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The experiment

e Treatment: Sudden, sustained
change in relative value of human
capital abroad vs. at home

e Two quasi-control groups
—Indians before 1987
—Fijians
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Internal validity



Pre-treatment

Fertility 1980

Female life expect. 1986

Infant mortality 1986
Unemployment 1986
Annual earnings 1986

% in poverty 1990



Coefficient on ‘Indian’
Dependent variable: Tertiary attained (0/1)
Population of Indian/Fijian 18 year olds

OLS OLS Logit OR

Controls Controls

Before 0.012 0.015 1.639
After 0.119 0.123 2.438

0.107 0.108 1.487



Construct validity
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Coefficient on ‘Indian’

Dep. variable: HH educ. expenditure 2002

Controls
Primary -29.7 -13.5
(6.83) (2.66)
Secondary -22.0 -4.71
(2.64) (0.576)
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External validity
e Skill selectivity
e Large outflow

e Fiji special?
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Intercensal changes in population
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Dep var: Tertiary attainment
OLS OLS OLS OLS Logit, OR Logit, OR
1986 1996 1986 1996 1986 1996

\E -0.001 -0.010 0.939 0.913
toiletl 0.021 0.087 1.886 1.914
toilet2 0.005 0.024 1.268 1.102
HH Child mortality -0.008 0.003 0.681 1.018
People/Room -0.001 -0.002 0.873 0.912
HoH Professional 0.040 0.117 2.194 1.997
electricity 0.003 0.012 1.282 1.334
Constant 0.021 0.093 0.016 0.051

14 Province dummies N N Y Y Y Y

6 HH construction dummies N N Y Y Y Y

N 13559 14796 12957 13597 12767 13596
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Tertiary attainment, fraction of people at each age
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Form 6 attainment, fraction of people at each age

1986

1996

10 15

Graphs by year

20

25

30

35

40
Age

10

15

20

Fijians

Indians

25

30

35

40



0.2 0.4 0.6 0.8 1.0

0.0

Attainment of Form 6 among 17 year olds

[
1965

[
1975

[
1985
Year

Fijian

Indian

[
1995

[
2005



Intercensal changes in population
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