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1 Newly available data show that officially recorded remittance flows to developing cou
reached $338 billion in 2008, higher than our previous estimate of $328 billion. Bas
monthly and quarterly data released by some central banks and in linedm¢rS 2 2 NJ
global economic outlook we estimate that remittance flows to developing countries will 1
$317 billion in 2009. This 6.1 perceaecline is smallethan our earlier expectatiof a 7.3
percent fall

T While new migration flows havallen, existing migrants are not returning even though the
market has been weak in many destination countries. We maintain our expectatior
recovery in migration and remittance flows in 2010 and 2011, but the recovery is likely
shallow.

I Remitance flows to South Asia grew strongly in 2008 despite the global economic crig
now there are risks that they may slow down in a lagged response to a weak global ec
East Asia and Stfaharan Africa also face similar risks. By contrast, rentié flows to Lati
America and the Caribbean, and Middle East and North Africa have been weaker than e
in 2009; yet, they appear to have reached a bottom already, with the expectation of a re
in 2010 and 2011.

1 In all the regions, remittanclows are likely to face three downside risks: a jobless econ
recovery, tighter immigration controls, and unpredictable exchange rate movements. D
these risks, remittances are expected to remain more resilient than private capital flow
will become even more important as a source of external financing in many deve
countries. Policy responses should involve efforts to facilitate migration and remittanc
make these flows cheaper, safer and more productive for both the sending anckdkésing
countries.

I. Recent Trends in 2009

Newly available data show thaffizially recorded remittance flows to developing countries in 2008
reached$338 billion, higher than our previous estimate of $328 bil(ee tablel). The true size of
flows, including unrecorded flows through formal and informal channels, is even higgerd on high
frequency data available for the first three quarters of 2008 ,estimate that remittance flows to
developing countries will reach $3billion in 2009 marking a 6.1 percent decline over 2008. This
decline is smaller than our earlier projection presentedfligration and Development Brief 19 July
20009.

We have been positively surprised in some countries, and negativelynmeothers.Remittance
flows to South Asidave proved to be stronger than our earlier expectatidRemittanceflowsto
Pakistan increased by 24 percemthe first eight months of 2009 on a year on year bésgisire 1)

! Migration and Remittances Team, Development Prospects Group, World Bank. We would like to thank K. M. Vijayalakshmi for
assistance with updating remittances data for 2008, and Jacqueline Irving, Sonia Plaza and Hans Timmer for comments.



Flowsto Bangladestand Nepalncreased byl6 percentand 13 percent respectively in the same period
(See box 1 for a list of top remittance recipient countries in nominal dollar terms and in terms of

remittances as a share of GpP

Remittance flows tohe East Asia and Pacific regigere alsostronger than expectedRemittance
flows to thePhilippines until Augushcreasecdearly 4 percenbn a year on year bagiBgure 1) The
region could experience a surge in remittances in the last quarter of 2009, as migrants send money to
help their fanlies affected by typhoons Ondoy and Pepenbi¢h stuckthe Philippinesn September)
and the earthquake in the Pacific Islands.

Figurel: Remittanceflows to BangladeshPakistanand the Philippinesare still growing
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Figure2: Thesteepdecline in remittance flows to Latin America and Caribbean appears to be
bottoming out
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Remittance flows t@ountries inthe LatinAmerica and the Caribbean region until the third quarter
of 2009 show larger declines than expected earlier. Remittance flows to Mexico declined by 13.4
percent in the first nine months of 2009 on a year on year basis (figure 2). However, the decbomssin fl
appears to be bottoming out in most countries across the regioris rEflects the fact that té crisis in
the US and Spain (in the construction sector in particukay destination countries for Latin American
migrants, started sooner than the ddsn other parts of the world



Box1: Topremittancerecipients among developing countries

The revised estimatéor remittance flows to developing countries 2008is higherthan earlier
estimateslargelybecause ofaoné A YS NB G A a A 2 fyom $4D.6 billlon ty $4Q5billiero | |
include a larger share @ibws recorded asther current transfers. Recorded flows to Sudan, Lebano
and Tajikistan in 2008 were together $2.5 billion higher than earlier estimatftar the latest data
revisions ér 2008, India, China and Mexico retain their position as the top recipients of migrant
remittances among developing countriésox figure 1)The top 10 recipients list also includes
Philippines, Poland, Nigeria, RomamangladeshiEgypt, and Viethamnlcontrast, the top recipients in
terms of the share of remittances in GDP include many smaller economies such as Tajikistan, To
Moldova,Kyrgyz Republid,.esothg Samoa and Lebanpim these countries remittances exceeded a
guarter of the GDP, provitag a lifeline to the poor.

