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· Ladies and gentlemen, good morning, and welcome to the 2007 Philippine Development Forum. My presentation today will outline our 2007 fiscal program, as well as what we intend to do this year to sustain our momentum and successfully meet our fiscal objectives.
· In various discussions, sustainability of the progress we made last year, particularly with regard to improvements in revenue collection, has emerged as our stakeholders’ main concern.   
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· “SUSTAIN” has become our mantra, if you will. And with this mantra in mind, allow me to spell out the measures we are implementing to ensure that we stay on track with our medium-term fiscal program.

SLIDE 4

· First, we intend to further Strengthen revenue collection thanks, in part, to the technical assistance our donors provided to the BIR and the BOC.  We hope to generate 14.3% more revenue than last year, with collections by the BIR and BOC increasing this year by 17.5% and 15.2%, respectively.  
· We are also fully implementing this year the Lateral Attrition Law. The respective Revenue Performance Boards of the BIR and BOC have met and are now finalizing the guidelines on the distribution of rewards and application of sanctions.  
· Recently, we signed a Memorandum of Understanding with the DTI, PEZA and the BIR to more clearly define the rules regarding the availment of the income tax holidays and the 5% gross income tax. This measure will further tighten the implementation of our incentive laws by plugging some of the loopholes that result in system abuse and leakage. 
· The DOF will also audit the performance of the two collection agencies to identify and address weaknesses that hamper collection efficiency.

· Since these tax administration measures may not have an immediate impact on collections, new measures may be needed to further improve our tax effort.  To this end, we will continue working with Congress on revenue-enhancing measures, such as rationalizing fiscal incentives and restructuring income taxes.  
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· Next, we want to Undertake the more proactive management of our debt portfolio, taking advantage of opportunities to stretch our maturity profile, reduce our interest costs and rely more heavily on the domestic market for our financing requirements.   

· We will source 67% of NG financing from the domestic market and the balance from offshore markets. In addition, we expect our debt-to-GDP ratio to decline this year to 58% from 65% last year.
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· The second “S” stands for our plans to Step up the privatization of our power and non-power assets.  After the successful sale of PTIC shares, we are now working on the disposition of government’s big-ticket items, specifically our shares in Meralco and San Miguel. We also continue to work with PSALM to accelerate the privatization of our gencos and TransCo.
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· Fourth, we will Tighten our watch on GOCCs by developing institution-specific performance contracts, starting with the National Food Authority.  We are now discussing with the AUSAID the results of their study on the NFA and their recommendations.  

· The ADB is also currently working on similar performance contracts for the LRTA, HGC, NDC and the PNR.
· In 2007, the consolidated public sector deficit should further narrow to P80.8 billion or 1.2% of GDP, due largely to the reduced NG deficit, the higher investment returns of our pension agencies and the improved fiscal position of our LGUs. This projection takes into account the GOCCs’ plans to further enhance NG’s infrastructure spending by further raising their capital outlays.
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· Next, we’ll Aggressively pursue the prosecution and conviction of tax evaders, smugglers and erring DOF officials under the RATE, RATS and RIPS.  We welcome the support from the Millennium Challenge Account and hope to graduate to compact status soon so that we can benefit from higher levels of assistance for our governance and anti-corruption programs.  
· Our Premyo sa Resibo campaign should help us further strengthen enforcement by providing additional information on non-compliant taxpayers, including those issuing fake receipts. 
· From June to August 2006, the PSR campaign resulted in the gathering of some 7.8 million receipts covering about 140,000 establishments. Of these establishments, only 52.6% had valid TINs (Tax Identification Numbers). About 51.2% had no record of income tax payment with the BIR, while the rest made only minimal income tax payments. 
· The BIR Central Office has disseminated this information to the various regions so that the regional districts can conduct the necessary investigations and audits.
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· The “I” in SUSTAIN is for Invigorating the domestic capital market.  This will help us generate long-term, local financing for infrastructure development, while reducing our vulnerability to the vagaries of the external market, a concern often cited by rating agencies. 

· To this end, we’ll continue working closely with the Capital Market Development Council on key legislative measures like the Pre-Need Code, the Corporate Recovery Act and amendments to the Insurance Code and BSP Charter.  
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· Finally, and perhaps most importantly, we Need your continued support. The challenges that lie ahead are formidable but far from insurmountable, especially if we continue working together to overcome them.

· Our presence here today lends further truth to the words of English poet John Donne who once said, “No man is an island, entire of itself; every man is a piece of the continent.”  
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· The Philippine Development Forum provides us with a special opportunity to share our knowledge and insights with each other in support of our shared goal. We look forward to working hand in hand with you to achieve higher growth and improved quality of living, not only in our own 7,200 islands (or 7,100, depending on the time of day), but also all throughout our global community. 

· We appreciate your dedication, commitment and support.

· Thank you and good day.
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