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Outline

 Revisions to 2008 data

 Year-to-date trends in 2009 

 Outlook for 2009-11



Messages

 Flows were robust in 2007 and 2008 until Q4 when 

they started slowing down

 Remittances expected to decline by 7-10% in 2009, 

but remittances will become more important as a 

source of external financing in many countries

 Rising protectionism poses a risk to the outlook
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Remittance flows to developing countries

$ billion 2006 2007 2008e

Developing countries 228 285 328 
East Asia and Pacific 53 65 78 

Europe and Central Asia 37 51 57 

Latin America and Caribbean 59 63 64 

Middle-East and North Africa 26 32 34 

South Asia 40 55 74 

Sub-Saharan Africa 13 19 20 

Growth rate (%)

Developing countries 17% 25% 15%
East Asia and Pacific 13% 23% 20%

Europe and Central Asia 24% 37% 12%

Latin America and Caribbean 18% 7% 2%

Middle-East and North Africa 5% 21% 9%

South Asia 20% 40% 33%

Sub-Saharan Africa 35% 47% 7%



Remittances are larger as a share of GDP –and 

growth has been faster –in low-income countries

2006 2007 2008e

Low-income ($ bn) $20 $25 $31

% of GDP 6.0% 6.1% 5.5%

Growth % 24% 23% 25%

Middle-income ($ bn) $208 $261 $297

% of GDP 1.9% 1.9% 1.9%

Growth % 17% 25% 14%



52

41

26

19

11 10 9 9 9 7

0

10

20

30

40

50

In
dia

C
hi

na

M
ex

ic
o

P
hi

lip
pi

ne
s

P
ol

an
d

N
ig

er
ia

E
gy

pt

R
om

an
ia

B
an

gla
des

h

V
ie

tn
am

Top recipients of remittances

46

39
34

28 26 24 23 22 21
19

0

10

20

30

40

50

Taj
ik

is
ta

n

Ton
ga

M
ol

do
va

Les
ot

ho

G
uy

an
a

Leb
an

on

S
am

oa

Jo
rd

an

H
on

dur
as

K
yr

gy
z 
R
ep

.

$ billion, 2008e % of GDP, 2007



Destination of migrants from developing countries

Developing 

countries

47%

High-income 

OECD

41%

High-income 

non-OECD

12%

Source: Ratha and Shaw (2007)

South-South migration is larger than migration to 

high-income OECD countries



Recent trends



Remittances to Mexico started declining in early 2008
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Remittance to other Latin American countries started 

declining in the first half of 2009
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Remittances are falling in Latin America, but are 

still growing in South and East Asia
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US employment levels –signs of recovery for 

migrant workers?
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Migrant employment in various sectors in the US 

appears to be stabilizing
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Remittances from the Gulf appear more resilient -

Bangladesh
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Remittances from the Gulf appear more resilient -

Pakistan
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Remittance outflows from Saudi Arabia appear to 

be uncorrelated with oil price since early 1990s
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US housing starts and remittance flows to Mexico
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Growth of remittance flows to developing 

countries will moderate significantly in 2009

-10%

0%

10%

20%

30%

2005 2006 2007 2008 2009 2010 2011

Percent

Base case

-7% 



Growth of remittance flows to developing 

countries will moderate significantly in 2009
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Outlook for remittance flows for 2009

$ billion 2006 2007 2008e 2009f 

Base case

2009f  

Low case

Developing countries 228 285 328 304 295
East Asia and Pacific 53 65 78 74 71

Europe and Central Asia 37 51 57 49 47

Latin America and Caribbean 59 63 64 60 58

Middle-East and North Africa 26 32 34 32 31

South Asia 40 55 74 71 69

Sub-Saharan Africa 13 19 20 18 18

Growth rate (%)

Developing countries 17% 25% 15% -7.3% -10.1%
East Asia and Pacific 13% 23% 20% -5.7% -8.8%

Europe and Central Asia 24% 37% 12% -14.9% -17.2%

Latin America and Caribbean 18% 7% 2% -6.9% -9.4%

Middle-East and North Africa 5% 21% 9% -6.2% -9.8%

South Asia 20% 40% 33% -3.6% -6.4%

Sub-Saharan Africa 35% 47% 7% -8.3% -11.6%



Exchange rate effects encouraged investment-related 

remittances
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Depreciation of the ruble will reduce remittance flows 

to Central Asian countries in US dollar terms
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Remittances will remain resilient during 

downturns in host countries

 Remittances are sent by the stock (cumulated flows) of 

migrants 

 Remittances are a small part of migrantsô incomes that can 

be cushioned against income shocks by migrants

 Duration of migration may increase in response to tighter 

border controls 

 ñSafe havenò factor or ñhome-biasò -- returnees will take 

back accumulated savings

 Sectoral shifts ïand fiscal stimulus packages ïmay help 

some migrants 



Risks to the outlook

 Crisis may be deeper and last longer 

 Exchange rate movements highly unpredictable 

 Rising protectionism may lead to tighter 
immigration controls



 Remittances will moderate significantly, causing hardships to the 
poor and macroeconomic challenges to governments

 Slowdown in migration flows will exacerbate the need for more 
jobs at home

 This is a wrong time for tightening immigration 

For more, please visit

www.worldbank.org/prospects/migrationandremittances

http://peoplemove.worldbank.org (blog)

Summary

http://www.worldbank.org/prospects/migrationandremittances
http://peoplemove.worldbank.org/

