of data 
collection, analysis, and research capacity in develop-
ing countries. To support these objectives, the KCP makes 
funds available for research.  

DEC is the main locus of high-quality research, data col-
lection, and analysis in the Bank. It strives to keep these 
activities and their products relevant to the development 
community at large, as well as to the Bank�s development 
agenda, and to anticipate trends and needs. DEC research 
and the knowledge it produces are part of the intellectual 
foundation of the Bank�s corporate strategies, lending 
operations, and policy advice. DEC research is produced 
by a research staff that includes nearly a hundred of the 
world�s top experts in various aspects of development. 
KCP � nances studies within the Bank�s overall research 
agenda, entailing both new areas and current themes in 
which up-to-date study and analysis are required. 

KCP supports activities in International Development Asso-
ciation (IDA) countries and in the poorest groups in Inter-
national Bank for Reconstruction and Development (IBRD) 
countries, with particular priority for Africa and South 
Asia, both of which have large and persistent poverty prob-
lems. It funds activities related to overarching themes of�

Poverty Dynamics and Delivery of Basic  �
Services—addresses issues at the heart of poverty 
reduction, empowerment, and sustainable development;

Investment Climate and Trade and Integration— �
focuses on the major elements of a business program 

conducive to growth, with an emphasis on the role of 
small- and medium-scale industries; and

Global Public Goods— � focuses on global issues that 
require collective action and coordination across coun-
tries, because lack of progress in some countries could 
undermine bene� ts for all, such as climate change and 
pandemics.

KCP�s governance structure comprises the Consultative 
Group (CG), an Internal Management Committee (IMC), 
and a Program Administration Unit (PAU). The CG consists 
of representatives of of� cial donors, developing country 
policy makers, the World Bank, and other interested parties, 
and is chaired by DEC�s senior vice president and chief 
economist. The CG is responsible for approving the criteria 
for selection of projects. It meets once a year to consider 
long-term strategies and provide general guidance on the 
operation of the Program. The IMC is chaired by the senior 
vice president and chief economist (or his or her nominee) 
with representatives from DEC�s main departments and the 
Bank�s regional and network units. The IMC solicits propos-
als from DEC several times a year and reviews them against 
agreed criteria. The PAU handles the day-to-day operation 
of the KCP and is a contact point for routine issues. The unit 
reports to the IMC.
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MAKING A DIFFERENCE IN RESEARCH

Undoubtedly, the Knowledge for Change Program (KCP) is one of a kind. It is the only program in the world in which 
different development partners can pool ideas and experiences together with � nancial resources, and then put them 
to work to expand knowledge on critically important development issues. All KCP resources are used for empirical 

and policy-oriented analysis and research on themes and topics that are conducive to achieving a higher degree of effec-
tiveness in development interventions and policies. The knowledge and ideas that emerge from KCP-funded work directly 
bene� t the poor.

The KCP researchers, most of whom are located in the 
Development Economics Research Group (DECRG), are 
directly involved in the Bank�s operational work in client 
countries. All researchers in DECRG are required to spend 
30 percent of their time providing cross-support to the 
Bank�s operational units. This demand-driven mechanism 
enables researchers to provide intellectual support in Bank 
interventions. At the same time, researchers get feedback 
directly from the � eld and the Bank�s clients to inspire and 
validate their own research and analytical work. This cross-
fertilization is extremely bene� cial for KCP-funded studies.

Research is the bridge between learning from past poli-
cies and building better and more effective policy advice. 
Expanding the frontiers of development thinking and 
intellectual leadership is the hallmark of Bank research, 
and it is in this context that the KCP has played a vital 
role. 

 The KCP has been a key factor behind groundbreaking and 
frontline research, such as �Increasing Access to Land by 
the Rural Poor in India.� The KCP has provided seed money 
for studies that otherwise would not have been funded 

Box 1. Undertaking Groundbreaking Research: Increasing Access to Land 
by the Rural Poor in India

Land policy has been a highly controversial aspect in Indian policy, which has been the subject of ideological debate 
with little hard empirical evidence. The research was motivated by the notion that many land policies adopted to help 
the poor a long time ago may no longer be that effective and that rigorous conceptual and empirical analysis can help to 
inform policy.

The groundbreaking research in this area resulted in useful inputs into the policy debate and achieved considerable 
success. The study resulted in the preparation of high-quality research papers on land markets that are being published 
in major journals such as the European Economic Review and the World Bank Economic Review. Its outputs provided 
the basis for the Bank operations to launch � agship Economic and Sector Work (ESW) on land issues in India. This 
work, which resulted in a book, has been widely recognized as the � rst comprehensive treatment of the topic. Key policy 
conclusions have been adopted in the country�s 11th � ve-year plan.

The study contributed greatly to policy reform. A number of states such as Karnataka, Andhra Pradesh, and Orissa 
have commissioned legal drafting to eliminate rental restrictions. West Bengal is debating modi� cations to solidify the 
gains from land reforms, and poor states such as Uttar Pradesh and Madhya Pradesh have drafted proposals to improve 
land administration systems in partnership with the private sector. Finally, the research helped the National Council 
for Applied Economic Research (NCAER) to strengthen its research skills and led to ongoing collaboration on a 
national survey that will provide evidence on key issues of rural development.
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and that attracted follow-up funding by other partners after the successful completion of the 
initial KCP-funded research. One example of the catalytic effect of KCP funding is the study 
on �Improving Education Outcomes through Choice and Decentralized Management,� which 
generated additional � nancial support from other donors for follow-up surveys that will be 
undertaken in future years.

KCP has sped up the delivery of research � ndings and promoted wider dissemination to key 
policy makers and development practitioners. This achievement is of great importance to the 
Bank, because the �knowledge and learning� priority is highlighted in the recent report to the 
Bank�s Board on the Long-Term Strategic Exercise.

DEC research is renowned for its quality. DEC researchers produce high-quality studies, 
many of which have been supported by the KCP. Some of these studies have been recognized 
by various international professional associations and groups�for example, the research 
program on trade issues has yielded award-winning reports.

A task was set out in the KCP Charter six years ago to generate new ideas and improve knowl-
edge to better � ght poverty. As articulated in this Annual Report, all signs indicate that the 
KCP is an effective and ef� cient tool for research and analysis, leading to these new ideas and 
improved knowledge on how to better � ght poverty. 

Box 2. Recognizing Excellence: Two Publications on Trade 
Issues Receive Awards

In its latest annual convention in Portland, Oregon (July�August 2007), the American 
Agricultural Economics Association awarded two DEC research publications�and the 
researchers producing them�with professional recognition. These publications were 
partly funded by the KCP, thus continuing a tradition of award-winning research in 
DEC. Speci� cally,

Thomas Hertel (professor at Purdue University and DEC consultant) and L. Alan �
Winters (former Bank research director) received the �Quality of Communication 
Award� for their publication, �Poverty and the WTO: Impacts of the Doha Develop-
ment Agenda.�

Kym Anderson (former DECRG staff), William Martin (DECRG), and Dominique �
van der Mensbrugghe (DEC�s Development Prospects Group) received an Honorable 
Mention for the �Outstanding Review of Agricultural Economics Article Award,� for 
their article �Distortions to World Trade: Impacts on Agricultural markets and Farm 
Incomes,� which was published in the Review vol. 28, no. 2 (2006).
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EMPOWERING THE POOR

The KCP was designed to support research and intellectual work on poverty reduc-
tion and sustainable development, which at that time, was in line with the Bank�s 
two-pillar strategy. The � rst pillar represents micro-issues, such as giving a voice 

to and empowering the poor, as well as providing for public services. The second pillar 
represents the macro side and covers the investment climate, trade, integration, and private 
sector development. In 2006, the KCP partners agreed to add Global Public Goods (GPGs) 
as the third pillar for the simple reason that global issues did not � t naturally within the two 
original pillars. GPG issues have no national boundaries and include topics such as climate 
change, deforestation, biodiversity, and communicable diseases.