Boxfigure 1: Top recipients of migrant remittances among developing countries in 2008

(% of GDP, 2008)
50

(US$ billion, 2008)

52

4
_9 38

31
2 26 25
26 22 4
19
Hll 10 9 9 9 4
4 S & & & o

@ @ O £ D @ & P K L RS > &
;& O @ N N & AQ 2 & S Qg’ > & 'S > KR ™
& QR F » A g B X N R o ¢ 3 > 2 3 S
@ \,\\QQ S P QQ@ ¢‘§b < A’\é\ ,\,?,\\\*~ RN {\q{" NN ¢ N Q\o(\
EC P

Source:Same asable 1.

Remittance flows tohie Europe and Central Asia region ageriencing a broadly similaedine as
forecasted. Flows todntral Asian countries, where remittance flows are larglative totheir gross
domestic product, have declined sharply. Flows to Armenia and Tajikiateedeclined by more than
30 percent in the first half of 2009. Poland and Raiman Eastern Europe have also experienced a
sharp slowdown in flows.

Remittances totie Middle East and North Africa regiavere weaker than our earlier expectation.
Remittance flows tdegypt, the largest recipient in the regiateclinedby 20 percent in the firdbalf of
20090n a year on year basisloroccoexperienced a similar rate of decline in the fiegght monthsof
2009.Flows toSubSaharan Africare doing better than forecasted, with flows tdigeria, Kenya and
Ugandashowinghigher growth or smaller declinésan expected Remittances tdCape VerdeSenegal
and Malihave alsaeclired in the first half of 2009but flows tothese countries account for a small
shareof overall remittances to SuBaharan Africa.

2 31 yRI ONBIY WREISY o T Redeis AfliciOctebery, 003 &
(http://af.reuters.com/article/lugandaNews/idAFLL70467200910R21) ¢ Y Sy & Iy wSYA GG+ yO0Sa w24aS y o1z
Bloomberg. September 3, 2009. (http://www.bloomberg.com/apps/news?pié62016&sid=awDZxJEFS4EE)

%The larger recipients such as Nigeria are more diversified in terms of destinations, with Nigerians emigrants in se@srs such
healthcare that have been less affected during the current crisis than cyclical sectors suchragtons

3



Il . Factors affecting migration and remittance flows in 2009

Thetrends in gbbal migration anademittance flowsin 2009as discussed above appear to have been
influenced by the following factorga) effects of theconomic crisis(b) efforts by migrants tout
consumption; (c) currencyffects; and (d) a high base effeesulting from asurge in flows ir2008
Thesefactors arediscussedelow.

Effect of current crisis on migration stocks and flows

Contrary to popular perception, remittance flows in a given yaarnot directly related to
migration flows during the same year; insteaéiittances are sent bgimost the entire existing stock
of migrants (that iscumulated flows of migrants over theearg. In understanding factors that influence
remittance trends in 2009, it is helpful e&xamine the impact of the crisis dime stock ofinternational
migrants The followingstockflow equationfor migration is useful in this context:

Mi=Mw1-R +N

where M; = new migrant stockyl;.; = existing stock of migrantR; = return migration, andN; =
new migration? Equivalently,

kKM¢=N;-R

% K S NBis the change in migrant stodk other words, the change in migrant stock equals
new migrationnet of return migration.

