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Good morning everyone!
We are pleased to announce that the World Bank Board approved last night a $232 million loan for the second phase of the National Roads Improvement and Management Program (NRIMP 2).
This is a reflection of the confidence of the World Bank Board to the Philippine government’s commitment to carry out much needed reforms in the road sector.

In the first phase of the program which was completed last year, the Philippines made major progress towards putting in place a modern and reliable national roads network as well as a transparent and accountable road management system. We would like to build on these accomplishments.

NRIMP 2 will not only support the improvement, rehabilitation and widening of national arterial roads and related bridges, but it also aims to institutionalize and expand reforms in road project management and implementation that were initiated in Phase 1.

The Philippine government and the World Bank team jointly developed stringent measures in NRIMP 2 to strengthen governance in road projects. We are putting in place:

· An independent procurement evaluation and technical audit that increase transparency of the bidding process,

· Enhanced processes for procurement, financial management, internal controls and audits of the road management agencies, and

· A coalition of citizen and road user groups called “Road Watch” which will monitor project implementation and procurement.

These are consistent with the Government’s overall thrust to improve governance through greater transparency, more efficient systems, and increased accountability. This year, we have already doubled the budget of the Ombudsman for the speedier investigation of corruption cases. Our governance programs in revenue administration such as the RATE (Run After Tax Evaders), RATS (Run After the Smugglers), and RIPS (Revenue Integrity Protection Service) have also received support from the US government through the Millennium Challenge Corporation (MCC). Just recently, the MCC Board has announced that the Philippines is eligible for higher grant funding under its compact program.

The commitment of the Philippine government to economic and governance reforms has helped its economy grow to its highest level last year in more than three decades. This year, however, the Philippines, together with the rest of the world may experience a slowdown in economic growth due to the impact of higher oil and food prices. NRIMP 2 will partly address these challenges because an efficient and better managed road network will result in lower transport costs and therefore, lower cost of goods and services.
We thank the World Bank and AusAID for their continued support and being a reliable partner in our mission of reducing poverty and improving the quality of life for the broadest number of our people.
Thank you and a pleasant morning to all.