The KCP has evolved from a pilot project to a full-� edged 
dynamic program within the Bank�s research framework. 
The program has built trust with its donors and enhanced the 
overall research capabilities of the Bank�s global develop-
ment research effort. Putting the lessons learned and knowl-
edge acquired to work toward the achievement of the Millen-
nium Development Goals (MDGs) is central to its efforts.

Over the past year, the KCP has continued to fund research 
studies that cover three themes: (1) Poverty Dynamics and 
Delivery of Basic Services, (2) Investment Climate and 
Trade and Integration, and (3) Global Public Goods. These 

themes span a wide range of countries, from Bangladesh to 
India and from Angola to Uganda. The studies are diverse 
in scope and focus on such areas as poverty and pro-poor 
growth, international trade, con� ict and post-con� ict recov-
ery, public service delivery, land policy, poverty, macro-
micro links in � nancial sector development, and global 
issues, including communicable diseases, climate change, 
and labor migration.

About 50 percent of the KCP resources have been allocated 
to the � rst theme, Poverty Dynamics and Delivery of Basic 
Services. The projects include a wide range of topics from 
�Dynamics of Slum Formation and Strategies to Improve 
Lives of Slum Dwellers� and �Equity and Development� to 
�Evaluating the Impact of AIDS Prevention and Treatment 
Services� and �Improving Educational Outcomes through 
Choice and Decentralized Management.� Some of the KCP 
projects that have and will continue to have an impact in 
support of the world�s poor are highlighted in the following 
pages. The reports for completed KCP projects are available 
on the World Bank web site�s KCP home page (see http://
www.worldbank.org/kcp).

World Development Report 
2008
Since inception, the KCP has provided generous � nancial 
support to the World Development Reports (WDRs) begin-
ning in 2004 with Making Services Work for Poor People 
and leading up to the present WDR 2008 on Agriculture 
for Development. The WDR 2008 was completed in time 
for the World Bank/International Monetary Fund Annual 
Meetings in October 2007. The report assesses where, 
when, and how agriculture can be an effective instrument 
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for economic development, especially development that favors the poor. It focuses on strategies 
for unlocking agricultural growth to reduce poverty, seizing new opportunities for agricultural 
growth, enhancing the pro-poor character of agricultural growth, facilitating favorable exits 
from agriculture, and achieving new environmentally sustainable agricultural growth. (See 
Annex V. Project Pro� le 1 on the WDR 2008.)

Poverty Data
The KCP has been instrumental in funding tools and the development of the methodology, 
as well as the data collection, to measure poverty. A key area is the Purchasing Power Parity 
(PPP) estimation. The KCP-
funded project �Developing 
a Methodology for Aggregat-
ing Poverty-Speci� c PPPs� 
was designed to develop a 
methodology for aggregating 
PPPs, giving more weight 
to the expenditure patterns 
of the poor. The project was 
aimed at integrating price 
and expenditure data from 
the International Com-
parison Program (ICP) and 
Household Expenditure 
Survey (HES) into a uniform 
framework in order to com-
pile information necessary 
to calculate PPPs. 

Box 3. Living Standards Measurement Study 

The Living Standards Measurement Study (LSMS) has been a major World Bank effort 
to promote the production of better household surveys in developing countries since the 
1980s. The KCP is supporting a new LSMS IV program on the design, implementation, 
and analysis of a series of methodological and technological experiments to increase cur-
rent knowledge on survey implementation. The experiments have been identi� ed as those 
that (1) will improve the measurement of core indicators in LSMS surveys; (2) develop 
methods to expand the areas of policy that the LSMS surveys can cover; and (3) will 
improve the quality of the data that is generated either substantively or by improving its 
accuracy, relevance, and timeliness.

The KCP has supported the LSMS IV effort, including the development and imple-
mentation of new technologies for LSMS surveys, speci� cally developing a computer-
assisted personal interviewing (CAPI) system. The program has also supported ongoing 
survey experiments in the collection of data on � nance and credit within household 
surveys.
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Post-confl ict States
Post-con� ict countries face a high risk of con� ict resumption�in fact, approximately 40 
percent of episodes relapse into con� ict in the � rst decade of peace. The KCP-funded research 
on �Post-con� ict Transitions� (2004�07) used comparative and case-study analysis to reach 
two important � ndings of relevance to this worrisome phenomenon. First, U.N. Peacekeeping 
operations are signi� cantly effective in the short term in reduc-
ing the likelihood of con� ict relapse, providing a �window 
of opportunity� for intervention by development actors. In 
the long term, however, widely shared and sustained growth 
is the ultimate determinant of sustainable peace. Second, 
post-con� ict elections can, in fact, exacerbate the likelihood 
of con� ict relapse if the ensuing government cannot make 
credible commitments to shared growth and effective pro  -
vision of public goods and social services.

The KCP project �The Economics of Civil War, Crime, and 
Violence� is a follow up to earlier work on �The Con� ict 
Trap.� Civil wars can both cause, and be caused by, poverty, 
creating a formidable development trap for many poor countries. A billion poor are directly 
affected by civil wars or are at extremely high risk of being so in the foreseeable future. In 
addition to identifying many of the root causes of civil con� ict, this KCP-funded research 
suggests a vast agenda for assisting con� ict-trapped countries, including the areas of con� ict 
resolution, peace-building consolidation, and the process of post-con� ict reconstruction. 

Governance and Public Services for the Poor
The idea that local citizens and institutions are best positioned to address and resolve local 
problems is one that has acquired tremendous force in recent times. Both governments and 
donors have invested substantial resources in programs and projects that use participatory 
approaches in one form or another to improve development outcomes. At the same time, the 
decentralization of public decision making and � scal resources to the local level has become 

Box 4. Overcoming Political Obstacles to Help the Poor

Attempts at reform are often frustrated by political obstacles that hamper government efforts to serve the poor. Ongoing 
KCP-funded research is identifying governance strategies that overcome these obstacles. Analysis of a unique public 
spending program in India�the Member of Parliament Local Area Development Scheme�has yielded new insights 
on such strategies. Political institutions designed to combat entrenched inequality may have unintended impacts. 
Political reservation for disadvantaged groups has a negative effect on reserved legislators� efforts to serve their 
constituents, most likely because these reservations protect candidates from competition. Evidence also points to the 
substantial impact that mass media coverage has on political incentives to perform�for example, legislator efforts 
under this program were found to have increased dramatically after a media blitz uncovered serious discrepancies in 
the program. Another KCP-funded research is following up on a groundbreaking report in DEC on the high absentee-
ism rates of education and health workers in several developing countries, this time focusing on how incentives, job 
happiness, and satisfaction can reduce absence. 
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increasingly important. Despite this tremendous investment of resources, there is little reliable 
evidence on the effectiveness of such efforts to engender more accountable and inclusive gov-
ernance or improve developmental outcomes. In response to this serious knowledge gap, the 
KCP has supported a research program that will lead to a forthcoming Policy Research Report 
(PRR), Local Governance and Local Development, slated for release in December 2009. This 
PRR will provide an overview of the � eld, bring qualitative and quantitative evidence to bear 
on the open questions, and provide policy guidance in this area.