Contrary to expectationsthere islittle evidenceof return migration as a result of the financial crisis
in the US and Europe. On the contrary, there are widespread reports that migrants are unwilling to
return to their countriesof origin fearing that they magot be able to reenter once they leave because
of tighter immigration controlsDatafrom the Mexican Migration Project (MMP) shows that the
duration of migratiorfor Mexican migrants in the Uts increased from 8 montlis the early 1990s to
15 monthsmore recently(figure 3). In part, the reluctance to returalso reflects thesignificantly higher
incomes that migrants are earning in the rich countries despite the crisis

Financialncentives to encourage return migrati@me alsonot working as expecte@®pain
introduced financial incentives in November 2G88encouragingoluntary returrs.® However, this
program had received only 5,088 applicati@ssofJune 200.° In April 2@9, Japan introduced a
program that pays $3,000 to unemploye@dmigrants of Japanese descdram Latin Americdo return
to their countiesof origin until the economic conditions have improved in Jajat there is little
evidence that it has led to lge returns’ Czech Republic also introduced a program in February 2009 for
unemployed migrants from neEuropean Union countries to return home but had received applications
from only 1,345 immigrants by Apflln part because of the weak response to fiéal incentives, Spain

*1t would probablybe more accurate to describe the equatiaaM, = (14 0.a-R +N g A (i tKe death rate plus assimilation
rate of migrants in the host countries
® Unemployed migrants from 20 countries that have signed a bilateral social security agreement with Spain are eligible for the
program. Those who sign up will not be allowed to return to Spain for work for the next three years
(http://www.planderetornovoluntario.es/index_uno.html
CaAYAaGSNRA2 RS ¢ Naode BEO0 Dlicitugeypard AkbgdrsesalPBan de retorno voluntario de trabajadores
extranjerosP & Wdzy' S o Iwww.it.mtih.ds/périgdicd/Llaboralik00906/LAB20090608.htm)
TaWE LI Y tF&a C2NBA IThe Retv NdriSTvdapril 23, 2008. Bta#l MaS the population of more than 1.5
million people of Japanese descent, of which 300,000 migrated to Japan in the 1980s in response to a labor shortage in Japan.
6. NHILRAEYY hy S | dzy RNS Bl Emé&gingMarkeiricaviredMNdust 1822009 .3
B4 ¢ KS /1 SOK wSLIzof A O t | &The Wall Stledt JofriakpM28y2009. 12 D2 | 2YS ®é

4


http://www.planderetornovoluntario.es/index_uno.html

and other European countries are now considering stronger immigration measarexdotally,
employers in the GCC countries are also offering unpaid leave to migrant workers to encourage them to
return home until economic recoverput there appear to be few takers.

Figure3: Duration of Mexican migration has increasegeeturn rate has declinedas controls have been
tightened at the USMexico border
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New migrationflows from many countries appear to have been impacted by the finacigéand
weak job markets in the destination countrjedthough flows are still positiv&here has been large
fall innew deploymentsn manysendingcountries such as Bangladesvhere migration has fallen by
nearlyhalfin the first nine months of 2009 on a year on year hi4iew migration from Poland to the
UK hasalsofallen. The number ofemployedworkersT N2 Y t 2f I YR | YR 2riesirGie] al OOS
UK has plateauesince the start of the crisigigure 4.

SeveraEuropean countries are consideringasures that mayeduce the inflows ohew migrants
Italy recently passed a bill that criminalizes illegal immigratidfrance and Italy are urging other
European Union leaders to tighten border patrolling, particularly along the Mediterraneali See.
9dzN2 LISy | yA2y Qa . f dzS /-babkR systefiRlikely 2ola\®r skill2dantighisi I LJ2 A
at the cost of theunskilled, but some of the provisions suahigh salaryequiremensfor foreign
workerscouldmake entry difficult even for the highly educat&dlrogether with the effect of the
economic crisis, thesmstrictive immigration policiesouldadversely afct remittance flows to
developing countriesuch aPoland, Romania and Morocco that havéarge number omigrants in
Europe

°The Spanish parliament is considering a bill that illegal immigrants can be detained for a maximum of 60 days (without any

option for further extension) before being deported. S®ef / 2y ANB a2 | LINHzSo6 € NBF2NaYlF  |j dzS Sy
Pais October 29, 2009.

