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Exports in Latin America:  
Beyond “how much?” to 
“what?”
Bill Maloney
Office of the LAC Chief Economist
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LACs export values have done 
relatively well

Export Growth, 2000-2005
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But does what you export matter? 

Sachs, Warner, Autey, etc.:  NR are a curse.
NR abundant countries grow more slowly

Hausmann, Rodrik,and others- What you export 
matters

Countries should be in goods that rich countries 
produce
Calculate the rich country income level corresponding 
to export basket (PRODY)
PRODY enters positively with growth
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I. Are Natural 
Resources a Curse?

Econometric Evidence
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High degree of endowment 
heterogeneity in development success

Leamer Measure: Net 
Exports of NR/Worker:

Source: Maloney 2005
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More rigorously…

Basic growth model

Cross sectional regressions  and 
Dynamic panel regressions via GMM IV 
System (Blundell and Bond)
Historical and contemporary 
regressions (Sachs Warner revisited)

tiittitititi NRXyy ,,,1,, 'ln εμμαβγ +++++= −&
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Sachs-Warner Revisited: Why 
can’t we replicate their results? 
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II. Hausmann-Rodrik
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Concerns about this approach

Does it make sense to be in industries where rich 
countries already are?

Demand elasticities:  Ever by a Nokia TV?
Suppose Marshallian externality.  Have rich countries already 

exploited them and driven the price down? (Rodriguez-Clare)
Is PRODY telling a pro-manufactures story? Largest 
PRODY values:

H-R: Flat rolled iron, sheet piling of iron or steel, iron or non-alloy 
steel, tyre cord fabric of viscose rayon, foil of refined copper. 
Chandra et al:  Electronic Microcircuits.. and Bacon

Is it telling us which “goods” have the potential for 
productivity growth?  Do we “move through” goods?
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There are a range of 
R&D intensities to 
produce any good
OECD- in most 
countries increased 
intensity as/more 
important than shift 
to high tech 
products 
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And little evidence for evolution 
through commodity groups.

Klinger Lederman (200?)
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LAC manages to produce “high tech
goods badly

Brazil: Airplanes

Mexico: Computers

Comparative Advantage in Innovation

Taiwan: Computers

3.5!!!

Brazil and Mexico: IRCA in Aircraft and Computing Equipment
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Innovation is Central: Forestry remains a 
dynamic sector in Sweden, Finland- Is 
Chile Losing Salmon?

Nokia: Site of an early 
pulp mill in Finland

Learn how to learn
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