The KCP has funded several projects on governance and public services for the poor. Com-
pleted projects include �Evaluating Frontline Service Delivery: Management and Analysis,� 
�Micro-Survey Approach to Health Care Provisions in Poor Countries,� �Evaluating the 
Impact of AIDS Prevention and Treatment Services,� and �Incentives, Choice, and Account-
ability in Basic Education Service: Piloting a Micro-Survey Approach.�

Slum Upgrading
An estimated one-third of all urban residents live in informal settlements or slums�the vast 
majority in developing countries. Globally, almost 1 billion people live in slums according to 

U.N. estimates. In some developing country cities, 
one-half or more of the residents live in these inad-
equate settlements. Apart from physical depriva-
tion, slum dwellers often face more subtle disad-
vantages such as poor labor market integration. 
Children living in slums are deprived of access to 
good quality education and health services, which 
are not located in reasonable proximity of these 
settlements. The KCP recently funded a study 
to look into the myriad of issues related to slum 
dwellings, in particular, land management polices 
and slum formation. The KCP study reviewed slum 
upgrading projects in Brazil, South Africa and 
India. The results of the study show that policies, 
such as zoning and land use planning, improve 

Box 5. Slum-Upgrading Instruments

Slum-upgrading programs are being used by national and city governments in many countries to improve the welfare 
of poor urban households. These programs typically include a combination of improvements in neighborhood infra-
structure, land tenure, and building quality. A KCP-funded study developed a dynamic general equilibrium model to 
compare the effectiveness of alternative slum-upgrading instruments in an urban setting with distortions in the land 
and credit markets. Using data from three cities in Brazil, the analysis indicates that pre-existing land supply and 
credit market distortions reduce the bene� ts of interventions and change the rank ordering of preferred interventions. 
The results suggest that partial equilibrium analysis used in typical cost-bene� t work overstates the stream of net 
bene� ts that result from upgrading interventions and potentially leads to a less desirable sequence of interventions. 
The � ndings from this project are likely to improve the effectiveness of the Bank�s � nancial assistance. These � ndings 
will help clarify the effectiveness of alternate interventions under different circumstances.
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performance of the housing market and stimulates formal sector housing response. Policies 
that aim to reduce barriers for access to land need to have instruments that relax pre-existing 
distortions in the land market. In the absence of these measures, pro-poor land regulations 
may exacerbate the slum formation problem.

Impact Evaluation
Impact evaluation is a new area that has received KCP funding during the recent past. It pro-
vides rigorous information on the outcomes associated with particular policies and serves as 
an essential tool to test hypotheses and generate knowledge of general applicability. DEC, in 
collaboration with governments and the external research community, is supporting a series 
of coordinated but independent evaluations in education, health, social protection, and infra-
structure, which will advance under-
standing not only of speci� c programs 
but also of the relative merits of the 
different impact evaluation techniques. 
The KCP is co� nancing together with 
the Bank a new technical support and 
coordination team for impact evaluation 
methods in DEC. The team will work 
on ongoing evaluations and set up new 
evaluations from the design stage.

In addition, the KCP is funding impact 
evaluations on speci� c topics and 
interventions, such as the following: 
�Impact Evaluations of Interventions 
Aiming to Improve Education Outcomes 
of Vul nerable Children,� �Improving 
Malaria Outcomes through Evidence-
Based Program Design: A Multi-Country Initiative to Support the World Bank�s Booster 
Program for Malaria Control,� and �Information and Life Transitions among Youths: Evaluating 
the Impact of ICT (Information Communications Technology) in Two Developing Countries.� 

    Box 6. Evaluating the Impact of the China Rural Development Program

Remarkably little is known about the longer term impact of development projects. With support from the KCP, this 
project revisited the site of a large World Bank�� nanced rural development program in China 10 years after its 
inception and 4 years after disbursements ended. The program emphasized community participation in multi-sectoral 
interventions (including farming, animal husbandry, infrastructure, and social services). As part of the study, data 
were collected on 2,000 households in project and non-project areas, spanning 10 years. The analysis reveals that 
only small and statistically insigni� cant gains to mean consumption emerged in the longer term�though in rough 
accord with the gain to permanent income. Certain types of households gained more than others. The study also notes 
that the educated poor were underrepresented by the community-based selection process, which greatly reduced the 
program�s overall impact. 
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PROMOTING GROWTH AND INVESTMENT CLIMATE

Economic growth is essential to achieving the MDGs, and central to the growth agenda is the investment climate 
because it addresses the main sources of growth: increasing investment (local and foreign), improving ef� ciency, 
and enhancing productivity. Promoting growth and the investment climate is an important theme of the KCP. Three 

areas that have received focus in DEC�s research agenda under this theme include (1) investment climate and household 
surveys, (2) access to � nance, and (3) international migration. 

Investment Climate and 
Household Surveys
Improving the investment climate is a key component in 
raising developing countries� growth prospects. The KCP 
has provided substantial support for research topics such 
as �Investment Climate Analysis� and �Evaluating Invest-
ment Climate Improvements and Growth at the Firm 
Level.� In particular, the �Investment Climate Analysis� 
project employs an Investment Climate Enterprise Survey 
(ICES) and assessments using a standardized methodol-
ogy to measure and compare investment climate conditions 
within a country as well as across countries over time. 
The ICESs collect objective data to capture the effects of 
investment climate conditions on productivity and employ-
ment and investment decisions of � rms. Given the priority 
placed on improving growth opportunities in Africa, the 
KCP grant is being used to ensure wide coverage of African 
countries. The KCP is also funding new research on �Firm 
Informality,� as well as innovative research for �Improving 
Household Survey Data.� The research in these two areas is 
currently under way. 

Access to Finance
KCP has been instrumental in jump-starting the research 
on access to � nance. Surveys of bank regulators and banks 
were � nanced by the KCP, which allowed DEC researchers 
to measure limited access to � nance around the world and 
to better understand the barriers small � rms and households 
face in accessing � nancial services. KCP funds helped the 
research team design a module on � nance to be included 

Box 7. Investment Climate Analysis: Focusing on African Countries

The project is intended to collect detailed � rm-level data across a large number of developing countries, particularly 
in African countries. It will analyze these data to understand better the impact of the many dimensions of the invest-
ment climate on � rm performance. It has three objectives: (1) to make the analysis of � rm-level data a cornerstone 
of policy advice regarding private sector development in client countries; (2) to allow countries to benchmark them-
selves against comparator countries; and (3) to allow for key research questions to be investigated, such as, what are 
the effects of regulation, property rights, and infrastructure on innovation and productivity? The project has gener-
ated substantial research of two kinds. First, in nearly all countries where investment climate surveys are under-
taken, Investment Climate Assessments have been written to draw out the policy implications. Second, more detailed 
research is addressing the relative contribution of different dimensions of the investment climate to � rm growth. KCP 
funding supported surveys in Angola, Burkina Faso, Cameroon, Cape Verde, The Gambia, Guinea-Bissau, 
Malawi, Mauritania, Namibia, Niger, Rwanda, Swaziland, Tanzania, and Uganda.
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in household surveys. Using these surveys, the team conducted research at the country level 
(for example, Indonesia) to evaluate the impact of improved access to � nancial services on 
household welfare. The KCP-supported research provided substantial and crucial material 
for DEC�s PRR, Finance for All? Policies and Pitfalls in Expanding Access.