°The number of migrants going overseas for work shrank by 48 percent in the first nine months of 20a88ingdoche

.Fy3t P RSAK . dzNBldz 2F al yLR26SNI 9YLX 28YSyid YR ¢NIAYyAy3a 6£{2YS
wSO0SaaAz2yé hOlG208SNI MZ HAngo OKGOGLIYKK S5 DPOSNY Y ©O2YKOSNY I YI
" The UK is now a major destinatiar Polish emigrants, with half a million recorded Polish immigrants in the UK (UK Office of

National Statistics www.statistics.gov.uk)

12 http://www.france24.com/en/node/4903733

13 http://www.bloomberg.com/apps/news?pid=20601085&sid=ah8STuiYLDVQ

14 http://register.consilium.europa.eu/pdf/en/08/st17/st17426.en08.pdf



The number of applications for-H B visag the US has fallen sharply in 2009. As of September,
only 46,700 petitions had been filed against a quota of 65,000 for the 2010 fiscaf ®@007 and
2008, the quotas were filled up within days of the opening of application. The lack of applications i
part a resultof slack demand for workers, but it is also in part due to the fact tthet)Sstimulus
packageamakes it difficult for firms receiving government supportiice foreign workers

Figure4: Migrant emgdoyment in UK increased between 28Gand 2@7, but hassinceplateaued
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Both return and new migration flows depend heavily on the destinations of migrants. Developing
countries with migrants in the Gulf Cooperation Council (GCC) countries, sinclisaBangladesh,
Nepal Pakistan and the Philippindsave experienced smaller decline in remittance flows. Dubai which
has been the worst affected by the crisis is only one of the seven emirates of the UAE, and the only one
that does not have oil. Theubstantial financial resources and letggm infrastructure development
plans of theGCC countrieisnplies that they will continue to demand migrant workefs

Some developing countries in the South, such as Russia, Malaysia, South Africa and &igba are
important destinationsdr migrants’ Russia accounts for the bulk of remittances to Tajikistan, Kyrgyz
Republic, Moldova and Armenia, where remittancesstitute between 10 to 50 percent of gross
domestic product. India experiences large informal stosrder migration from Bangladesh and Nepal.
Malaysia is a majanigrantdestination in the regiomeceiving large numbers of migrants from
IndonesiaBangladeshand NepalResourcerich developing countries such as Nigeria, Sudan, Libya and
Iran are alsdecoming attractivalestinationsfor migrants There areanecdotalreports ofseveral
million migrants from Afghanistan in Iran. It is hard to pretiimiv outward remittances from
developing countriewvill be affected by the crisidut some interestingases involvingurrency effects
arediscussed below

PeKS ljdrdr KlFa y2i 688y FAffSR AaAE Y2yidKa FTFGESNI GKS | of{ o
LINEINIF YET ¢KS 21 ff { {NBS i ouwauaingeonipaniesirQiie nforéhationtaptmologyisactoohdve L y R
usually been the largest recipients of these quotas.

% There has been speculation about whether oil prices affect remittance outflows from the GCC. Histoiigallyes have

been uncorredted with remittance outflowsrom Saudi Arabia The cost of oil production is low and even if oil prices fall, the

funds for infrastructure development and demand for migrant workers are not likely to be affected. Remittance flows to

countries that sendanigrants to the GCC may slow but are not likely to decline.

" Ratha and Shaw (2007) estimate that almost half of migrants from developing countries are in other developing countries
(http://siteresources.worldbank.org/INTPROSPECTS/Resources/334934
111031915165/SouthSouthMigrationandRemittances.pdf
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Efforts by migrants to cut consumption

Remittances are a smahare2 T Y A 3 NI y (i athey tipicdlgonthael séng” R
remittancesevenwhen hit by income shockkiterviews with migrants in Dubai suggest that in response
to wage cuts by employers, many migravitirkers have sent their families back home and have cut back
on daily expenditures. Migrants are also shg accommodation in order to be able to send remittances.
Many migrants who have lost jobs are not leaving but are taking up lower paying jobs with other
employers and often staying on illegalt§

