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FOREWARD 
 

MENA ECONOMIC DEVELOPMENTS AND PROSPECTS 2005 
 
 

The Middle East and North Africa (MENA) region remains in the spotlight of international 
attention.  Rising oil prices, war and reconstruction in Iraq, the Israeli-Palestinian conflict, and the 
global economic aftermath of September 11 are only a few of the developments to heighten world 
interest in the region and to the economic and social issues it faces.  Keeping abreast of regional 
developments and challenges is important not only to the region, but to the rest of the world. 

 
The MENA region, despite many economic and social features that bind its economies, is 

remarkably diverse, and economic developments and outcomes differ significantly among its 
countries.  Over the 1990s, for example, economic growth rates ranged from less than 2 percent a 
year on average in Algeria to more than 10 percent a year in Lebanon.  In part, the diversity of 
economic outcomes in MENA is a reflection of natural resource endowments, with a few 
economies in the region subject to enormous swings in growth resulting from commodity price 
shocks.  In part, it reflects the particular challenges of conflict and stability, which exert a 
tremendous impact on economic performance.  In part, these differing economic trends reflect the 
very divergent paths countries in the region have taken regarding economic liberalization and 
integration. 

 
The first in a series of annual reports, the 2005 MENA Economic Developments and 

Prospects report sheds light on the recent key economic developments in the region and the forces 
underlying the region’s diverse economic outcomes.  It analyzes the region’s short-term growth 
prospects given global forecasts and current structural features of the economies, as well as the 
region’s prospects for longer-term growth based upon progress in implementing comprehensive 
structural reforms.  With economic headlines increasingly devoted to the rise in oil prices and 
what this implies for the MENA region, this first issue devotes particular attention to this theme, 
analyzing the impact of the oil price shock on the MENA region in terms of its relative size, its 
transmission channels throughout the broader region, and the manner in which windfall revenues 
have been managed.  

 
With subsequent issues, the MENA Economic Developments and Prospects report aims to 

provide a venue for regularly monitoring major economic trends in the region, providing a 
snapshot of progress on key structural reforms needed for longer-term growth and highlighting 
specific issues affecting regional development.  It is hoped that with each year, the report can 
deepen the understanding of the region’s development progress, prospects, and challenges. 



 

 
 

ii 

ACKNOWLEDGEMENTS 
 
 

This report was the work of the 
Office of the Chief Economist of the Middle 
East and North Africa Region (MNA), with 
contributions from the World Bank’s 
Development Prospects Group (DECPG).  
The core team responsible for the 
preparation of the report comprised Jennifer 
Keller (Task Team Leader) and Paul Dyer of 
the MNA Chief Economist’s Office, and 
Elliot Riordan, Annette De Kleine, and 
Shane Streifel of DECPG, under the 
management of Hans Timmer.  The report 
was prepared under the guidance of 
Mustapha Nabli (Chief Economist, MNA).   
 
 The team would like to 
acknowledge the cooperation and 
contributions received from Dr. Hoda Sabry, 
Mr. Ezzat Abd El Hamid, Dr. Omneya 
Hemly of the Egyptian Center for Economic 
Studies, Mr. Rafi Kourouian of the Cairo 
Foreign Press Association, Mr. Omneya 
Ramadan of the Economic Research Forum 
in Cairo, Mses. Elisabetta Cucchi and 
Valerie Herzberg of the European 
Investment Bank, Messrs. Jose Leando, 
Arno Baeker, Gerhard Krause, Bertin 
Martens, Bernarde Philippe and Ms. 
Michaela Dodini of the European 
Commission, Mr. Mouloud Hedir, Mr. 
Hamid Dahmani, and Messrs. Mahbrouk 
Aib and Sid Ali Zahaf of Sonatrach. 

Essential contributions were 
provided by Carlos Silva-Jauregui, Sherine 
Al-Shawarby, Carmen Niethammer, Sergei 
Shatalov, Paloma Anos Casero, Ganesh 
Seshan, Paul Brenton, John Wetter, Markus 
Kostner, Zoubida Allaoua, Leila Zlaoui, and 
Sarosh Sattar.  Messrs. Milan Brahmbahtt, 
Luis Serven, and Richard Newfarmer were 
peer reviewers, whose careful review and 
subsequent contributions substantially 
improved this report.  The team would like 
to acknowledge the support of Shaha Riza, 
Lara Saade, Sereen Juma, Ingrid Ivins, 
Nawal Merabet, Dina El Naggar, Manuela 
Chiapparino, and Omar Lassel in 
coordinating and assisting in the valuable 
consultations which took place during the 
drafting of this report.  Important 
administrative assistance was provided by 
Krisztina Mazo.   
 
 
   
 
 

 
 
 
 
 
 
 
 
 



 

 
 

iii 

ABBREVIATIONS AND ACRONYMS 
 

Bbl   Barrels 
Bn   Billion 
CIDCM  Center for International Development and Conflict Management 
COMTRADE  Commodity Trade Statistics database (United Nations) 
CPIA   Country Policy and Institutional Assessment 
DECPG  Development Prospects Group (World Bank) 
EAP   East Asia and the Pacific 
ECA   Europe and Central Asia 
EEC   European Economic Community (European Union) 
EU   European Union 
FDI   Foreign direct investment 
FRH   Freedom House 
GATT   General Agreement on Tariffs and Trade 
GCC   Gulf Cooperation Council 
GDP   Gross domestic product 
GNFS   Goods and non-factor services 
GNI   Gross national income 
IFPI   Inward FDI Performance Index 
ILO   International Labor Office 
IMF   International Monetary Fund 
ISIC   International standard industrial classification 
LAC   Latin America and the Caribbean 
LMIC   Lower middle income economies 
MENA   Middle East and North Africa 
MFA   Multifibre Agreement 
Mn   Million 
MNA   Middle East and North Africa region (World Bank department) 
MUV   Manufacturer unit value  
NTB   Non-tariff barriers 
OECD   Organization for Economic Cooperation and Development 
OPEC   Organization of Petroleum Exporting Countries 
PAFTA   Pan-Arab Free Trade Area 
PSPE   Public Sector Pay and Employment database (OECD) 
QIZ   Qualifying industrial zone 
RPLA   Resource poor and labor abundant 
RRLA   Resource rich and labor abundant  
RRLI   Resource rich and labor importing 
SAS   South Asia 
SITC   Standard Industry Trade Classification 
SOE   State-owned enterprise 
SSA   Sub-Saharan Africa 



 

 
 

iv 

TRAINS  Trade Analysis and Information System  
UAE   United Arab Emirates 
UN   United Nations 
UNCTAD  United Nations Conference on Trade and Development 
WDI   World Development Indicators 
WITS   World Integrated Trade Solution Database 
WTI   West Texas intermediate 
WTO   World Trade Organization 