DEC�s Access to Finance Program has bene� ted from the KCP�s � nancial support for vari-
ous research projects, including �Micro-Indicators of Financial Development,� �Access 
to Finance and Poverty Alleviation,� �Barriers to Banking,� and �Household Surveys of 
Access to Financial Services.� The program is organized around two areas: (1) access to 
� nancial services, which is a crucial part of the investment climate for � rms and house-
holds; and (2) � nance for the poor, which directly addresses the empowerment aspects 
of poverty. 

International Migration
Labor migration has considerable potential to enhance development but also poses some 
serious challenges. By allowing workers to move to areas where they are most valued, 
migration allows an increase in aggregate world income and output. The impact of migra-
tion on sending and receiving countries has been under-researched in the past because 
of data unavailability and political sensitivities. DEC research on migration has bene� ted 
signi� cantly from KCP funding over the last three years. Among the main projects that 
were funded were brain-drain datasets, several household surveys with migration modules, 
and numerous empirical studies on a variety of key issues in migration.

As mentioned by Mr. Bourguignon in the Foreword, the KCP played a crucial role in 
helping DEC move quickly into the area of international migration. Different projects 
are still in progress, but thus far, the program has produced two groundbreaking books, 
the International Migration, Remittances and the Brain Drain and the International 
Migration, Economic Development Policy, and has compiled the world�s largest data-
base on the brain drain.

Box 8. Migration Surveys

The KCP supported a new database of annual physician migration � ows for the last 20 
years and several unique and important household surveys that were aimed to collect 
original microdata. One survey took advantage of the unique lottery program of New 
Zealand. The Ghana survey used a specially designed migration module attached to the 
2006 LSMS. The Brazil-Japan corridor focused on the migration of the ethnic Japanese 
back to Japan. The Kerala-India migration survey, conducted by the Center for Devel-
opment Studies, is the third-round panel survey of 5,000 households with both internal 
and external migrants. Other KCP-supported tasks included a study of the labor market 
performance of return migrants in the Arab Republic of Egypt, the impact of migra-
tion policies in Switzerland, the impact of migration on physical and human capital 
investment in rural Mexico and the Philippines, the links between physician migration 
and the spread of HIV in Sub-Saharan Africa, and the patterns of return and circular 
migration in Norway. 



KNOWLEDGE CHANGEfo
r

19

SUPPORTING THE GLOBAL PUBLIC GOODS AGENDA

Global issues such as environmental sustainability and combating communicable diseases like HIV/AIDS, require 
continuous research to generate new knowledge and address the developmental challenges of such issues. Death 
from infectious diseases in developing countries is soaring not only because of the HIV/AIDS epidemic, but also 

because of the emergence of drug-resistant strains of diseases such as tuberculosis and malaria. Global warming and its 
consequences, including the rise in sea level, have direct and potentially damaging implications for developing countries. 
Expanded research is underway in DEC to explore the economic impact of these new health dangers and to address the 
issues related to climate change and environmental sustainability.

Communicable Diseases
Communicable diseases claim more than 14 million lives a 
year and account for about 80 percent of the difference in 
life expectancy between people in rich and poor countries. 
Rapidly expanding international trade and travel increase 
the speed of transmission of new disease threats. Research 
is examining the economic impact of these new health dan-
gers and assessing how some health care services�which 
are already failing to confront routine problems�can meet 
new health challenges. In particular, the KCP supports 
research on estimating the cost-effectiveness of speci� c 
interventions to prevent HIV/AIDS (�Evaluating the Impact 
of AIDS Prevention and Treatment Services�) and slow the 
national and international spread of potentially devastating 
new epidemics (�Understanding Disease Control of Highly 
Pathogenic Avian In� uence�).

Climate Change
KCP funding allowed DEC to contribute to the scholarly 
global policy dialogue on climate change and to initiate 

work that placed DEC in the driver�s seat in policy advice. 
KCP-supported work spans global, regional, sectoral, and 
country-level studies. Major sectors addressed include 
agriculture (Africa), clean energy (global, Africa), trans-
port (China, India), and water (global). In agriculture, the 
funding allows expansion of the analysis to address likely 
changes in agroecological zones resulting from climate 
change, impacts on farmers, and implications for policy. In 
analyzing clean energy issues, this funding allows a detailed 
and comprehensive analysis of the Clean Development 

Box 9. Tropical Forests and Climate Change

The KCP provided invaluable support for the research that was presented in the PRR, At Loggerheads? Agricul-
tural Expansion, Poverty Reduction, and Environment in the Tropical Forests. This report argues that deploying new 
approaches to governance and tapping emerging funds aimed at climate change mitigation could help to conserve the 
world�s rapidly shrinking tropical forests. In doing so, these efforts could improve the lives of the 800 million people 
who live in or are near those forests. It uses a political economy framework to describe why con� icts over forests and 
deforestation are both common and dif� cult to resolve, and how technological and institutional innovations, such as 
reductions in the cost of forest monitoring, and new approaches to land and forest regulation may be able to catalyze 
improved governance and new solutions. The report pays special attention to the potential for addressing the global 
problem of climate change through reduced deforestation. It argues that properly designed incentives for reduced 
deforestation could support forest conservation and sustainable agriculture in the tropical world.
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Mechanism and its appropriateness for the post-Kyoto arrangements. In the transport sector, 
KCP-funding enables the combination of a Computable General Equilibrium (CGE) model 
and willingness-to-pay approaches to evaluate the ef� ciency of policy interventions aimed at 
reducing transport-related abatement. In the water sector, this funding allows for an in-depth 
evaluation of the resilience and vulnerability of existing hydropower international arrange-
ments among riparian river basins.

The KCP-funded work on climate change is ongoing. Several preliminary � ndings from this 
essential research program have been completed and published recently, and their abstracts 
are found in the KCP web site (http://www.worldbank.org/kcp).
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DEVELOPING RESEARCH CAPACITY IN CLIENT COUNTRIES

Research capacity building�the development and maintenance of local capacity to undertake policy research in 
social and economic sciences�is one of the objectives of the KCP and is one of the criteria used when consider-
ing projects for KCP support. Building research capacity in developing countries in operational terms has been 

a challenge for the KCP since its launch in 2002. The �market� for policy research in developing countries is often weak, 
with problems on both the supply and demand sides, and academics in developing countries are often operating in under-
resourced environments. DEC researchers realize the bene� ts of harnessing local knowledge and expertise and building 
on existing endogenous capacities of local experts, national universities, and research institutions. Modest gains have 
been achieved by the KCP in research capacity building since the November 2006 Consultative Group (CG) Meeting.

The KCP has helped research capacity building in the 
greater use of local consultants and developing country 
researchers by DEC researchers in the execution of research 
projects. In some cases, local researchers have been linked 
to global research networks and have been provided with 
access to data and tools. In so doing, by providing guidance 

and mentoring local talents with current research methodol-
ogies and techniques, DEC researchers have helped develop 
appropriate skills and expertise.

Outsourcing research services is another dimension of 
collaboration with local research entities. Many KCP 
projects already outsource these services�for example, 
the implementation of service delivery surveys, as well as 
data processing, is often handled by local suppliers with 
training provided by DEC staff or local research partners. 
Several KCP projects have successfully used this kind of 
collaboration. The Indonesian nongovernmental organization 
(NGO), Survey METER, is one such example. This NGO has 
become one of the best survey-related NGOs in the develop-
ing world and has trained numerous professional interview-
ers, programmers, sampling practitioners, and others. Survey 
METER acquired expertise in assessing the socioeconomic 
impact of the terrorist bombings in Bali by working with 
DEC researchers with the support of KCP funding.

