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. » “Tofacilitate the expansmn and balancec

growth of international trade, and to

- contribute thereby to the promotion and

1 mal ntenance of high levels of empl oyment
and real income ... of all membersas
primary objectives of ééonpmlc policy”.
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s Most of the countriesthe IMF now |lends to are poor.
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 The quality of adjustment is important.

— In conducting surveillance and in lending to poor countries, the /|

IMF must be conscious of the social Impact of macroeconomic and
1 Ihigtructural reform policies. “H
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- The IMF cannot beignoranf of what is needed to help In ‘ i

developing institutions, although others tpke the lead.

stained poverty reduction requires sustained growth, but
o |MF needs to know ‘ ich growth-enhancing macro

icies are most i octi inrucing poverty.
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Evolution | NKINC

Mid-1980"sand 90's - Board discussions o lpO erty,
Income distribution, the design of Social Safety Nets and
the composition of publ Ic spending in IMF programs.

e 1996 - the IMFC decl argtlon on Partnership for
Sustainable Growth U

097 — Staff guidelinesto | Improve monitoring of soci n
venditures and social indicators. i

he PRGF eepIaJ: d the ESAF with major focus on
eduction.
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Impact Analysis (SIA) into
programs. |,
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» Under the SIA concept note, the World Bank will

take the analytical lead in countries yvhere capacity
islacking. - o
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Giventhere -- emphassohﬁreamlmmg IMF
conditi naI I e | | be an increased reliance
)

on the' B<f advice on policiesin which
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SIA and IMF Work

F will provide input for the SIA, In particular, v
d to the selection of macro and structural po

would be subject to SIA.
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The IMF must be able to understand and mtegrate the
results of SIA into poliby design, perhaps modifying

the policy mlx to minimize negatlve social |mpacts
| | N
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"i" in policy design reéUItln?from SIA will need
to be reflected in PRGF docum \
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' N closer collaboration between i‘—*und-




