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Knowledge as a Foundation of
Development

“In all the cases of sustained, high growth, the
economies have rapidl absorbed knowhow,
technology, and, more rally, knowledge
from the rest of the world. These economies
did not have to originate much of this
knowledge, but they did have to assimilate it at
a tremendous pace. That we know.
...economies can learn faster than they can
Invent. Knowledge acquired from the global
economy is thus the fundamental basis of
economic catch-up and sustained growth.

The Commission on Growth and Development, 2008. The Growth Report:
Strategies for Sustained Growth and Inclusive Development (p.57).
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There Is a low technological
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Innovation has become the necessary
component of all recent l’@gh-impact
development strategie
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The 4 Pillars of the Knowledge
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KEF's Objective

dge Economy Fund (KEF)
reduce poverty'in Latin

The overall objective of the IDB
IS to increase Competitiveness a
America and thgfCaribbean thro the'development and
strengthening of National Innova stems (NIS) and the
support to key scientific, technological and business actors, both
national and regional, so that they can become fully integrated
participants in worldwide knowledge networks.

This objective connects the fund directly to the core mission of
the Bank, by contributing to advancing both those development
goals linked to competitiveness and growth and those related to
social development and welfare.

In doing so, it lends a contribution to making the attainment of
such a mission fully relevant to the emerging challenges brought
about by the emergence of knowledge-based economies



KEF: A multi-donor thematie fund




Nature of the support provided and

beneficiaries

The Fund is_iatended to be
non-reimbufsadble funding
that promote™S&T capacity INnovation. Such a
source should playsa catalyticrole in leveraging public
and private resources through the encouragement of
domestic counterpart funds as well as by supporting the
preparation of larger IDB lending programs.

Given its nature, It constitutes a primary source of
resources for regional projects;multi-national in scope,
although it is not limited to them.

The Fund’s intended beneficiaries will include the
private sector, universities, educati@nal and research
Institutions, local community organizations as well as

LAC governments seeking to promote and consolidate
their national and reaional svstems< of innovation

a sourceof flexible,
thessupport of activities



Support for

Technological ICT Development Program
In.novatioin Jamaica
Nlcaragua US$ 8,5 millons

US$ 6,8 millons

Programa Multifase de

Transformacion
Tecnologica-Fase | Technological Dev.
Panama Program
US$ 19,7 millons Guatemala

US$ 6,2 millons

Science and Technology
Program
Peru
US$ 25 millons

' rth I I O Strenghtening of

Digital Strategy
Chile
US$ 13 millons

Science and Technology
Program
Paraguay
US$ 7,3 millons

]lite System Development
Program

Argentina
US$ 50 millons

Science and Tech.
Program I and II
Uruguay
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Technological Modernization
Program III
Argentina

cveude

Support for Technological
Innovation Program CLIPP




Activities to be suppogted by-KEF

and strengthen
countries especially the poorer

ctivities designed to build
e Bank’s borrowing member
0

a) develop, acquire, and assimilate knowledge and new
productive know-how through the establishment of links with
leading companies, laboratories, universities and experts, as well
as through the intensive use of information and communications
technology;

b) enhance human capital formation and utilization through better

education and skills training in critically needed areas such as
math, sciences and engineering;

C) support private sector innovation in strategic business clusters
and sectors of the economy; and

d) encourage the creative application of technology to the
solution of social problems and the provision of public goods.

The KEF aimg™'t@ support a ran
L}e capacities o




KEF's Thematic Focus: Top
priorities “

a. The Bank’s long experience in scie
that a wide range of}ﬂechanisms IS 0y

technology projects indicates
B help leves@igetadditional
firm evel, ranging from direct public

iInvestment in inn@vallion activities at
subsidies to venturé capital. The Funcsll upport work related to the
design, evaluation and adapj;atlon of s echanisms.

b.Building —as well as preserving, through tal@nt-circulation strategies a
critical mass of scientists, engineers and higlaqualified technicians is
fundamental for creating the delivery capacity through which new
technologies are applied in the productive sectors. This includes, as a very
important issue, the improvement of university-business interaction
regarding innovative activities. The prowision of high quality education in the
sciences, mathematics, technology, and*@agineering to produce a skilled
workforce is also a key component of this line of work. The fund will support
planning, evaluation and pilot testing of programs in this area.

c. Streamlining public policy and building efféctive institutions for the sector
IS a necessary component of most efforts in innevation, science and
technology, particularly in the smaller and poorer countries. National and
Regional Systems of Innovation across Latin America and the Caribbean
generate a continuing demand for institutional strengthening and regulatory
enhancements that the Fund resources will contribute to satisfy.



KEF: Next phase prigrities

metrology®and calibration
e affay of technological
nd patents. Quality control
standards remain the

of control sySiesns, including a
services, intellectual property 1
mechanisms that meetinternatio
exception rather than the rule throu%] out the region. Fund

resources can be applied to help stréengthen these capacities.

e. ICT applications in the private and public sectors constitute a
key transversal component of knowledge adoption and
application in modern economies, but several factors have
inhibited its full exploitation for the benefit of economies in Latin
America and the Caribbean. The Fund will be active in playing a
role in the mainstreaming of ICT applications and services in the
region.

f. Last, but not least, there is a need to encourage the
development and application of technology to the solution of
social problems such as poverty and exclusion.

d. Strengtheni?’of basic capa




How the KEF wogks

Strictly aligried to coun evelopment plans
and priorities ____
Strictly aligned to IDB workyprogram in each

country

Strictly aligned to IDB’s new technical
cooperation framework

With a strong emphasis on evaluation and
accountability, applicable to alf'its activities




The Fund so far (8 months)

*Benefits from KEF project have ina s
borrowing countries of the Bank.

Demand for KEQS support has

rt time reached all
'

n Very strong

«If 2009 offers any guidanfice the cuffént funds will be exhausted
during the first half of 2010 -

Demand has been highly concentrated™on categories, which are
fully in line with stated priorities of the fund and the vision of LAC
priorities that presided its establishment

*KEF funding has leveraged resources several times over the
amounts invested, becoming a vehicle apt to channel

between donors/developing countries/IDBfather public and private
sources

«2009 pipelines is in full alignment with IDB larger operational and



V
Af the intricate.systems of
mcentlves to create new ideas

is underdeveloped, society
suffers from the general lack of
progress. Most of all the poor.”

D. Warsh, Knowledge and the Wealth of.Nations, 2006