Going forward, KCP can forge closer links with research-
ers in developing countries through stronger dissemination 
efforts. In doing so, it can make research results, databases, 

Box 10. Developing Local Talents 

The KCP funded a project on the �Impact Evalua-
tions of Interventions Aiming to Improve Education 
Outcomes of Vulnerable Children� with the objec-
tive of identifying the most effective interventions to 
improve the schooling achievements of disadvantaged 
children in three focus countries: Burkina Faso, 
Cambodia, and Lesotho. The work in Burkina 
Faso included a survey, with � eld work conducted by 
two local researchers, Yiriyibin Bambio and Jean-
Pierre Sawadogo, who are both assistant professors 
at the Department of Economics at the University 
of Ouagadougou. Their role included reviewing the 
survey tools, preparing the survey manual, training 
and supervising the � eld work, and preparing reports. 

The two researchers and two doctoral students received 
training sessions in Stata as well as data entry prepara-
tion in EpiData. Furthermore, the evaluation design was 
done in collaboration with the researchers who mastered 
the approach well enough to use it for their own work. 
Finally, the project contributed to training 50 � eld 
workers (more than two rounds of � eld work) and 48 data 
entry personnel, most of them students or recent gradu-
ates. For a large fraction of these data entry operators, 
this was their � rst practical experience with computers. 
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and tools that were developed as part of KCP research projects accessible to researchers in 
developing countries. This access could be achieved by posting online the � ndings of KCP-
supported projects, as well as their associated databases and tools.

Box 11. Economic Development Initiatives: 
The Case of Building Research Capacity in Tanzania

The KCP supported the project �The Long-Run Impacts of Health Shocks in Africa.� 
The majority of the support from the KCP went directly to the development and imple-
mentation of the Kagera Health and Development Survey (KHDS), which was � elded 
in 2004. The KHDS is a study into the long-run wealth dynamics of households and 
individuals from North West Tanzania. The novel feature of this survey is its long time 
period (11 to 13 years) combined with its ability to locate even the respondents who 
reside outside their original place of residence. Field teams were sent across the whole 
of Tanzania and into neighboring countries to collect data.

This research was the collaborative effort of the World Bank, Oxford University, and the 
Economic Development Initiatives (EDI), a local registered research, consultancy, and 
training company. The scope of the KHDS project, in terms of the research content and 
the ambitious effort to resurvey households after 13 years, contributed signi� cantly to the 
research capacity, development, and growth of EDI. Under the supervision of the Bank 
research team, the EDI team was intimately involved in all aspects of the survey, includ-
ing design, � eld work, quality control, data entry, and data analysis. EDI is now recog-
nized as a leading � rm in Tanzania to conduct survey research. EDI�s research depart-
ment undertakes studies on behalf of organizations such as the World Bank (including 
Moving Out of Poverty), the Organisation for Economic Co-operation and Development, 
international research institutes, and universities. EDI is now the third-largest employer 
in the region, offering meaningful employment to a large number of people from Tanzania. 
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THE KCP PORTFOLIO

A little more than half of KCP resources ($11.0 million or about 52%) have been invested in projects that are directly 
focused on empowering the poor and the delivery of public services to the poor. These projects fall under the theme 
Poverty Dynamics and Delivery of Basic Services, as shown in Figure 1.

About 40% of the KCP portfolio ($8.3 million or 40%) is 
invested in knowledge building projects in such important 
areas as �Growth,� �Investment Climate,� and �Trade,� rep-
resented by the theme  Investment Climate and Trade and 
Integration.  Around $1.7 million (or 8%) of the portfolio 
consists of projects in transnational and global topics such 

as �Tropical Forests�, �Climate Change�, and �Commu-
nicable Diseases�. These are all funded through the third 
and most recently created theme Global Public Goods. 

This balance of the KCP portfolio mirrors in many ways 
the operational part of the Bank�s client-related work.

Source: Program Administration Unit, KCP.

Investment Climate
and

Trade and Integration
$8.3 million; 40%

Global Public Goods
$1.7 million; 8%

Poverty Dynamics
and
Delivery of 
Basic Services
$11.0 million; 52%

Figure 1. Allocation of KCP Donor Contributions by Theme
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LOOKING AHEAD

With the extension of the life of the KCP to July 31, 2010, the � rst phase of this successful program can be 
allowed to come to an end. The average �production time� of research projects is about two and a half years, 
and with the recently approved extended closing date, projects now have suf� cient time to be completed.

The � rst phase of the KCP is a 
signi� cant milestone for the Bank, 
its donors, and partners. There is, 
however, no room for complacency or 
time to rest. The challenges presented 
by the world�s poor are far from 
over. As highlighted in the recent 
Long-Term Strategic Exercise, led 
by the Bank�s chief economist, the 
� ght against poverty will continue to be a real challenge for 
many years to come.

In a base scenario, the number of people in extreme poverty 
will decline by one-quarter by 2015, concentrating in Sub-
Saharan Africa and South Asia.2 Poverty will fall more rap-
idly in South Asia, however, as development gains are slower 
to accrue in Africa. Within these regions, extreme poverty 
will also concentrate in low-income countries under stress 
(LICUS, or fragile states), which face continuing instability 
and con� ict and expect only modest gains at best. 

The fragile states present a special challenge to the evolving 
model of aid because of the dif� culty of providing them with 
effective assistance. Because of the weak institutions and 
governance in these fragile countries, the development com-
munity needs to � nd ways to strengthen the effectiveness of 
the country-led model of engagement.  

Despite proliferating initiatives, the institutions and frame-
works to deal with many global and regional public goods 
are lacking. Globalization and continuing growth raise the 
importance of global public goods and the role of developing 
countries in managing them. The most prominent of these 

issues is climate change. Although 
industrial countries have generated 
the most carbon emissions, by 2020, 
80 percent of incremental emissions 
will come from developing countries. 
The need to control communicable 
diseases is heightened by increased 
mobility. Global frameworks for trade, 
investment, intellectual property 

rights, and migration are also becoming critical, as are 
regional public goods, particularly shared water resources, 
which could ignite con� ict in several regions.

These challenges warrant the continuation of this successful 
Bank-donor partnership under the KCP.

Following discussions in prior CG meetings and through 
direct dialogue with most KCP partners, the Bank commis-
sioned a program evaluation of the KCP based on results 
and outputs as of June 30, 2007. Before this program evalu-
ation, an evaluation of selected projects was undertaken, the 
results of which were presented and discussed at the 2005 
CG meeting. The conclusions of that 
particular evaluation indicated that 
the projects were in line with the 
stringent criteria spelled out in the 
KCP Charter. 

The program evaluation that is 
underway goes a step further by 
assessing the completed projects as 
well as evaluating the KCP as a whole. The evaluation�s 
terms of reference, which have been discussed with the KCP 
partners, asks for a review of the relevance, ef� ciency, and 
effectiveness of the entire program. Preliminary � ndings 
should be available for discussion during the CG meet-
ing scheduled for November 15�16, 2007, in Paris. The 
� ndings of the evaluation should underpin an informed and 
productive discussion on the future of the KCP beyond its 
current phase.

2 In its projections the Long-Term Strategic Exercise relies on a 
conservative baseline scenario. While making more optimistic 
or more pessimistic assumptions would change the projected 
severity of various factors, doing so does not affect the direction 
of the main priorities.

