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NEPAL DEVELOPMENT FORUM 2002

Development partners back Nepal’s poverty reduction plan
POKHARA, February 7, 2002 – Nepal’s development partners endorsed His Majesty’s Government’s poverty reduction approach and expressed support to the new Foreign Aid Policy that will be finalized within a month.  

The development partners shared with Nepal the sense of urgency for improving the effectiveness of basic service delivery to the poorest of the poor and marginalized groups and stressed that implementation should focus on producing visible results on the ground and scaling up of successful initiatives.  This will contribute to peace building, which should be integral, simultaneous components of the Government’s development strategy.  

The Nepal Development Forum held in Kathmandu and Pokhara, Nepal, February 4-7, 2002 was chaired by Minister for Finance Dr. Ram Sharan Mahat and co-chaired by Dr. Mieko Nishimizu, World Bank Vice President for South Asia.  The Forum was attended by delegations from 23 countries and international organizations
.

The development partners recognized that Nepal was going through a difficult period in its development history and commended the Government’s efforts to face up to the crisis by re-invigorating development. 

The development partners commended the participatory and transparent process leading up to the Forum and stressed the need for continuous information dissemination.  Broad endorsement was given to the framework to be articulated in the forthcoming 10th Five-Year Plan, which will also be Nepal’s Poverty Reduction Strategy (PRSP). The partners also commended Nepal’s efforts to link these with the annual budgeting process through implementation of the Medium Term Expenditure Framework (MTEF).  It was felt that this will help to fine-tune spending based on the larger poverty reduction vision. 

The development partners expressed their support to Nepal to help meet the resource funding gap—estimated at about US$500 million annually—needed for implementing the poverty reduction plan. The support, however, depends on continued commitment, effective implementation and achieving results on the ground.

Describing the current difficult situation, the Government asked development partners to extend additional support or flexibility by considering budgetary support. The Government also proposed to redirect existing aid resources to national priorities.  The development partners reacted positively to these proposals.

It was stressed that actual aid levels would depend on effective implementation of programs in an all-inclusive manner, creating space for the poor and marginalized groups, both men and women, to function as change agents taking full charge and ownership for their development.  The need to implement the decentralization initiative as soon as possible was highlighted in this regard.  The development partners also stressed the need for sharpening the benchmarks and indicators to measure program effectiveness.  This will require institutionalization of an effective monitoring mechanism for continuously assessing results on the ground, through effective decentralization, devolution of resources and responsibilities to local governance units to make them self-reliant.

“The demand for effective implementation is very genuine.  If we can’t implement what we promise then we have no moral right to ask for additional external assistance,” said Dr. Ram Sharan Mahat, Finance Minister. “I am confident that we can make it happen.”  Dr. Nishimizu strongly echoed Dr. Mahat's statement by emphasizing implementation as the central priority.

The Government’s reform agenda builds on the commitments made at the NDF in Paris in April 2000. The proposed priority actions include initiatives to maintain macro-economic stability, civil service reform, anti-corruption initiatives, decentralization, financial sector reform, private sector development, aid effectiveness and the role of civil society in development.

The development partners noted the good progress made on various aspects of the Priority Reform Actions and urged accelerated implementation where progress has lagged behind.

Sharing the Government’s sense of urgency for effective delivery of basic services and poverty reduction, the development partners noted that the actions envisaged in the reform agenda would call for enduring political commitment and stability, respect for human rights, building broad consensus and deeper partnerships.  Nepal’s development partners congratulated His Majesty’s Government for leading an innovative process to identify and initiate a consensus-building process with representatives of political parties, private sector, NGO and civil society during the consultations leading to the NDF 2002. 

The participants agreed that Nepal could do much better in improving revenue and public expenditure management, as well as the effective and efficient use of development assistance, while ensuring that economic growth is broad-based and pro-poor.  The Government assured development partners that the policy initiatives articulated at the NDF 2002 would be incorporated into the forthcoming budget. 
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�  Attending the Nepal Development Forum 2000 were representatives of the Governments of Australia, Canada, Denmark, Finland, France, Germany, Japan, Republic of Korea, the Netherlands, Norway, Switzerland, the United Kingdom and the United States.  China and India participated as special invitees, with the Russian Federation participating as an observer.  Also represented were the Asian Development Bank, the European Commission, the International Fund for Agriculture Development, the International Monetary Fund, the Saudi Fund for Development, the United Nations System and the World Bank.
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