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Spices and other food items
Dairy products and eggs
Meats

Fish

Sugar and products

Cereals and products

Edible oils and fats
Fruits

Vegetables
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Inflation in CPIl and Food CPI is very high for Yemen
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Cereals Imports as a Share of Food Consumption
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Terms of Trade for Yemen Still Positive

Yemen: Terms of Trade
(2005 = 100)
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“High oil prices have compensated for increased food prices.
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= Share of imports inifood
= The role of freight costs
= Competition among whole sale traders

= Exchange rate policy
= Relative profitability of food versus other
___.crops

S Risk of increaselinimalnutiition and its long-
term adverse effects.




MMOelCts 101
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= Country context (oil'exporter, net food-Importer)

"SWWheat'is the main staple, imports more than 95
percent of consumption

5 major Importers

Unchanged exchange rate
Profitability of Qat super dominant.

Ceteris paribus, doubling of wheat prices, reverses
S gain N poverty reduction between 1998:and 2005

= The alreadyworse malnutrition'situation can
wdeteriorate further.
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= Strengthen targeted safety nets

= |_ower domestic food prices by trade and
administrative measures

= Stimulate medium-term food grain supply
response




Policy response in select MENA countries

Export
restrictions

Egypt

Morocco




= \With positive terms of trade gains, the issue in
Yemen is that of distribution of gains.

= Aggravation of already serious malnutrition Is a
Serious Issue.

= With no SP program able to reach most of the
poor, the options are limited for intervention.

R SuUpply response Is not assuredawwhenithereranesss
L sluper-dominant'gat. Discotraging demand for gat
IS vital for long-term response.