The Þ ght against 

poverty will continue 

to be a real challenge 

for many years.
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ANNEX I. KCP FUNDING
TABLE I-1. KCP:  PARENT FUND ACCOUNTS Unaudited

As of June 30, 2007 (In US dollars)
TF050263 TF050264 TF054852 TOTAL

Poverty Dynamics 
& Delivery of Basic 

Services

Investment Climate 
& Trade and 
Integration

Global 
Public 
Goods

Contributions Received
Finland 2,945,141 2,017,964 4,963,104 
United Kingdom 2,388,893 2,002,800 172,980 4,564,672 
Japan 700,000 300,000 1,000,000 2,000,000
Norway 1,403,909 250,000 1,653,919
European Commission 1,578,063 1,578,063
Australia 600,000 400,000 1,000,000
Canada 169,133 703,166 872,299
Sweden 590,714 275,653 866,367
France 504,900 504,900
Switzerland 314,975 314,975
ABN AMRO 249,990 249,990
IFAD 200,000 200,000
Denmark 148,171 148,171
Netherlands 199,940 199,940

����������	
���
��
�����
��� 9,660,886 7,777,636 1,677,880 19,116,401
Administrative fee (5%) (483,044) (388,882) (83,894) (955,820)

��������	
���
��
�����
��� 9,177,841 7,388,754 1,593,986 18,160,581 
Investment income 286,967 254,751 55,636 597,354
Less:

Allocations (11,011,898) (8,319,741) (1,680,000) (21,011,639)
Reserve for Developing Country Participants

Expenses in Consultative Group Meetings (10,000) (10,000) (20,000)

Funds available (1,557,090) (686,236) (30,378) (2,273,704)

Pipeline (net of 5% fee)    
����	
���
��
���������	���
�������	������
�

�����

Australia (US$1,000,000)a 950,000 950,000
Finland (  500,000 or US$672,075)b 319,236 319,236 638,472
DFID (£500,000)c  
Netherlands (US$600,000)d 342,000 228,000 570,000

Total 1,611,236 547,236 2,158,472

����	
���
��
�	���
�����������������������

�����
France (  200,000 or US$268,830)e 255,389 255,389

Projected funds available 54,146 (139,001) 225,011 140,156
Source: Program Administration Unit, KCP.
Notes:
(1) DFID = U.K. Department for International Development; IFAD = International Fund for Agricultural Development.
(2) Exchange rates are as of report date.

a. Australia: The Bank may allocate the contribution between the trust funds at its discretion. For this report, we have allocated the 
outstanding pledge to: TF050263 (Poverty Dynamics and Delivery of Basic Services), but actual allocation may differ based on demand. 
The � nal US$1 million balance shall be deposited after November 2006.

b. Finland: Fourth contribution of   1,250,000 signed on February 27, 2006. This will be paid in two tranches�  750,000 upon 
countersignature, and   500,000 in calendar year 2007, and will be split equally between TF050263 and TF050264.

c. DFID: The Administration Agreement (May 9, 2005) states that �The Donor instructs the Bank to allocate the Contribution funds between 
the Trust Funds at its discretion.� The April 30, 2007 outstanding pledge is   500,000, and will be proposed for transfer to KCPII.

d. Netherlands: US$800,000 pledge to be allocated among the three parents at the discretion of the Bank. US$200,000 per year, initially 
at countersignature, subsequent payments at the � rst, second, and third anniversary of agreement. For this report, we have allocated the 
outstanding pledge as follows: TF050263 (60 percent) and TF050264 (40 percent), but actual allocation may differ based on demand.

e. France: Received a third contribution of   200,000, but the amendment is not yet signed.



28

TABLE I-2. BENEFICIARY COUNTRIES
IDA/IDA Blend Non-IDA 
Azerbaijan Argentina
Benin Botswana
Bangladesh Brazil
Bolivia China
Burkina Faso Colombia
Cambodia Czech Republic
Cameroon Ecuador
Cape Verde Guatemala
Chad Malaysia
Dominica Mexico
East Timor Morocco
Ethiopia Peru
Gambia Philippines
Ghana South Africa
Grenada Syria
Guinea-Bissau Thailand
Guyana Venezuela
Haiti
Honduras
India
Indonesia
Kenya
Laos
Lesotho
Malawi
Madagascar
Mauritania
Mozambique
Namibia
Nicaragua
Niger
Nigeria
Pakistan
Republic of Yemen
Rwanda
Senegal
Serbia and Montenegro
Sri Lanka
St. Lucia
St. Vincent
Tanzania
Uganda
Vietnam
Western Samoa
Zambia

Source: Program Administration Unit, KCP.
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ANNEX II. COMPLETED PROJECTS
As of June 30, 2007

Sixteen Knowledge for Change Program (KCP) projects have been completed during the Bank�s � scal year 2007. The full 
completion reports are available on the KCP web site at http://www.worldbank.org/kcp.

TABLE. II-1. POVERTY DYNAMICS AND DELIVERY OF BASIC SERVICES
 Project Name TF No. Team Leader

1. China: Enhancing the Poverty Impact of the New Land Law TF051296 Klaus Deininger

2. Increasing Access to Land by the Rural Poor in India TF051294 Klaus Deininger

3. Evaluating Long-Run Welfare Impacts: Two Case Studies for East Asia TF053492 Jed Friedman

4. Evaluating the Impact of AIDS Prevention and Treatment Services TF053517 Damien de Walque

5. World Development Report 2006: Equity and Development TF053864 Francisco Ferreira

6. Developing a Methodology for Aggregating Poverty-Speci� c PPPs TF055692 Yonas Biru

7. Dynamics of Slum Formation and Strategies to Improve Lives of Slum 
Dwellers

TF055550 Somik Lall

8. Impact Evaluations of Interventions Aiming to Improve Education 
Outcomes of Vulnerable Children

TF055581 Damien de Walque

9. Improving Educational Outcomes through Choice and Decentralized 
Management

TF055582 Jishnu Das

TABLE. II-2. INVESTMENT CLIMATE AND TRADE AND INTEGRATION
 Project Name TF No. Team Leader

10. Investment Climate Surveys TF051760 Giuseppe Iarossi

11. Micro-Indicators of Financial Development TF051763 Asli Demirgüç-Kunt

12. Ramping Up Investment Climate Surveys TF051944 Giuseppe Iarossi

13. Investment Climate Extension TF053568 Giuseppe Iarossi

14. Facilitating Trade and Tariff Data Access and Analysis TF055693 Abdolreza Farivari

15. World Development Report 2005: Investment Climate, Growth, and Poverty TF052955 Mary Hallward-Driemeier

TABLE II-3. GLOBAL PUBLIC GOODS
 Project Name TF No. Team Leader

16. Policy Research Report: Forests, Livelihoods, and the Environment TF055586 Kenneth M. Chomitz

Source: Program Administration Unit, KCP.
Note: PPP = Purchasing Power Parity.
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ANNEX III. ONGOING PROJECTS
As of June 30, 2007

The Knowledge for Change Program is � nancing 24 active projects. The table below lists these projects by trust fund.

