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Bari 28th Oct. 2007
Ladies and Gentleman

I am delighted and pleased to have this opportunity to address this gathering to present an overview of the industrial sector of Iraq in the light of change and new policies that are taken place in this sector. 
The industrial sector offers real scope to be one of the important pillars of the Iraqi economy (though a neglected topic in these meetings), and to provide a platform for long term growth and diversification to sustain the growing population at a high stand of living.

Significant work has been done on restructuring the ministry to shift it away from being a holding company for state owned enterprises at both managerial and operational levels to becoming an engine for development and a regulatory agency for the whole industry with the private sector taking a leadership role.

The industrial strategy follows 3 parallel but interlinked paths. These paths need to be commenced and operated in parallel rather than in sequence.
 These are: 
1. Rehabilitation of the existing viable SOEs and SME to get economy moving.

2. Implementation of SOEs and SMEs economic reform by restructuring them and their market sector through investments and partnerships.

3. Developing the industrial sector as a whole covering not only the SOEs but also privately owned manufacturing enterprises.

-

Accordingly, the ministry identifies the following priorities:

1- Industries with high value added and high demand in the reconstruction of Iraq:
Examples

- Industrial engineering field:

Development of industrial base to cover an important part of the demands needed in rehabilitating Oil and Electricity sectors.

-In construction field:

   Expanding and rehabilitation Cement factories and creating new lines by private sector .Rehabilitating of iron and steel plants.

 This can be achieved by partnership with international companies and businessmen.

· In chemical, petrochemical and fertilizer.

· In geological survey to develop and enhance activities of exploration and mining to exploit the natural resources prevalent in Iraq

2- Industries that contribute to support Iraq infrastructure.

Examples-

· Transportation, water treatment and communication.

· Electrical industries

· Industrial services for project management.
3-  Industries that support integration of agriculture and health sectors .

Examples

- Agro-industry and food industry

- Drug industries

4- The Private Sector Development for sustainable growth. 
A. Developing and rehabilitating the existing industrial parks and SMEs.

B. Creating the environment and the infrastructure to facilitate the growth of SMEs in all provinces to be adopted inline with the orientation and geography of province and according to a well orcastrated industrial policy for Iraq.
C. Restructuring the existing “Industrial Development Directorate” within the ministry to become “Iraq Industrial Development Corporation” to study and approve private sector proposals and the creation of “Industrial Development Fund” to facilitate disciplined grants and loans to the private sector.

D. Promoting the creation of PPP (Public Private Partnership) to engine the business kick- starts a virtuous economic cycle, old the enterprises are consolidated, new jobs are created, new skills are gained.

Soon growth and productivity follow spurring more innovation and efficiency and brining the products and services that Iraqi people want and need.

In parallel, people gain opportunity, empowerment and dignity.

Distinguished Ladies and Gentlemen

With this regarding, I can see that the donor countries are following three stands:
reactive policy depending on the saying “Wait  and See” proactive  policy depending on the saying “Nothing ventured nothing Won” an in between policy .

But time is very important to Iraqis now.
Ladies and Gentlemen

Let me express to you that Iraq has long history of fruitful relationship with almost all the donor countries especially in the industrial sector. This may become the impetus for donor countries to invest in the industrial manufacturing sector to satisfy the needs of Iraqi people:

First: to revive what has been achieved during the past.

Second: to build a new and lasting relationship with this important sector.

Finally, I would like to express my wish and feeling for this meeting to be a success and to mark a new bold step to pros porous Iraq.

Thank you
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