Details on Interim Trust Fund Procurement Restrictions

The exclusion applies to nationals and bidders from ineligible countries as well as to bidders offering goods and services sourced from ineligible countries.
The ITF eligibility requirements may affect contracts intended for joint financing. For such contracts, the eligibility criteria of all the lenders or donors must be the same. Therefore, if the project is financed by the ITF, the other lenders or donors for joint financing must agree to apply the ITF eligibility criteria; otherwise, parallel financing arrangements should be arranged.

Procurement constraints for IDA lending operations in FY97-99 are limited to operations funded by the ITF. These constraints will not affect the remaining expected lending funded by other sources during this period. ITF projects represent about 15 percent of IDA's planned new lending commitments for FY 97-99.

Eligibility criteria defined
Eligible firms must be registered/incorporated in an eligible source country, and personnel providing services within the borrower country must be nationals of eligible source countries. Individual consultants to be hired and paid for from the funds must likewise be nationals of eligible source countries.

Goods and services, including construction services for works, provided by associations (such as joint ventures or subcontractors) between firms from eligible source countries and firms from ineligible source countries will not be eligible. 

For manufactured goods, materials, machinery, equipment, parts and industrial plant offered from eligible countries, the origin of the component raw materials and parts from ineligible source countries will be disregarded if their cost is less than 20 percent of the total offered price. If the cost of raw materials and components from ineligible source countries is 20 percent or more, the bid offering such goods will not be eligible for consideration for award under ITF financing. 

For construction of works and other contractual services, disbursements will not be made for portions of the contract price that can be reasonably identified as representing direct purchase of materials or services by the contractor from ineligible source countries. However, purchases in the borrower's own country of supplies and materials that may have been imported from ineligible source countries will usually not be excluded. 

In the case of transportation of goods, disbursements will not generally be made for transport services by firms established in ineligible source countries or those provided through a pooling arrangement in which firms from ineligible source countries hold a majority share. Exceptions will be permissible under pooling arrangements in which shipping lines from eligible source countries hold the majority share, or when other means of transportation are not available or the use of other means would cause excessive costs or delays. 

Disbursement of the ITF 

Disbursement will not be made for goods or services, including construction of works, that are ineligible for ITF financing. 

The US dollar will be considered an eligible currency for bidding and payment in the context of paragraphs 2.29 and 2.32 of the Procurement Guidelines, and it will also be acceptable for consultant services payments. 

Notification of ITF-financed projects 

IDA projects to be funded through the ITF are indicated in the World Bank Monthly Operational Summary published in Development Business. The abbreviation (ITF) appears in place of (IDA) indicating the source of financing for the project. All general and specific procurement notices will likewise indicate if the project is to be financed by ITF. 