TABLE III-1. POVERTY DYNAMICS AND DELIVERY OF BASIC SERVICES
 Project Name TF No. Team Leader

1. World Development Report 2007: Development and the Next Generation TF055926 Mamta Murthi

2. Climate Mitigation and Sustainable Development: Risks, Bene� ts, and 
Institutional Implications

TF054654 Ariel Dinar

3. Poverty Reduction and Human Development: Analysis of Alternative 
Strategies within an Economy-Wide Framework

TF055565 Hans Lofgren

4. Political Institutions, Development, and a Domestic Civil Peace TF055286 Ibrahim Elbadawi

5. Identifying Policy Interventions to Overcome Political Obstacles to Serving 
the Poor

TF055689 Stuti Khemani

6. World Development Report 2008: Agriculture for Development TF056943 Derek Byerlee

7. Aid Effectiveness: New Research Directions TF057010 Stephen Knack

8. Labor Issues in Service Delivery for Human Development TF057011 Elizabeth King

9. Research for Improving Household Survey Data TF057207 Katherine Scott

10. Micro-Simulations of Poverty Reduction and Service TF057817 Maurizio Bussolo

11. Evaluating the Role of Participation in Poverty Reduction TF058144 Ghazala Mansuri

TABLE III-2. INVESTMENT CLIMATE AND TRADE AND INTEGRATION
 Project Name TF No. Team Leader

12. Access to Finance and Poverty Alleviation TF053518 Asli Demirgüç-Kunt

13. Decentralization, Community Organizations, and Elite Capture TF055555 Ghazala Mansuri

14. Evaluating Investment Climate Improvements and Growth at the Firm Level TF055556 Mary Hallward-Driemeier

15. Migration Policies and Their Impact on Development TF055563 Dilip Ratha

16. Investment Climate Analysis TF055285 Mary Hallward-Driemeier

17. Barriers to Banking TF056915 Asli Demirgüç-Kunt

18. Household Surveys of Access to Financial Services TF056916 Asli Demirgüç-Kunt

19. International Migration, Remittances, and Development TF057014 Maurice Schiff

20. Growth, Innovation, and Reform TF057095 Norman Loayza

21. New Research on Firm Informality TF057096 David McKenzie

22. Household Surveys of International Migration and Remittances TF054731 Maurice Schiff

TABLE III-3. GLOBAL PUBLIC GOODS
 Project Name TF No. Team Leader

23. Mitigating Climate Change by Avoiding Lock-Ins to High Carbon Energy 
Systems

TF057372 Ariel Dinar

24. Understanding Disease Control of Highly Pathogenic Avian In� uence TF057409 Jed Friedman

Source: Program Administration Unit, KCP.
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ANNEX IV. NEW PROJECTS
As of June 30, 2007

From July 1, 2006, to June 30, 2007, 23 new Knowledge for Change Program projects were approved. All of these projects 
are in the initial phase of operation and do not yet have results. The new allocations for the reporting period include a range 
of grants from $50,000 to $690,000, averaging $170,260 per allocation.

TABLE IV-1. POVERTY DYNAMICS AND DELIVERY OF BASIC SERVICES
 Project Name Approved Amount Team Leader

1. An African Green Revolution: Finding Ways to Boost Productivity $350,000 Donald Larson

2. World Development Report 2009: Part 1, Spatial Disparity and 
Development

$300,000 Chorching Goh

3. Measuring and Understanding the Impacts of Development Projects $690,000 Elizabeth King

4. Determinants of Low-Income Countries� Access to Private Debt Markets $70,000 Mansoor Dailami

5. Building on the Methodology Developed for Aggregating Poverty-
Speci� c PPPs and Building a Household Expenditure

$81,000 Yonas Biru

6. Background Work on the Policy Research Report on Local Government 
and Local Development

$200,000 Ghazala Mansuri

7. Peace and Development $100,000 Ibrahim Elbadawi

8. Information and Life Transitions among Youths: Evaluating the Impact 
of ICT in Two Developing Countries

$150,000 Elizabeth King

9. Improving Women�s Health in Africa $100,000 Kathleen Beegle
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TABLE IV-2. INVESTMENT CLIMATE AND TRADE AND INTEGRATION
Project Name Approved Amount Team Leader

10. Private Sector Development Research Program $300,000 Asli Demirgüç-Kunt

11. Worldwide Governance Indicators $90,000 Aart Kraay

12. Macroeconomic Effects of Allocative Ef� ciency $85,000 Mary Hallward-Driemeier

13. Growth Effects of Public Investment $80,000 Luis ServØn

14. Expansion of Global Retail Chains: Implication for Technology Transfer 
and Pro-Competitive Effects in Developing Countries

$60,000 Beata Javorcik

15. The World Trade Organization and Economic Development $95,000 Bernard Hoekman

16. U.S. Antidumping on Vietnamese Cat� sh: Impacts on Mekong Farmers $80,000 Guido Porto

17. How Do Institutional Investors Manage World Savings? $70,000 Sergio Schmukler

18. Migration, Remittances and Development in Africa: Household Survey 
with Existing Sampling Frame

$50,000 Dilip Ratha

TABLE IV-3. GLOBAL PUBLIC GOODS
Project Name Approved Amount Team Leader

19. Global Migration Database Extensions: A Global Public Good $65,000 Caglar Ozden

20. Options for Cleaner Energy in Developing Countries and Overcoming 
Barriers to Their Adoption And Sustainability

$450,000 Ariel Dinar

21. Global Warming and Developing Countries: An Economy-Wide 
Perspective

$150,000 Dominique 
van der Mensbrugghe

22. The Social and Economic Impacts of In� uenza Epidemics and Policies 
to Contain Them

$200,000 Jed Friedman

23. Improving Malaria Outcomes through Evidence-Based Program 
Design: A Multi-Country Initiative to Support the World Bank�s 
Booster Program for Malaria Control

$100,000 Jed Friedman

TOTAL $3,916,000

Source: Program Administration Unit, KCP.
Note: ICT = information communications technology; PPP = Purchasing Power Parity.
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Of the world’s poor, 75 percent are rural and 
most are involved in farming. Agriculture 
remains a fundamental instrument for sus-

tainable development and poverty reduction. Three 
of every four poor people in developing countries live in 
rural areas�2.1 billion people live on less than $2 a day, 
900 million live on less than $1 a day�and most depend 
on agriculture for their livelihoods.a Agriculture operates 
in three distinct worlds�(1) agriculture-based (which 
includes most of Sub-Saharan Africa), (2) transforming 
(which includes most of South and East Asia and the Middle 
East and North Africa), and (3) urbanized (which includes 
most of Latin American and much of Eastern Europe). And 
in each the agriculture-for-development agenda differs in 
pursuing sustainable growth and reducing poverty.

With rising resource scarcity and mounting externalities, 
agricultural development and environmental protection have 
become closely intertwined. Agriculture’s large environmen-
tal footprint must be reduced, farming systems made less 
vulnerable to climate change, and agriculture harnessed to 
deliver more environmental services. The solution is not to 
slow agricultural development�it is to seek more sustain-
able production systems. 

Agriculture thus offers great promise for growth, poverty 
reduction, and environmental services, but securing this 
promise requires the visible hand of the state�provid-
ing core public goods, improving the investment climate, 
regulating natural resource management, and securing 
desirable social outcomes. To pursue agriculture for develop-
ment agendas, local, national, and global governance for 
agriculture needs to be improved. 

The World Development Report 2008: Agriculture for Devel-
opment addresses three main questions:

ANNEX V. SAMPLE PROJECT PROFILES
Project Profi le 1.

WORLD DEVELOPMENT 
REPORT 2008: AGRICULTURE 
FOR DEVELOPMENT

What can agriculture do for development? �  
Agriculture has effectively served as a basis for growth 
and reduced poverty in many countries, but many more 
countries could bene� t if governments and donors were to 
reverse years of policy neglect and remedy their underin-
vestment and misinvestment in agriculture.

What are effective instruments in using agriculture  �
for development? They include increasing the assets of 
poor households, making householders�and agriculture 
in general�more productive, and creating opportunities in 
the rural nonfarm economy that the rural poor can seize.