Currency effects

An important factor affecting the US dolbkaaluation of remittances is changes in the exchange
rates between the relevant local currency and the US dollar. Exchange rate changes also appear to affect
the consumption/investment motivation for remittances4ost of remittances to countries i€entral
Asian countries come from Russ$tdn 2009 emittance flows to several Central Asian countries appear
to have declined precipitousin US dollar termsbutthe fall is smallein ruble terms For examplejn
USdollar terms remittance flows to Kyrgyz Republic, Armenia, and Tajikistan declined by 15 percent, 33
percent and 34 percent respectively in the first half of 2009 compared to the same period last year
(figure 5. However, the ruble lost 25 percent of italueagainst the US dollan the first half of 2009
compaked to its average value in the sarperiod the previous yearlf measured in ruble terms,
remittances to Kyrgyz Republic actually increased 17 percent in the first half of 2009 orca-year
basis. In Armenia, the yean-year fallin ruble termswas only 8 percent, and irajikistanit was10
percent

Figure5: Remittances to Central Asia have declined lessuble termsthan in US dollar terms
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* Armeniaflows include only personal transfers through commercial banks
Source:Central banks of the respective countries.

Similarly, a significargart of the decline in remittance flowts Poland can be explained by the
wealening ofthe British poundagainst the US dollahe British pound depreciated by over 25 percent
betweenthe third quarter of 2008 and first quarter of 2009 (figure 6), reducing outflows in US dollar
terms. These exchange rate effects are also important for Asian and African countries that receive
remittances from the UK.

18 Unofficial estimates suggest that some 8 percent of migrants in the Gulf are undocumented.

¥ Russia reportedly accounts for more than fdifth of remittance inflows in Kyrgyz Republic and Armenia, angs the

largest sources of remittances for Tajikistan (based on data collected from a global survey of central banks). Driven by
increasing emigration (primarily to Russia), remittance flows to Kyrgyz Republic and Tajikistan more than doubled in US dolla
terms between 2006 and 2008, while personal transfers through banks in Armenia increased by some 70 percent.
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Aside from the valuation effects disssed above, the changes in currency exchange rates have
revealed some interesting changes in remittance levelsam$umption/investment motivation As
highlighted inMigration and Development Brief 1the depreciation of the Indian rupee and the
PhiLJLIAA Y S LJSa2 LINPRdzOSR | dalfS STFSOGé¢ 2y K2dzaAy3a:s
For exampleas the Indian rupee depreciatdry more than 25 percent agashthe U.S. dollar in the last
three quarters of 2008therewasa surge in remittace flows to Indigfigure 7)%°

Figure6: Weakness of the British pound may be related édarge decline in remittances in US dollar
terms
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Figure7. Exchange rate depreciatioand widening interest rate differential@ncouragedemittances
to Indiafor investmentpurposes
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High base effect

' YAY2NJI NBlFazy o0SKAYR GKS FlLtft Ay NBYAlGGFryOSa Ay
surge in remittance flows to many countries including Bangladetthopig India, Nepal and Tajikistan,

because of some of the reasons discussed abowh Bigh levels of remittances are difficult to sustain

over the mediuraterm.

2n March 2009, we revised the estimate of remittance flows to India in 2008 from $30 billion to $45 billion; a few months
later, the official number for 2008 was reported as $52 billion.
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Il . Outlook for 2010 -11

World Bank estimates show that economic growth is beginning to recover after the global slump
that began in 2008. Although recovery will gather pace, ating tothe forecasts, growth will remain
weak in 2010 and 2011 arislunlikely to reach the brisk pace seen before the cfisis.line with this
outlook,andbased on our methodology of forecasy remittances using a bilateral migration matrix
FYR GKS 22NIR . IylQa T7T2nNhavk @isad odr TorecAfsYok igritfasc® 5t I NP
(see methodology in annely. Remittanceflows to developing countries arexpected to remairalmost
flat in 2010,with amodest increase of 1.4 percerand grow by 3 percent in 2011With this sluggish
pace of recovery, remittance flows are unlikely to reach the 2008 level even by 2011.

The decline in remittance flows to Latin America and the Caribbearnaapigebe bottoming out.
However, partly because of the large declines in 2009, flovigitope and Central Asia and Latin
America and the Caribbeare unlikely to ecover to precrisislevelsof 2008even in 2011. Flows to
other developing regions are prcted to remairweakin 201611. Even though the outcomir
remittancesin 2009 turned out better than expected, the recovery in the coming years would be
shallower.

