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%ﬁ.. What’s new in Doing Business 2009?

2007

2008

* Starting a business * * Update of 2007

* Dealing with
construction permits

* Employing workers
* Registering property
* Getting credit

* Protecting investors
* Paying taxes

* Trading across
borders

* Enforcing contracts

* Closing a business

e Add 3 countries

e Reformer’s Club:

* 16 case studies

2009

* New “About DB’
chapter

* Trends analysis DB0O4-
DB0O9
*Most popular reforms
*Most effective reforms
*|Lessons learned

e Add 3 new countries
(Bahamas, Bahrain,
Qatar)

* Methodology change
in Getting Credit
(Legal Rights)




DB methodology: time and motion indicators

Starting a business in Thailand: 8 procedures which take 33 days
and cost 5.6% of income per capita
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6. Register with the
1. Apply for 3. Deposit paid-in capital in a Revenue 8. Submit company
permission to use  bank Department for tax work regulations to the
company name 4. Obtain a corporate seal 7. Register for Office of Labor 5
?ﬁe(?;aotrzpr)]z[jor\r/]acl):or 5. Apply to register the social sec,urity and Protection and Welfare
company as a legal entity Workmen’s
association Compensation
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DB methodology: legal indicators

Rankings on protecting investors
are based on 3 subindicators

Requirements
on approval and disclosure
of related-party
transactions

33.3%
Extent of
disclosure

index

33.3%

Ease of shareholder
suits index

Liability of CEO
and board of directors
in related-party
transactions

33.3%
Extent
of director
liability
index

Type of evidence that can be collected
before and during the trial
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Top 30 on the ease of doing business, 2009

. Singapore . 16. Saudi Arabia
. New Zealand 17. Sweden
. United States =i 18. Bahrain
. Hong Kong, China 19. Belgium
. Denmark % 20. Malaysia
. United Kingdom 21. Switzerland
. Ireland — 22. Estonia
. Canada @, | 23.Korea
gl 9. Australia 24. Mauritius
jt 10. Norway E 25. Germany
11. Iceland 26. Netherlands
12. Japan : 27. Austria
13. Thailand - 28. Lithuania
14. Finland o 29. Latvia
15. Georgia 30. Israel



https://www.cia.gov/library/publications/the-world-factbook/flags/ba-flag.html

ke, . Top Reformers in 2007/2008

The top 10 reformers in 2007/08

Dealing with Trading

Startinga  construction  Employing  Registering ~ Getting  Protecting  Paying  across  Enforcing  Closing a
Economy business permits workers  property  credit  investors  taxes  borders  contracts  business
Azerhaijan v v v v v v v
Albania v % v v
Kyrgyz Republic v v v
Belarus v v % v % %
Senegal v v v
Burkina Faso v v v v
Botswana v v v
Colombia v v v v v
Dominican Republic v v % v

Egypt v v v v v v




ing  TOp Reformers in East Asia: 11
LM R raformers
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Economy = g3 E 2 3 E :«: E z 8 reforms
Brunei 0
Cambodia v v 2
_> China X v v v 2
Hong Kong, China v v 2
» Indonesia X v 0
Lao PDR 0
Malaysia Y v 2
Mongolia v v 2
» Philippines v 1
Singapore v v 2
Taiwan, China Y 1
» Thailand v v v v 4 .
0

Timor-Leste

» Vietnam v .




%.. East Asia : Ease of Doing Business
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am  Select country rankings...

Indicator China Indonesia | Philippine | Thailand Vietna
S m
Starting a business 151 171 155 44 108
Dealing with 176 80 105 12 67
constr. permits
Employing Workers 111 157 126 56 90
Registering 30 107 97 5 37
property
Getting credit 59 109 123 68 43
Protecting investors 88 53 126 11 170
Paying taxes 132 116 129 82 140
Trading across 48 37 58 10 67
borders
Enforcing contracts 18 140 114 25 42
Closing a business 62 139 151 46 124
Ease of Doing 83 129 140 13 92

Business
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Payments (number)

Time (hours)

1%

Total tax rate (%
profit)

Faster and easier to pay taxes in China

Reduced the
corporate income tax
rate from 33.3 percent
to 25 percent and
unified the criteria and
accounting methods
for tax deductions

10




%ﬁ.. Other reforms in China

Getting Credit: Expanded the range of assets that can be
used as collateral through a new property law in October
2007. Accounts receivable and a combination of assets can
now be used to secure a loan.

Enforcing Contracts: Tightened the rules on
enforcement of judgments, making it harder for debtors to
prevent enforcement.

11
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Thailand speeds up exports

Introduced a internet-based customs
clearance system that reduced the
number of documents that must be

submitted Total time
reduced in 3
days
Documents
needed were

reduced from 9 to

R

12

Document preparation Transport Customs Terminal Handling

A IFC




%.. Other reforms in Thailand

Registering Property: Lowered the cost to transfer property

from 6.3 percent of the property value to 1.13 percent.

Enforcing Contracts: Amended the Securities and Exchange
Act strengthening minority shareholder rights.

Paying Taxes: Made paying taxes easier by reducing some
fees and facilitating online filing and payments. In addition,
it applies concessionary 25 % rates for newly listed
companies and reduced the corporate income tax rate from
33.3 percent to 25 percent.

13
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Vietnam

Philippines

Indonesia

st Other reforms

Getting Credit: Public credit registry now

keeps information on record longer,
providing financial institutions with more
data on the repayment history and debt
capacity of potential borrowers

Trade Across Borders: Upgraded the risk
management and electronic data interchange
system for customs, reducing the time to
import by two days

Getting Credit: Made getting credit easier by
guaranteeing the right of borrowers to inspect
their credit data at the Bank of Indonesia,
helping to improve the quality and accuracy of *
the information financial institutions use in
assessing the risk profiles of borrowers




For more information visit:

www.doingbusiness.org

The Dnlng Business prnje:t View by: | sclect a topic \;-|
; , bl

Dﬂ'ing Business ; 178 e o ctar ; at the ' select an econamy Vl

Get Full Data = = =

Doing Business is a guide... The Doing Business Blog...

for evaluating regulations that directly impact economic i devaoted to business regulation reform
growth, downloading underlying laws, making cross- shares some of the experiences and ins
country comparisons, and identifying good practice of the Doing Business team, its local
refarms. partners, and successful refarmers.

& Research

Methadioing Downioads  Local Partrers  bedia  ERRTRTE

Current Features More on Doing Business
Doing Business has received warldwide
Find us on Doing Business Launches Facebook page: Connect with other users of Doing coverage from researchers, the media,
FﬂEEbﬂDk Eiusine_ss publications and datasets on OUF REW Facebook page. Discuss topics related public officials. Here's what some have |
to business reform, see photos, watch videos, add content, become a fan, and find out ==

who is already a fan of Doing Business.
Business Planet
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