How can agriculture-for-development agendas  �
best be implemented? By designing policies and deci-
sion-making processes suited to each country�s economic 
and social conditions, mobilizing political support, and 
improving the governance of agriculture.

Source: World Development Report 2008: Agriculture for Develop-
ment (Washington, DC: World Bank, October 2007).

a The latest world rural poverty � gures are for 2002.

Agriculture for  
           Development

2008world development report
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Project Profi le 2.
LAND POLICIES FOR GROWTH AND POVERTY REDUCTION
INDIA AND CHINA: TWO CASE STUDIES

In most developing countries, land continues to be of enormous economic and social importance. The way in which 
access to land can be obtained and its ownership documented is at the core of the livelihood of the large majority of 
the poor, especially in rural and tribal areas. Land continues to be a major source of government revenue and a key 

element for implementing government programs. 

Within the area of rural development, two groundbreaking 
research projects were funded by the Knowledge for Change 
Program (KCP): (1) Enhancing the Poverty Impact of the 
New Land Law in China; and (2) Increasing the Access to 
Land by the Rural Poor in India. These two case studies 
investigated the impact of the implementation of land poli-
cies and administration in a rural setting and explored the 
effects of implementing fair and transparent land policies 
on the poor.

India
The project in India was motivated by the notion that policies 
on land are perceived to constitute an increasingly important 
obstacle to growth and poverty reduction. Moreover, major 
advances made by the country in information technology 
and computerization of land records remain isolated and 
do not feed into a broader policy framework. Although the 
project involved a number of risks, the goal of providing 
an input into the policy debate was fully achieved in three 
areas, namely, (1) quality research output, (2) policy dia-
logue, and (3) capacity building.

Quality research output: The project resulted in the prepara-
tion of high-quality research papers on land markets that are 
being published (or close to publication) in major journals, 
such as the European Economic Review, the World Bank 
Economic Review, and the Journal of Human Resources.

Policy dialogue: The draft papers produced by the project 
were instrumental in convincing Bank operations to launch 
� agship Economic and Sector Work (ESW) on land issues in 
India. This work, which has since been published as a book, 
is widely applauded as the � rst comprehensive treatment of 
the topic by Oxford University Press. To prepare this text, 

in addition to vital KCP funding, cofunding was obtained 
from Bank operations as well as bilateral donors. 

At the national level, the impact of the project in getting 
land on the policy agenda is re� ected by the key conclu-
sions in the country�s 11th � ve-year plan and at the 2007 
India Policy Forum. At the state level, the project provided 
the basis for follow-up activity in all of the areas covered. A 
number of states, including Karnataka and Andhra Pradesh, 
have commissioned legal drafting to eliminate restrictions 
on land rental. On land reforms, West Bengal is currently 
discussing a scheme that would allow tenants to buy out 
their landlords. On land administration, Uttar Pradesh and 
Madhya Pradesh are launching pilots to establish a compre-
hensive system for land administration that is implemented 
in partnership with the private sector. 

Capacity building: The project has provided the basis for 
a bene� cial collaboration between the National Council 
for Applied Economic Research (NCAER) and the Bank�s 
research department. This collaboration has helped NCAER 
to strengthen its research skills and publication portfolio. At 
the same time, the collaboration in the design of the 2007 
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survey has helped NCAER to acquire skills in survey design and implementation. In this 
context, two follow-up research proposals amounting to more then US$1 million have been 
submitted to funding agencies.

China
The main motivation underlying the project was to lay the groundwork for exploring growth 
and poverty impacts of the Rural Land Contracting Law, which China adopted in 2003 after 
a long policy debate. This law aimed to signi� cantly strengthen the security of property rights 
to rural land, an issue that had become highly controversial in view of numerous land takings 
(expropriations). The work was undertaken in collaboration with Chinese partners, in particu-
lar the National Bureau of Statistics (NBS), the Center for Chinese Agricultural Policy at the 
Chinese Academy of Sciences, and the Chinese Academy of Agricultural Sciences. 

The project envisaged using the household panel data collected by the NBS but sought to 
complement them with data at the household and village level. This household- and village-
level data were gathered during resurveys supported by the project. This approach provided 
the basis not only for an initial assessment of the law�s effects but also explored other issues 
such as migration and the determinants of the functioning of rural land markets. 

Although implementing this approach required good collaboration with NBS at the national 
level as well as close contact with provincial survey teams in nine provinces, the approach was 
highly successful and contributed to research, policy dialogue, and capacity building in NBS. 

Research output: The project resulted in the preparation of high-quality research papers 
on land and related issues that are being published (or close to publication) in major jour-
nals. The papers demonstrate that, in addition to using the data 
for descriptive analysis of baseline data as originally envisaged, 
they made major contributions to the literature on migration, rural 
household�s behavioral response to risk, and the productivity and 
welfare effects of land rental markets in a rapidly growing economy. 

Policy dialogue: The papers produced by the project were instru-
mental in convincing Bank operations to launch an independent 
ESW on land issues in China, the substance of which relied heavily 
on the research done by the project. This ESW, as well as the policy 
conclusions from the project, has been discussed at various high-level 
national and regional workshops with key of� cials and led to the 
initiation of pilot activities on land registration. With support from the 
Food and Agriculture Organization, these activities are expected to be scaled up shortly. 

Capacity building: Although the NBS capacity for data collection was signi� cant before the 
project, the project enhanced collaboration with NBS and strengthened its capacity to do sub-
stantive work on key issues of interest to policy makers. In particular, a number of features 
introduced in the resurvey were incorporated into and have become a regular ingredient of 
the NBS routine budget survey. This allowed NBS to regularly report statistics on land mar-
ket activity and migration, something that has been greatly appreciated at the policy level.
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“The World Bank assisted by the Knowledge for Change (KCP) plays a pivotal role in improving our 
knowledge base regarding economic growth… The information that we have on economic production comes 
from very scattered studies often using different survey instruments making comparison and inference 
problematic… Given the centrality of economic growth to improving human welfare, few research areas 
are more important. The Productivity and Investment Surveys are an important step in this direction but it 
is clear that we still have a long way to go. The World Bank assisted by the KCP can play a central role in 
achieving this important goal.”

�Robin Burgess, London School of Economics



KNOWLEDGE CHANGEfo
r

KNOWLEDGE FOR CHANGE 
PROGRAM DONORS
ABN AMRO Bank N.V. - Group Risk Management, Corporate Center
http://www.abnamro.com/com/homepage.jsp

Australia - Agency for International Development (AusAID)
http://www.ausaid.gov.au

Canada - Canadian International Development Agency
http://www.acdi-cida.gc.ca

Denmark - Royal Danish Embassy
http://www.um.dk

European Commission - EuropeAid Co-operation Of� ce
http://ec.europa.eu

Finland - Department for Global Affairs, Ministry for Foreign Affairs
http://formin.� nland.� 

France - Department for Strategy, European and Multilateral Affairs, General 
Directorate for International Cooperation and Development, Ministry of Foreign Affairs
http://www.diplomatie.gouv.fr

IFAD - International Fund for Agricultural Development
http://www.ifad.org

Japan - Ministry of Finance
http://www.mof.go.jp

Netherlands - Minister for Development Cooperation
http://www.minbuza.nl

Norway - Multilateral Affairs Department, Ministry of Foreign Affairs
http://www.regjeringen.no

Sweden - Swedish International Development Cooperation Agency
http://www.sida.se

Switzerland - Swiss Agency for Development and Cooperation, 
Federal Department of Foreign Affairs
http://www.sdc.admin.ch

United Kingdom - Department for International Development
http://www.d� d.gov.uk
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