Keywords module 2

Trade openness: measure of freeness of international trade for a given country. It can be gauged by its trade barriers and broader trade costs or indirectly by the size of its trade flows relative to the size of the domestic economy.

Efficient allocation of resources: when the resources of an economy (e.g. labour, capital etc) are used in all those activities where, given their prices and their productivity, they generate marginal returns which are higher or equal to their marginal costs

Convergence of income: when income of a country converges with time to the income level of a richer country or group of richer countries
Absolute Poverty: poverty level (however measured) of  an (a group of) individual(s) or a household(s)

Relative poverty: Poverty of one individual (household) or a group of individuals (households)

Poverty traps: when  economic agents cannot undertake actions that can lift them out of poverty.

Cross-country evidence: evidence constructed by comparing homogenous aggregate information across several countries.  

Export diversification:  reducing the concentration of exports in few products (e.g. oil) and increasing the share of new export products (e.g. manufacturing)

