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Ladies and gentlemen, good morning.  
I am glad to see all of you today in this year’s Philippine Development Forum. 
Before coming over, I went through the attendance list and I realized that almost all the key players in national development are present today.  We have our ODA partners, representatives from the business community and international chambers, THE DIPLOMATIC COMMUNITY,  participants from non-government organizations and the academe, and my colleagues from the government, both local and national.  participation to the pdf is truly getting wider and broader, congratulations secretary teves and mr. von amsberg. 

Well, if all of us are here, then it can only mean two things:  there must be something really good happening to our country, or we have a very big problem ahead of us.


I believe we are here because of the former. 

This year’s theme is “achieving broad-based growth through sustained reforms and higher investments.”  

When I spoke before this group last year, I expressed a message of hope about our economic prospects.  I talked about the need to translate our economic gains into meaningful change for the ordinary Filipino. I asked for your support, and you responded in kind. 
Today, we are happy to say that we have proven our capacity to match words with action.  


We showed fiscal discipline beyond the expectation of many.  as you have heard our skillful economic managers earlier, By next year, we will finally achieve a balanced budget.
The peso-dollar rate is STRONG AND stable.  we have a healthy level of international reserves. Investors are beginning to realize the opportunities in the domestic economy. Interest rates are low.  Inflation is under control.  In sum, we have a macroeconomic environment that is capable of accommodating higher investments and sustained growth.  EVEN YOU, OUR PARTNERS (ALONG WITH THE CREDIT RATING AGENCIES) HAVE BEGUN TO ACKNOWLEDGE THAT INDEED, “GOOD THINGS ARE HAPPENING TO OUR COUNTRY.”
Our stock market achieved historic highs before it was affected by the recent events abroad. Yet, seasoned players treat this episode as a healthy correction and are confident that the local bourse will continue its bull run in the coming weeks.
Our regions, provinces, and cities are sharing in the benefits of our improved economy.  While imperial Manila and nearby provinces account for more than half of our country’s gross domestic product OR GDP, dynamic provinces like Cebu are taking the lead in tourism, trading, and entrepreneurial development.


Indeed, our economic reform program is firmly in place and we are committed to ensure its completion by the end of the President’s term in 2010. 

But we are not here to talk about 2010 --  at least, not yet.  Our immediate concern is the need to take advantage of this window of opportunity brought about by our good economic fundamentals.  


This is the time to build . . . and we will do it in more ways than one.


First, we will embark on a major push to finally address the long-standing problem of physical infrastructure.


We will provide infrastructure facilities to promote the competitive advantage of our super-regions:  agriculture in North Luzon and Mindanao, Tourism in the Visayas and Central Philippines, Trade and Industry in Metro Manila and Urban Luzon Beltway, and Technology in the Cyber Corridor.  Through these major infrastructure projects, we will connect regions, destinations, markets, and people.

Second, we will strengthen our institutions so that they can function effectively under our democracy.  We want to build strong institutions that can control vested interests and not be captured by those that they try to regulate.
We will start with the government itself, and promote a culture of effectiveness, efficiency, and transparency.  We will sustain the government’s capacity to raise revenues and ensure that its ability to use public resources for the common good will not be compromised.

I am aware that rebuilding damaged institutions may take some time, but I also believe that this can be shortened if all major stakeholders participate in the effort.  and The Philippine Development Forum is a good place to generate support for our good governance initiatives.

Third, we will build peaceful communities to serve as strong bases for grassroots development.


This has been our dream for Mindanao—one that has been quite elusive for many years.  It pains me to see good development projects being constrained by issues related to peace and order.  I share the disappointment of our people when development programs are not implemented because of armed conflict.
I hope that the Philippine Development Forum can devote special attention to support the various peace and development efforts in the southern Philippines and in other critical areas.

And fourth, we will rebuild the political environment after the grueling mid-term elections.  
Like you, I am ANXIOUS about the  noise and heat THAT CAN BE created by the ongoing political campaign.  This can create a deep scar in our nation’s political life, distract our leaders, and divide our people.
We can not afford to be divided.  Our economy can not compete globally if we do not work as one nation. how can we provide a better life for our people if we exhaust ourselves fighting one another? That is why it is important to embark on a process of healing and unity even before the political campaign is over.
Some of us may be pro-Team Unity, others may be pro-GO, but in the end, we are all pro-poor and pro-development.
We have to remind our political leaders and their supporters that although we may take opposing sides in the fight for electoral supremacy, there is just one fight that really matters to our people:  AND THAT IS: the CONTINUING war against poverty.

My friends, the all-encompassing war against poverty is the first order in our development agenda. 
This is one fight that we can not afford to lose.

Fortunately, we do not lack the know-how to eliminate poverty.  We have the Millenium Development Goals that serve as guideposts in implementing our policies and programs.  We have our Medium-Term Development plan that provides a framework for all our development initiatives. We have existing platforms to prove that growth and poverty alleviation can effectively be combined in specific development projects.  


Let me take the example closest to my heart:  the relocation of informal settlers along the right-of-way of the Northrail AND the SOUTHRAIL or the rail linkage project.  
In the past, government could not pursue the development of the railway system going to the North AND THE SOUTH because of approximately 80,000 families that will be displaced.  
Under my term, we relocated nearly 30,000 families in a span of less than two years.   We gave them security of tenure through a combination of innovative approaches, while simultaneously providing for capacity-building and change interventions. 
Although the budget provided to us by the national government allowed for limited entitlements, we were able to put in place a program that addressed the basic requirements of human development through the support of international institutions, private sector groups, and non-government organizations.
for me, this is a clear example of a pro growth initiative (in this case, the development of a mass rail transport system) and a pro poor strategy (that is, asset reform and secure housing tenure).  as all of you must have realized through long years of trial and error ---  this matter of growth and development is: either or…neither nor.   

Mga kaibigan, talagang mahirap isulong ang pag-unlad ng isang bansa, dahil sa dami ng mga problema na dapat harapin.    

Pero kung tutuusin, halos lahat nang problema sa pagpapatakbo ng bansa ay may solusyon na, hindi nga lang nagagawa ng tama.


Sabagay, madali naman talagang magsalita. ang mas mahirap ay tapatan ito ng gawa.


Ito marahil ang pagsubok sa ating mga lider at sa ating mga mamamayan.  Kaya ba nating gawin ang tama, sa lahat nang pagkakataon, kahit na ito ay hindi ayon sa ating pansariling interes?  


Perhaps, the difficulty in promoting genuine development is not in finding the correct strategies. Rather, it is in doing the correct action—even if it goes against one’s vested interests.  

over the past few years, i felt the yearning of our people for results that they can see on the ground—schoolbuildings, health services, affordable housing, better roads and bridges, lower prices of commodities, livelihood, jobs, AND peace.

I have also seen the government’s resolute desire to reform our economic and political system so that it can meet our people’s expectations.  

now is the time to bring the two together and ask ourselves:  can we really deliver? can we build a nation based on sustained growth and broad-based distribution of its benefits? 
we are here today, in this year’s philippine development forum, BECAuse: we know we can, we know we will.
If we really want to win the war against poverty, we should decide in favor of genuine development and do what is right. . . every time, all the time.

ladies and gentlemen, i came here again to ask for your support.  the journey is not as perilous as before.  with renewed optimism, we are looking forward to sharing the good times with you…our partners.  

Thank you and good day to all of you.
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