One source of risto this outlookis that thecrisis could ladbnger than expected. The emerging
recovery in construction and other sectors in the US may not be sustained after the effects of the
stimulus package garsout. As discussed earlier, the ld&w at 3.5 percent in the third quarter of 2009
after several garters of decliné? The recoveryn construction employment in the USee figure8) has
been drivenin partby acredit to new homebuyers, which has stabilized migrant employment in this
sector? If this sibsidy proves unsustainable, iad have a daening impact on the housing market.
The recovery in migrant employment in constructiuring the summemay also be season@.
slowdown in construction activities in the #Sendsto impact remittance flows to Mexico with a lag of
4-6 months(figure9).

Other sending countries may also experience a lagged slowdown in remittance flows in response to
slowing activities in other destination countries.déceleration in constructioactivitiesin the GCC may
impactmigrantsending countries in South idsand East Asf& While a recovery in oil prices and fiscal
stimulus implemented b CC governments likely to help maintain employment levels for existing
migrants, new migration flows are unlikely to grow over the next two years. Remittances froB@e
may therefore remain stable, but they are unlikely to grow rapidly for a year or two.

A second source of rigk the outlook presented heresthat weak job markets in the destination
countries may lead to further tightening of immigration controlsamy economists are predicting a
& 2 2 o gloBalrécévery.The labor markein the USs expected to remain weak in the medium term
and unemployment rates are expected to remain Higti.employment recovers only with a substantial
lagto the recovery in eonomic output then itis likely tohave an impact on the employment levels and

#"Economic Crisis Roundup: Recovery Emerging, But Not Yet favaild Bank. October 1, 2009.

http://go.worldbank.org/INZ0429020

#The US Bureau of Economic Analysis estimates that the increase in sales of motor vehicles contributed to almost half the

increase in the third quarter GDP for the US. Th®dof f SRNXH / F dz(1 PRE £ LINBINI YI 2FFAOALIf & |
Rebate System (CARS) ran during the third quarter of 2009, and subsidized the purchase of new cars-$%,$8(500

individuals tradeeln their eligible old cars with newer, more efficient moslgwww.bea.gov)

BeKS #GNSEG 2YS . d2SNI ¢FE / NBRAGE LINRIANI Y LiBedoniBuers G E ONBR
during January to November, 2009. The US Senate is currently debating a plan to extend the credit.

2 quarter of costruction projects in the GCC are either on hold or cancelled. Dubai in the United Arab Emirates has been hit

iKS Y23l 6A0GK ySFENIé nn LSNOSyYyid 27 LINERIestuddofintgdndtioda?z t R® o6 aD/ /
Finance September 28,@09).

% Christina Romer, the chair of the Council of Economic Advisors, expects US unemployment to stay its current level of close to

10 percent through the end of 201The Wall Street JournaDctober 22, 2009
(http://blogs.wsj.com/washwire/2009/10/22/raner-predictshighjoblessrate-through-electionyear)



incomes of migrantsaandin turn their ability to send remittance®ersistently high rates of
unemploymentmayalsoincreasepressure on countries to tightemmigration controls for migrants,
especially for lowskilled migrantgas discussed above)

Figure8: US migrant employment in construction and manufacturing has stabilized
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Figure9: US construction sector activity affectemittances to Mexico with a lag
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A third source of risk is that currency movements are highly unpredictable. If the currencies of
NEOSAQ@GAY 3T O2dzy iNASa adlk NI | LIINBOA I &5 WQikmittahcdk NB a LIS
for investment in cheaper assetgnay reverse. This specially applies to India which experienced a surge
in such flows during@008 The abnormal surge iremittances toBangladesh and Tajikistainiring2007-

08 may alsgrove unsustainble because of the same reasons.

