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Structure of presentation

AtKS ¢62NBES A& 0SKAYR X

A LAC after the global crisis
A Bruised but without systemic damage
A Well positioned for recovery

A What next?
i Global reconfiguration towards muinolarity ¢ a rocky road
i Whither LAC?
i Shortrun tensions
u Longrun
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The catastrophic scenario that was feared at the beginn
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For LAC, 2009 started with very grim prospects
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World Trade Volume
Seasonally Adjusted, Index 2000
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Seasonally Adjusted, Index 2000
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Commaodity Prices
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Oil WTI in Current US$, Wheat, Copper and Soybealaditek001
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Commaodity Prices
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Corporate EMBI & U.S. High Yield Bond Spread

in basis points
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Corporate EMBI & U.S. High Yield Bond Spread

in basis points
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Disaster was averted thanks to unprecedented risk
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FED's Balance Sheet Assets Side
Factors Affecting Reserve Balances, US$ Billi
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And aggressive investmefdcused stimulus in China

China: Real Private Domestic Credit

Annual Variation
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Bruisethbuiniitibout systemic:damage
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areas of the world

Recent Real GDP Growth for 2009
Annual GDP Real Growth Rate
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Growth Collapses Across the World
GDP Growth collapse, in p.p. (diff. between growth in 20(
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The size of the economic recession and the collapse In
growth varied significantly across Latin American countr

Real GDP Growth for 2009 Collapse in Growth
LAC Countries Difference in Real GDP Growth between 2007
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For many LAC countries, the collapse in growth was fro
relatively high rates

Real GDP Growthin LAC

2007 and 2009
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partly reversing the achievements of pteN a
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Actual and Projected Poverty Numbers
Based on Oct. 09 Projections
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Between 2002 and 2008, almost 60 million people in LAC moved out of poverty

Poverty for LAC is measured at RidRisted US$4 a day. Source: BasedzevedpMolina,Rubiang andSaavedrg2009). 18
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AColombia, Chile, Mexico
were hardest hit

AUnemployment increaseg
more among men than
women
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Yet, the impact of the crisis on LAC employment was
modest overall, relative to past crises

Changes in unemployment rate during the crisis period (in p.p.
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Brazil:
Real wage adjustment no longer via inflation
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LAC comes out of this crisis without significant systemic
damagecg the dog that did not bark

Banking Crises in LAC Countries

1980-1985
Argentina 1980
Brazil 1985
Chile 1980
Colombia 1982
Ecuador 1980
Mexico 1981
Peru 1983
Uruguay 1981

1995-2000 2008-2009
Argentina 1995
Brazil 1995
Colombia 1998
Ecuador 1996, 1998
Honduras 1999
Jamaica 1996
Nicaragua 2000
Paraguay 1995
Peru 1999

The global crisis bruised ! / Qa4 aAy O2YS ail
but it did not impairA 1 Qa a ol f I yOS &K

The table shows the start year of banking crises . Sduseserand Valencia (2008) and Reinhart &Rdgoff(2008) 22
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A Safer Integration in LAC

Net Debt Position
vis-a-vis ROW
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LAC has become a net
creditor to the ROW in the
debt side

The ROW has become a net
claimant on LAC in the
equity side, where systemic
vulnerabilities are less likely
to emerge
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Currency mismatches in LAC have declined significantly

Composite Dollarization Index

Corporate and Banks' Dedollarization in LAC LAC, Emerging Europe
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Improved monetary policy frameworks and reduced
currency mismatches have enabled countercyclical poli

Monetary Policy Rates
InflatiofTargeting Latin American Countries
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% of GDP

While far from perfect, fiscal and public debt processes
most of LAC have become more viable

Fiscal Balance
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What mnext?