IV . Policy Responses

Somecountries are beginning to look at facilitating remittances in the face of external financing
constraints, including introducing incentives to send m@mittancesthrough formalchannels. For
example, Pakistan has introducadgchemavhich subsidizes remittance service providers for a certain

1C



part of their marketing expenses, depending on the volumes transféfr€duntries are also trying to
facilitate cheaper and faster remittees. One of the potentially cheapest and quiclagstionsis money
transferusing mobile phone network$lowever, significamegulatory challengeselated to antimoney
laundering and countering the financing of terrorism (ARIET)yemainfor crossborder transfersusing
mobile phone networks.

Many migrantsendingcountries are worried aboutargereturn migrationprompted by weak job
markets in destination countrie®Return migration in the current crisis appears to be negligible so far,
but if it happens, the workers coming back hemwill return withskills, entrepreneurial energy and
capital. During the Persian Gulf War in 1991, for example, a large number of Indian migrants came back
home from the Gulf, driving up the amount of remittances tdién Migrants not only bring back savings
but also business skills. Jordan's economy performed better than many observers had expected
between 1991 and 1993 because of the return of relatively skilled workers from th¢figuie 10)
National governmets should provideassistancéo municipalitiesn dealing with return migrants. The
challenge for governments is to harness the opportunities created by return migfantsxampleoy
providing themhelp in setting up small businesses and reintegrating tineir communities, instead of
treating them as ambject of envy or fear of job competition.

Figurel0: JordaQ & S O fuggedYuidh the return of migrantsfter the first Gulf War
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To compensate for amgduction in new migration flows, manyignantsending countries are trying
to establish guest worker programsth destination countrie$’ India is negotiating mobility
partnerships with some European countrfé8angladesland Nepal arérying to negotiae
continuation ofimmigrationquotaswith Malaysisand Koreaespectively”® The Philippines iactively
searchingor newmigrantdestinations™

®a{ .t dzy@SAta ySs a0 KBheBawiGtoher2l@ 2009wmMBdginicam) y O S a
a1 dzAGNI AL S bSa! %SKBEIGKAY da KANILIWE& YA INT (A 2y &dzORkesskdod S Rdzk wa b «
November 1,2009)x / A NDdzf | NJ aA3dNI GA2yY ¢KS al dNAGAIY 9ELISNASYyOS:é wz2els
(http://siteresources.worldbank.org/INTPROSPECTS/Resources/33498815015165/Nayeck. pdf)
BEGLYRAF S 5SSy YI NI 2aNA W 20 At fniipd/nvadewsBoyn2008/00/R A iidand-denmarksignmou-
on-labour-mobility-partnership.
B, yItFRSAK Fala abfreaar G2 NBalG2NB YAINI yid 62N] SNEU JAal a
Business/BangtieshasksMalaysiato-restoremigrantworkers@A &+ a k I NI A Of SAK2gknoHTppHPOYADT av
GAGK bSLIfdég KIGLYKKkeEEDYERNBLIzDt A OF @02 YKk LR NI f K AYRSEDLIKLIKIE O
%0 Philippines has signed memorandum of understanding (MoU&twor migration with Korea, Canada, Bahrain,and
UAE.(http://www.poea.gov.ph)
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As discussed above, many migraeteiving countries are worried about protecting jobs for their
native workers and are tightening immigration contrdifiere are risks that more immigration controls
to protect native workersnightimply a tradeoff between protecting native workers frorjob
competitionand protecting employers. In thehort term, allowing employers flexibility in hiring and
firing decisions may help them cut costs and survive the crisis. In the médiomthat might result in
a more sustinable recovery.

The financial crisis has highlighted the importaeé migration and remittances. At over $300 billion
a year, remittance flows provide an enormous source of development financing. In theemegithe
resilience of these flows has madieem even more important as a source of external financing, offering
a ray of home in these difficult times. The development community can further leverage these flows for
development by making them cheaper, safer and more produdtivboth the sendingnd the
receiving countriesAnd L y G SNY | G A 2 y defida asSumindrided ifigdr Bl wduld involve
(1) monitoring, analysis and projections; (2) improving retail payment systems through use of better
technologies and appropriate regulatochianges; (3) linking remittances to financial access at the
household level; and (4) leveraging remittances for capital market access at the institutional or macro
levels

Hgure11: International Remittances Agenda
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